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LOUDON COUNTY COMMISSION
LOUDON COUNTY, TENNESSEE
‘Monday, April 5%, 2021
Courthouse Annex Building
6 P.M.

REGULAR COMMISSION MINUTES

COUNTY FLOOD DAMAGE PREVENTION RESOLUTION

A RESOLUTION ADOPTED FOR THE PURPOSE OF AMENDING THE LOUDON COUNTY,
TENNESSEE REGIONAL ZONING RESOLUTION REGULATING DEVELOPMENT WITHIN
THE JURISDICTION OF LOUDON COUNTY, TENNESSEE, TO MINIMIZE DANGER TO LIFE
AND PROPERTY DUE TO FLOODING, AND TO MAINTAIN ELIGIBILITY FOR
PARTICIPATION IN THE NATIONAL FLOOD INSURANCE PROGRAM.

BE IT REMEMBERED that the Board of Commissioners of Loudon County convened in
regular session in Loudon, Tennessee on the 5th day of April, 2021.

Commission Chairman, Henry Cullen called the meeting to order at 6:01 pm.

Commissioner Tinker opened the County Commission Meeting by leading the
Pledge of Allegiance to the Flag of the United States of America, and then gave the
invocation.

Upon Roll Call, the following commissioners were present: Kelly Brewster, David
Meers, Julia Hurley, Matthew Tinker, Bill Satterfield, Gary Whitfield,
Henry Cullen, Van Shaver, Harold Duff, Adam Waller (10)

Also present, was Director of Accounts and Budgets, Tracy Blair and Chief
Deputy Clerk, Tammie Wampler.

Honorable Mayor, Buddy Bradshaw was absent.

Commissioner Cullen requested that the April 5t 2021 Agenda be adopted.
Commissioner Shaver requested that the Budget Amendment for Federal Fund 142
be added to the agenda under Director of Accounts and Budgets — Tracy Blair’s
section. Commission Chairman Cullen add this item under section “D, item “E”.
Commission Chairman Cullen asked that we move Attorney Bob Bowman to
the beginning of the meeting to speak regarding the Fort Loudon Medical Center and to
have a vote following after the General Public Comments Section. Commissioner
Shaver made a motion to adopt the agenda as changed and Commissioner
Brewster seconded the motion.

Upon Voice Vote, the motion PASSED unanimously.

Chairman Cullen requested that the March 1, 2021 minutes be accepted.
Commissioner Shaver made the motion to accept the minutes and Commissioner
Satterfield seconded the motion.

Upon Voice Vote, the motion PASSED unanimously.

Chairman Cullen opened the floor for the General Public Comments. No one spoke
from the public tonight.

Attorney Bob Bowman presented to commission with regards to the March 22, 2021
County Commission Workshop the four issues that commission asked to be
incorporated into the agreement to expand and improve Ft. Loudon Medical Center.
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Attorney Bob Bowman reported that the agreements were made with Covenant on
the four issues that were requested. Those issues were:

1) Provision of $ 15,000 be spent annually on scholarships for the three high
schools in Loudon County.

2) The indigent care provision was revised and Covenant will provide indigent
care based on its current policy and procedures. Also incorporated into the
Covenant will be responsible to bill any available health insurance carrier
before seeking payment from the county. This was not in the original
agreement; but President and Chief Administrative Officer Jeffery Feike
wanted this to be in writing that Covenant agreed to this.

3) Covenant will be responsible to bill any available health insurance carrier
before seeking payment from the county. This was not in the original
agreement; but President and Chief Administrative Officer Jeffery Feike
wanted this to be in writing that Covenant agreed to this.

4) Covenant agreed to pay the counties legal bills related to the adoption of the
resolution for the expansion and improvement of Ft. Loudon Medical
Center.

Commissioner Shaver made a motion to end the lease agreement the county
currently had with Covenant and adopt the resolution for the expansion and
improvement to Ft. Loudon Medical Center. Commissioner Waller seconded the
motion.

Commission Chairman Cullen called for a Roll Call Vote.
The following commissioners voted AYE:

Hurley, Tinker, Satterfield, Whitfield, Cullen, Duff, Shaver, Waller,
Brewster, Meers (10)

The following commissioners voted NAY: (o)
The motion PASSED. (10/0) RESOLUTION 040521-A

Chairman Cullen called back to the floor, Loudon County Planning and Codes
Director Jim Jenkins regarding the zoning request that was read at the public
hearing at the beginning of the meeting.

COUNTY FLOOD DAMAGE PREVENTION RESOLUTION

A RESOLUTION ADOPTED FOR THE PURPOSE OF AMENDING THE LOUDON
COUNTY, TENNESSEE REGIONAL ZONING RESOLUTION REGULATING
DEVELOPMENT WITHIN THE JURISDICTION OF LOUDON COUNTY, TENNESSEE,
TO MINIMIZE DANGER TO LIFE AND PROPERTY DUE TO FLOODING, AND TO
MAINTAIN ELIGIBILITY FOR PARTICIPATION IN THE NATIONAL FLOOD
INSURANCE PROGRAM.

Commissioner Satterficld made a motion to accept the zoning request and Commissioner
Brewster seconded the motion.

Commission Chairman Cullen called for a Roll Call Vote.
The following commissioners voted AYE:

Meers, Hurley, Tinker, Satterfield, Whitfield, Cullen, Duff, Shaver, Waller,
Brewster (10)

The following commissioners voted NAY: (o)
The motion PASSED. (10/0) RESOLUTION 040521-B

Commission Chairman Cullen presented to commission the remaining item listed
for Mayor Bradshaw in his absence.
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The TOSHA resolution for updated Safety and Health Plan was presented and a motion
was made by Commissioner Shaver and seconded by Comimissioner Meers.

Commission Chairman Cullen called for a Roll Call Vote.
The following commissioners voted AYE:

Tinker, Satterfield, Whitfield, Cullen, Duff, Shaver, Waller, Brewster,
Meers, Hurley (10)

The following commissioners voted NAY: (0)

The motion PASSED. (10/0) RESQLUTION 040521-C

Property Assessor Mike Campbell gave an update on the countywide re-appraisal.
A Power Point presentation was presented and will be available on the county website
for Loudon County residents to review for a better understanding of how the re-

appraisal works. EXHIBIT 040521-D

Director of Accounts and Budgets Tracy Blair presented to commission the
recommendation to approve application/acceptance of the following grants, no
matching funds required:

A. $5,000 High Visibility Grant (THSO)

B. $30,000 Impaired Driving Grant (THSO)

C. $30,000 Police Traffic Grant (THSO)

D. $49,100 Litter Grant (TDOT)

Commissioner Brewster made a motion to approve the Grants listed as A-D and
Commissioner Satterfield seconded the motion.

Commission Chairman Cullen called for a Roll Call Vote.
The following commissioners voted AYE:

Satterfield, Whitfield, Cullen, Duff, Shaver, Waller, Brewster, Meers,
Hurley, Tinker (10)

The following commissioners voted NAY: (0)
The motion PASSED. (10/0)

Director of Accounts and Budgets Tracy Blair presented to commission the
recommendation to approve a resolution authorizing the issuance of rural school
refunding bonds in the aggregate principal amount of approximately $7,550,000.

Commissioner Shaver made a motion to approve the resolution and
Commissioner Meers seconded the motion.

Commission Chairman Cullen called for a Roll Call Vote.
The following commissioners voted AYE:

‘Whitfield, Cullen, Duff, Shaver, Waller, Brewster, Meers, Hurley, Tinker,
Satterfield (10)

The following commissioners voted NAY: (0)
The motion PASSED. (10/0) RESOLUTION 040521-N

Director of Accounts and Budgets Tracy Blair presented to commission
recommendation to approve Statutory Bond for Director of Accounts & Budgets.

Commissioner Satterfield made the motion to approve the bond and
Commissioner Brewster seconded the motion.

Commission Chairman Cullen called for a Roll Call Vote.
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The following commissioners voted AYE:

Cullen, Duff, Shaver, Waller, Brewster, Meers, Hurley, Tinker, Satterfield,
Whitfield (10)

The following commissioners voted NAY: (o)

The motion PASSED. (10/0) EXHIBIT 040521-0

Director of Accounts and Budgets Tracy Blair made the recommendation to
approve amendments in the following funds:

A. County General Fund 101 EXHIBIT 040521-E

B. Public Libraries Fund 115  EXHIBIT 040521-F

C. Highway Department Fund 131 EXHIBIT 040521-G
D. General Capital Projects Fund 171  EXHIBIT 040521-H

Commissioner Shaver made the motion to approve the budget amendments listed
as items A-D and Commissioner Satterfield seconded the motion.

Commission Chairman Cullen called for a Roll Call Vote.
The following commissioners voted AYE:

Duff, Shaver, Waller, Brewster, Meers, Hurley, Tinker, Satterfield,
‘Whitfield, Cullen (10)

The following commissioners voted NAY: (o)
The motion PASSED. (10/0)

Director of Accounts and Budgets Tracy Blair presented to commission the
recommendation to approve amendments in the following funds:

A. Federal Fund 142 EXHIBIT 040521-1

Commissioner Shaver made the motion to approve the budget amendment and
Commissioner Whitfield seconded the motion.

Commission Chairman Cullen called for a Roll Call Vote.
The following commissioners voted AYE:

Shaver, Waller, Brewster, Meers, Hurley, Tinker, Satterfield, Whitfield,
Cullen, Duff (10)

The following commissioners voted NAY: (0)

NOTE: Before giving his vote, Commissioner Tinker gave his Conflict of Interest
Statement.

The motion PASSED. (10/0)

Director of Schools Mike Garren handed out a brochure on Loudon County
Schools being an exemplary school district from 2016 — 2019. EXHIBIT 040521-J

Director of Accounts and Budgets Tracy Blair requested that the record reflect
that prior to the meeting the following reports were distributed:

A. Budget Committee Meeting Minutes January 2021 EXHIBIT 040521-K
B. Budget Committee Meeting Minutes February 2021 EXHIBIT 040521-L

Due to a software conversion the Summary Financial Statement were not distributed at
the meeting.
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Commissioner Meers made a motion that was seconded by Commissioner
Waller to approve the following notaries:

Darlene Alexander, Cinda G. Bivens, Cassie Boring, Karen J.
Churchwell, Cindy Cornelius, Melanie Crowder, Janet Jones, Dana L.
Kelley, Déebbie Kirpec, Dawn Mackey- Wilson, Michael W. McBroon,
Allison H. McConkey, Clarence W. Minor, Tina Parris, Joel E.
Pearman, Adam Strachrn, Ashley N. Vandyke, Rebecca Wallace
EXHIBIT 040521-M :

There being no further business a motion being duly made by Commissioner Shaver
and seconded by Commissioner Satterfield, the April 5t, 2021 County Commission
was adjourned at 7:01 pm.

ission Chairman
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Loudon County Commission

RESOLUTION 040521-A

RESGLUTION OF THE BOARD OF COUNTY COMMISSIONERS OF
LOUDON COUNTY, TENNESSER
(FORT LOUDOUN MEDICAL CENTER TRANSACTION)

April 5, 2021

WHEREAS, Loudon County, Tennessee (the “County™) is the fee simple owner of that
certain tract or parcel of real property which has a street address of 550 Fort Loudoun Medical
Center Drive, Lenoir City, Tennessee and is also identified as all of Parcel 079.03 on Tax Map
015 among the maps of the Property Assessor for Loudon County. Tennessee (the “Property™);

and

WHEREAS, the Property is improved with, among other things, a hospital conumonly
known as Fort Loudoun Medical Center (the “Hospital™); and

WHEREAS, for more than 16 years, the County has ground leased the Property to Fort
Loudoun Medical Center, a not-for-profit corporation organized and existing under the laws of
the State of Tennessee (“FLMC”) pursuant to that certain Lease Agreement dated November 12,

2004 (the “Hospital Lease™); and

WHEREAS, FLMC is a wholly-owned subsidiary ot Covenant Health. a Tennessee non-
profit corporation (“Covenant™), and the two have expended in excess of $49,500,000 in (a)
constructing the [ospital, (b) constructing a medical office building, (c) incurring amounts
required by the Hospital Lease, and (d) developing and expanding healthcare services in the

County; and

WHEREAS, FLMC and Covenant desire to further expand and enhance the healthcare
services being provided to the County’s residents by (a) converting the Hospital from a facility
with all semi-private rooms into a facility with all private rooms, through the construction of a
new wing with approximately 25 new private rooms, and (b) renovating certain areas of the
existing Hospital as necessary to accomplish this objective, with an expected cost of $12 million

to $15 million, all at their sole cost and expense; and

WHEREAS, in light of the significant sums of money that will be necessary io
accomplish the foregoing and considering that the term of the Ilospital Lease is set to end no
later than December 31, 2034, FLMC and Covenant desire to ensure that they will be able to
maintain a long term presence ar the Property after the expansion and enhancements are
completed, and therefore have requested that the County transter ownership of the Property to

FLMC in accordance with the provisions of an Agreement to Expand and Improve Fort Loudoun
Medical Center, a copy of which is atiached hereto as Exhibit A (the “Expansion and

Improvement Agreement™); and

WHEREAS, the Loudon County Board of Commissioners (the “County Commission™)
believes the expansion and enhancement of the Hospital and healthcare services to the residents
of the County which are contemplaied by FLMC and Covenaant, as set forth in the Expansion and
Improvement Agreement, are in the best interests of the County and its residents and should be
approved; and

STATE OF TENNESSEE, LOUDON COUNTY

1, Carrle McKelvey, County Court Clerk for said county
cerlify this to be a true and corract copy of the original

which Is on file in my office at the Court Hous=, }
Annex jg Lgudon, Witness my hand and geal at office, 1
s LD 203 Pages lciﬁ
4 (AOLUA Clerk
D.C.

By,



WHEREAS, the County Commission also desires to authorize the County Mayor to
execute, acknowledge, and deliver on behalf of the County, the Expansion and Improvement
Agreement, as well as all other documents and instruments which are necessary or appropriate,

to accomplish the purposes thereof.
NOW, THEREFORE BE IT RESOLVED THAT:

L. The Expansion and Improvement Agreement is in the best interests of the County
and its residents and is hereby approved in all respects.

2. The County Mayor be, and hereby is, acting in his official capacity and without
the joinder of any other person, authorized, empowered, and directed (subject to
the conditions described herein) to execute, acknowledge, and deliver on behalf of
the County the Expansion and Improvement Agreement, along with any and all
other documents and instruments which are necessary or prudent, in the County
Mayor’s discretion, to fulfill the obligations of the County thereunder.

3. The County Mayor be and hereby is, acting in his official capacity but without the
joinder of any other person, authorized, empowered, and directed to approve the
final form of all documents and instruments in connection with the transactions
contemplated in the Expansion and Improvement Agreement, with such
completions, omissions, insertions, and changes as may be approved by such
County Mayor, his execution of the same to constitute conclusive evidence of his

approval of the form of such documents and instruments.

4. The County Mayor be and hereby is, acting in his otficial capacity and without
the joinder of any other person, authorized, empowered, and directed to execute
and deliver all certificates and instruments and to (ake all such further actions as -
he may consider necessary or desirable in connection with accomplishing the
intents and purposes of the Expansion and Improvement Agreement.

5 All other acts ot the County Mayor which are in conformity with the purposes and
intents of this resolution and in furtherance of accomphishing the purposes set
forth in the Expansion and Improvement Agreement are hereby approved and

confirmed in all respects
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Ruddy Pradshaw
Loudon Couaty Mayor

STATE OF TENNESSBE, LOUBON COUNTY
1, Carriz McKelvey, County Court Clerk for said county
cerlify this 10 be a true and corract copy of the ariginal

which [s on file in my office at the Court House,
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ATTEST:
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Carrie McKelvey %!

County Clerk

STATE OF TENNESSEE, LOUDON COUNTY .
I, Carrle McKelvey, County Court Cierk for said county ..
Loudon County Commission

cerlify this to be a true and corract copy of the original
RESOLUTION 040521-B

which is on file In my office at the Court House,

Annex i don. ’Iilness my hand and seal at office,
this, \ 20@_} 'Pa?es

(Al M /4] LD‘ 51/: Clerk
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Exhibit A

(Copy of Agreement to Expand and Improve Fort Loudoun Medical Center)

STATE OF TENNESS6ER, LOUDON EOUNTY

1, Carrle McKelvey, County Court Clerk for said ccunty
caylify this {o be a true and correct copy of the original
which is on file in my office at the Court House,

[See attached]

‘Loudon County Commission

RESOLUTION 040521-B



AGREEMENT TO EXPAND AND IMPROVE FORT LOUDOUN MEDICAL CENTER

This Agreement to Expand and Improve Fort Loudoun Medical Center (this “Agreement”) is made
and entered into as of this day of April, 2021 (the “Effective Date™), by and between

LOUDON COUNTY, TENNESSEE, a county and political subdivision of the State of Tennessee
(the “County™),

FORT LOUDOUN MEDICAL CENTER, a not-for-profit corporation organized and existing
under the laws of the State of Tennessee (“FLMC”), and

COVENANT HEALTH, a not-for-profit corporation organized and existing under the laws of the
State of Tennessee (“Covenant™).

The County, FLMC, and Covenant are sometimes collectively referred to as the “Parties™ and
individually as a “Party.”

RECITALS:

A. The County is the fee simple owner of that certain tract or parcel of land located in Loudon
County, Tennessee which is described on the Exhibit A attached hereto (the “Land”).

B. Pursuant to a Lease Agreement between FLMC, Covenant, and the County dated
November 9. 2004 (the “Lease”) and a Memorandum of Lease between FLMC, the County, and Covenant
dated November 12, 2004 and recorded in Trust Book 766, page 662 in the Register’s Office for Loudon
County, Tennessee (the “Memo of Lease™), FLMC leased from the County the Land, together with all
improvements located thereon at the tiime and certain easements and other rights appurtenant thereto. The
Lease required FLMC to, among other things, construct a hospital facility (the “Hospital™) and expend
substantial sums of money for the purpose of developing and enhancing the availability and quality of
healthcare provided to the residents of Loudon County, Tennessee.

C. To the knowledge of each Party, FLMC and Covenant have each complied with all their
obligations under the Lease to be performed prior to the Effective Date, including the construction of the
Hospital and the enhancement of the healthcare services available to residents of Loudon County.

Tennessee.
D. The Parties agree that the quantity and quality of healthcare services available to the

residents of Loudon County, Tennessee will be further enhanced if certain renovations and additions are
made to the Hospital and the Land (as more particularly described in this Agreement, the “Enhancement

Work™).
E. FLMC is willing to undertake and perform the Enhancement Work at its sole cost and

expense in consideration of the County transferring ownership of the Land and Hospital to FLMC.
Covenant, as the parent company of FLMC, is willing to guarantee the performance and completion of the

Enhancement Work.

F. The County believes that the Enhancement Work will provide substantial and material
benefits to the County and its residents, and therefore it is willing to enter into this Agreement for the

purposes contained herein.

G. The Enhancement Work shall commence no later than 24 months from the Effective Date.



NOW, THEREFORE, in consideration of the premises, the covenants of the Parties set forth
herein, and other good and valuable consideration exchanged between the Parties, the receipt and

sufficiency of which is hereby acknowledged, the Parties hereby agree as follows:

1. Recitals; Definitions and Exhibits.
1.1 Recitals. The Recitals set forth above are hereby incorporated and made a part of

this Agreement.

1.2 Certain Definitions. Those terms listed on the Appendix attached to this
Agreement shall have the meanings set forth therein whenever used in this Agreement or any Exhibits
attached hereto, unless the context clearly requires otherwise. All definitions shall also be applicable to the
singular and plural forms of such words and terms. Likewise, those words and terms which are defined in
the body of this Agreement shall have the meaning given to them whenever used in this Agreement or any

of the Exhibits attached hereto.

1.3 Exhibits. The Exhibits listed below are attached to and incorporated into this
Agreement by reference. In the event of any inconsistency between such Exhibits and the provisions of
this Agreement, the provisions of the Exhibits shall control. The Exhibits attached to this Agreement are:

Appendix - Defined Terms
Exhibit A - Description of the Land
Exhibit B - List of Permitted Encumbrances
Exhibit C - Work Letter
Exhibit D - Form of Agreement for Right of First Refusal
Exhibit E - Copy of Jail Agreement
2. Transfer of QOwnership. Subject to and on the terms and conditions set forth in this

Agreement, and in consideration of the Enhancement Work and the other obligations of FLMC and
Covenant as set forth in this Agreement, the County hereby covenants and agrees to transfer and convey to

FLMC the following (collectively, the “Property”): (i) the Land, (ii) the Hospital and all other buildings,
roads, and other improvements located thereon or thereunder (collectively, the “Improvements™), (iii) all

reversions, remainders, easements, rights-of-way, appurtenances, hereditaments, and privileges in, to, or
for the benefit of the Land or any of the Improvements, and (iv) all other rights, privileges, and
appurtenances owned by the County and which in any way relate to or are used in connection with the Land

and any of the Improvements.

3. Expansion of and Improvements to Hospital.
3.1 Subject to and on the terms and conditions set forth in this Agreement, and in

consideration of the transfer of the Property to FLMC, FLMC shall construct, or cause to be constructed, at
FLMC’s sole cost and expense, a certain expansion of and improvements to the Hospital as described in
Exhibit C attached hereto (said Exhibit C is referred to as the “Work Letter,” and the work described
therein is referred to collectively as the “Enhancement Work™), all of which shall be performed in
accordance with the provisions of the Work Letter. The Parties agree that the description of the work to be
performed by FLMC in the Work Letter constitutes a full and complete description of the Enhancement

Work, as defined in Recital D above.
32 Covenant hereby guarantees the full and prompt performance by FLMC of all its

obligations in Section 3.1. Furthermore, neither Covenant nor FLMC will sell, transfer, or otherwise dispose
of all or any significant portion of its assets without requiring stch buyer or transferee to join in writing in
the foregoing guarantee. Covenant’s obligations under this Agreement are limited to those set forth in this




Section 3, and at such time as all such obligations are fully paid and satisfied or provision for full payment
and satisfaction has been made to the reasonable satisfaction of the County, the provisions of this Section

3 shall cease to be effective.
3.3 The obligations of FLMC and Covenant contained in Section 3.1 and 3.2 shall

survive the Closing.
34 Other than the obligations of FLMC and Covenant contained herein, there is no,

and there shall not be, any separate, other, or additional consideration, whether in cash or in kind, due or
payable for the transactions contemplated in this Agreement.

4. Closing.
4.1 Closing. Subject to the other provisions contained in this Agreement, the

consummation of the transfer and conveyance of the Property (the “Closing™) shall occur on the date which

is the earlier of the following (as applicable, the “Closing Date™):
4.1.1  The date on which the Parties mutually agree in writing; or

4.1.2 Ten (10) business days following the date upon which both of the
following shall have occurred: (a) the final approval of this Agreement and the transactions contemplated
hereby by the Governing Body and all periods for filing an appeal or other Action to challenge or invalidate
such approval have expired; and (b) the execution of this Agreement by all of the Parties hereto.

4.2 Transfer Agent. The Closing shall be conducted by Tennessee Valley Title
Insurance Company or such other title company or law firm as the Parties may hereafter agree to in writing

(as applicable, the “Transfer Agent™).

43 Location of Closing. The Closing shall occur at the location agreed to by the Parties
or, failing that, the main office of the Transfer Agent; provided, that it shall not be necessary for any Party
to be present at the Closing so long as it has performed all its obligations under this Agreement including
delivering all those documents, amounts, and other items required of it under this Agreement.

5. Representations and Warranties.
5.1 County’s Representations and Warranties. For the purpose of inducing FLMC and

Covenant to enter into this Agreement, the County hereby represents and warrants to FLMC all the
following as of the date the County has executed this Agreement and again as of the Closing Date, all of

which are being relied upon by FLMC and Covenant:
5.1.1  The County is a duly created and validly existing county and political

subdivision of the State of Tennessee;
5.1.2  The County has the power and authority to enter into this Agreement and

the transactions hereby contemplated and to carry out and perform its obligations hereunder;
5.1.3  This Agreement and the transactions contemplated hereby have been duly

approved and authorized by final, unappealable action of the Governing Body, and no further consent or

approval of any Person is required;
5.1.4 Neither the County’s execution and delivery of this Agreement nor its

performance of its obligations under this Agreement will (i) violate any provision of the Constitution of the
State of Tennessee or any Laws or (ii) conflict with or violate, in any material respect, any representation,

warranty, covenant, agreement, or other obligation of the County;
5.1.5 This Agreement constitutes the valid and binding obligation of the County,

enforceable in accordance with its terms, subject only to bankruptcy and other similar Laws affecting the
rights of creditors and the exercise of judicial discretion in appropriate cases, and the individuals executing
this Agreement and the documents or instruments contemplated hereby on behalf of the County have been

duly authorized to do so by the Governing Body;
5.1.6  To the best of the County’s knowledge, the County owns the Land in fee

simple with title thereto unencumbered by any encumbrance, obligation, covenant, or restriction other than

3



Permitted Encumbrances. The County has no claims or any interest in any of the equipment, furnishings,
beds, trade fixtures, or other personal property located on the Property and at the Closing, it shall execute
and deliver to FLMC a Bill of Sale and Assignment quitclaiming all rights, title and interest it has, if any,

to the same.
5.1.7 To the knowledge of each Party, FLMC and Covenant (i) have each fully

performed all their duties and obligations under the Lease and the Memo of Lease, (ii) there is no existing
breach or default by either Party under either the Lease or the Memo of Lease, and (iii) there is no condition
or circumstance that, with the giving of notice, the lapse of time, or both, would constitute a breach or

default under any such documents; and
5.1.8  There is no Action pending or, to the County’s knowledge, threatened

against the County, that, if determined adversely to the County, would materially affect the ability of the
County to perform any of its duties or obligations under this Agreement.

5.2 FLMC’s and Covenant’s Representations and Warranties. For the purpose of
inducing the County to enter into this Agreement and consummate the transactions set forth herein, FLMC
and Covenant each hereby makes the following representations and warranties to the County as of the date
each has executed this Agreement, and again as of the Closing Date, all of which are being relied upon by

the County:

5.2.1 Each of FLMC and Covenant is a non-profit public benefit corporation
organized and existing under the Laws of the State of Tennessee and exempt from federal income taxation

under Section 501(a) of the Code;
5.2.2  Each of FLMC and Covenant has the power and authority to enter into this

Agreement and the transactions hereby contemplated and to cairy out its obligations hereunder;
5.2.3  This Agreement and the transactions contemplated hereby have been duly

approved and authorized by the final action of the respective Boards of Directors of FLMC and Covenant

and no further consent or approval of any Person is required;
5.2.4  This Agreement constitutes the valid and binding obligation of FLMC and

Covenant, enforceable in accordance with its terms, subject only to bankruptcy and other similar Laws
affecting the rights of creditors and the exercise of judicial discretion in appropriate cases, and the
individuals executing this Agreement and the documents or instruments contemplated hereby on behalf of

the FLMC and Covenant have been duly authorized to do so by the Governing Body;
5.2.5 Neither FLMC’s nor Covenant’s execution and delivery of this Agreement

nor their performance of their obligations under this Agreement will (i) violate any provision of the
Constitution of the State of Tennessee or and Laws, or (ii) conflict with or violate, in any material respect,

any representation, warranty, covenant, agreement, or other obligation of FLMC or Covenant; and
5.2.6  There is no Action pending or, to the knowledge of FLMC and Covenant,

there is no Action threatened against FLMC or Covenant, that, if determined adversely to FLMC or
Covenant, would materially affect the ability of FLMC or Covenant to perform its duties and obligations

in this Agreement.

53 Survival. The representations, warranties, indemnification obligations, rights, and
remedies of the Parties contained in this Section 5 shall survive the Closing or earlier termination of this

Agreement.

6. County’s Undertakings Pending Closing.

6.1 Until the Closing or earlier termination of this Agreement, the County shall:
6.1.1  Status of Title. Not do anything or permit anything to be done that would
impair or modify the status of the title as shown on any title commitment or survey procured by FLMC,
unless the same is first approved or requested by FLMC, as determined in FLMC’s Discretion;



6.1.2  Zoning. Not take any action to change the zoning of the Property or any
portion thereof, unless first approved or requested to do so by FLMC, as determined in FLMC’s Discretion;

or
6.1.3  Transfer. Not cause or permit the transfer, conveyance, sale, assignment,

pledge, mortgage, lease, or encumbrance of all or any portion of the Property.

6.2 In addition to the County’s other obligations in this Agreement, until the Closing
or earlier termination of this Agreement, the County shall also promptly notify FLMC and Covenant in

writing upon learning or receiving notice, whichever first occurs, of any of the following:
6.2.1 Events. Any event, transaction, or occurrence including any potential

change in any Law that would or could materially affect in an adverse manner the title, condition, or utility
of the Property or any portion thereof or the consummation of the transactions contemplated in this

Agreement;
6.2.2  Litigation. Any Action filed or threatened to be filed against the or the

County that could affect the ability of the County to consummate the transactions contemplated by this
Agreement;

6.2.3  Zoning. Any proposed change in any zoning or other Law affecting the
use, occupancy, or future improvement of the Property or any portion thereof, unless such change was

requested by FLMC; and
6.2.4  Acknowledgment. FLMC and Covenant acknowledge that the jurisdiction

for any zoning change concerning the Property is vested exclusively with the Lenoir City, Tennessee,

zoning commission.

7. Closing Deliveries; Possession.
7.1 Deliveries by the County. At the Closing, the County shall, in addition to the other

matters set forth in this Agreement, if any, deliver all of the following to FLMC or the Transfer Agent, as
appropriate, all of which shall be properly completed, executed, and, where applicable, acknowledged and
notarized, and in the form required in this Agreement or otherwise in a form reasonably acceptable to

FLMC:

7.1.1  Limited Warranty Deed. A Limited Warranty Deed pursuant to which the
County agrees to defend the title to the Property against the claims of all Persons claiming by, through, or
under the County, but no further or otherwise (the “Deed™) conveying good and marketable title to the
Property to FLMC free and clear of any and all liens and encumbrances except for the Permitted
Encumbrances, and the legal description of the Land in the Deed shall be the same as set forth on the
Exhibit A attached hereto;
7.1.2  Quitclaim Deed. Should FLMC obtain a new survey of the Land and such
survey shows the legal description of the Land different from that described on the attached Exhibit A, the
County shall, at the request of FLMC, execute, acknowledge, and deliver a Quitclaim Deed to FLMC
describing the Land according to the description shown on such new survey;

7.1.3 Resolutions and Consents. Appropriate resolutions, approvals, and/or
consents from the Governing Body, with all applicable appeal periods having expired, authorizing, or
ratifying, as appropriate (a) the execution of this Agreement and all documents to be executed and delivered
by the County in connection with the Closing, and (b) the performance by the County of all its obligations
under this Agreement and under such documents required to be executed and/or delivered by the County

herein;
7.1.4  Opinion or Certificate of County’s Counsel. A certificate or opinion from

the County’s counsel certifying or opining that all necessary action has been taken by the County to

authorize and consummate the transactions contemplated in this Agreement:
7.1.5 Settlement Statement. A counterpart signature page for a settlement

statement prepared by the Transfer Agent for the transaction and which reflects the credits, debits, and
adjustments contemplated by or specifically provided for in this Agreement (the “Settlement Statement™);
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7.1.6 Owner’s Affidavit. An “owner’s affidavit,” “title affidavit” or similar
agreement that will allow the Title Insurance Company to delete all the so-called “preprinted” or “standard”

exceptions from the Title Policy;
7.1.7  Certificate. A certificate which certifies to FLMC and Covenant that all

the representations and warranties made by the County in this Agreement are true and correct as of the

Closing Date;

7.1.8 Termination of Lease. An agreement terminating the Lease and the Memo

of Lease (the “Lease Termination”); and
7.1.9 Other Documents. Such other documents or instruments reasonably

requested by FLMC, Covenant, the Transfer Agent, and/or the Title Insurance Company and that are
reasonably necessary to complete the Closing and/or for FLMC to obtain the Title Policy in the condition

contemplated in this Agreement.

7.2 Deliveries by FLMC and Covenant. At the Closing, FLMC and Covenant shall
deliver all of the following to the County or the Transfer Agent, as appropriate, all of which shall be properly
completed, executed, and, where applicable, acknowledged and notarized, and in the form required in this

Agreement or otherwise in a form reasonably acceptable to the County:
7.2.1  Opinion or Certificate of FLMC’s Counsel. A certificate or opinion from

FLMC’s and Covenant’s counsel certifying or opining that all necessary action has been taken by FLMC

and Covenant to authorize and consummate the transactions contemplated in this Agreement;
7.2.2  Settlement Statement. A counterpart signature page for the Settlement

Statement;
7.2.3 Certificate. A certificate which certifies to the County that all the

representations and warranties made by FLMC and Covenant in this Agreement are true and correct as of

the Closing Date;
72.4 Termination of Lease. A counterpart signature page for the [ease

Termination;
7.2.5 Intentionally Omitted.

7.2.6 ROFR/Memo. The Right of First Refusal Agreement shall be promptly
recorded in the Register’s Office for Loudon County, Tennessee, as soon as practical after the Closing,

7.2.7 Other Documents. Such other documents or instruments reasonably
requested by the County and/or the Transfer Agent and that are reasonably necessary to complete the

Closing.

The Parties agree that it shall not be necessary for Covenant to execute a guaranty agreement
separate from this Agreement. Instead, the Parties agree that the language contained in Section 3.2 of this
Agreement shall be sufficient, and that such guaranty provisions shall survive the Closing.

7.3 Possession. The Parties acknowledge that FLMC is already in possession of the
Land and the Improvements, and, subject to the provisions of the Lease, it shall remain in possession of the
same until the Closing. Subject to the representations and warranties of the County contained in this
Agreement, FLMC agrees that it is accepting the Property in its “AS IS, WHERE IS” condition.

8. Closing Costs; No Prorations.
8.1 Closing Costs. Subject in all events to the provisions of Section 8.3 hereof, the
County shall pay (a) the cost of the County’s counsel and consultants, if any, (b) the cost of obtaining all
approvals and consents from the Governing Body, and (c) the cost to record all title curative documents,
including satisfactions of all deeds of trust or liens. Other than as set forth in the foregoing sentence, all
other fees, costs, and expenses for or related to the Closing including the Transfer Agent’s settlement fee,
costs of preparing the Deed and, if necessary, the Quitclaim Deed (both of which shall be prepared by the




Transfer Agent), conveyance taxes, and recording fees, shall be paid by FLMC.

8.2 No Prorations. The Parties acknowledge and agree that (a) no real property taxes
are currently being assessed to the Property, and (b) FLMC, as the tenant of the Property, is currently
responsible for paying all utility bills for those utilities consumed on the Property. As a result, the Parties
agree that there shall be no need to prorate any amounts for real property taxes, utilities, or similar items

for the Closing.

83 Fees of County’s Legal Counsel. As partial consideration for the County’s
willingness to enter into this Agreement and perform its obligations contained herein, FLMC agrees that,
if and only if the Closing shall occur, it shall either pay in the first instance or reimburse the County for all
reasonable attorneys’ fees and expenses which the County incurs to its outside counsel, Kramer Rayson,
LLP (the “Firm”), and which fees and expenses pertain to the negotiation and preparation of this Agreement
and the consummation of the Closing; provided, that all such fees and expenses are charged at the rates
which the Firm typically charges the County for similar work and shall take into account, among other

things, all typical discounts, if any.

9. Conditions Precedent.
9.1 Conditions to Both Parties’ Obligations. Each Party’s obligation to complete the

transactions contemplated hereby is contingent upon all of the following being satisfied as of the Closing
Date, each of which constitutes a condition precedent to each Party’s obligation to complete the transactions
contemplated in this Agreement and may be waived by each Party in its sole and absolute discretion by
such Party executing and delivering a written waiver to the other Party expressly stating the same:

9.1.1 Performance by the Other Party. The other Party has performed all its
duties and obligations under this Agreement in all material respects;

9.1.2  Representations and Warranties. All the representations and warranties of
the other Party contained in this Agreement are true and accurate in all material respects; and

9.1.3  No Default. There is no pending default by the other Party, and there is no
condition or circumstance that, with the giving of notice. the passage of time. or both. would constitute a

default by the other Party.

9.2 Conditions to FLMC’s Obligations. FLMC’s obligation to complete the
transactions contemplated hereby is also contingent upon all of the following being satisfied as of the
Closing Date, each of which constitutes a condition precedent to FLMC’s obligation to complete the
acquisition of the Property and may be waived by FLMC in FLMC’s Discretion by FLMC executing and

delivering a written waiver to the County expressly stating the same:

9.2.1 No Change in Zoning Laws. There has been no change in the zoning or
any similar Law affecting the use and/or occupancy of the Property or any portion thereof.

93 Failure of Condition. If any condition precedent set forth in this Section 9 is not
satisfied at or before Closing, and the same is not expressly waived in writing by the Party benefitted by
the same, as determined in such Party’s sole and absolute discretion, then such benefitting Party shall have
the right and option, as determined in its sole and absolute discretion, to either: (a) terininate this Agreement,
and, in such event, the Parties shall thereafter have no further rights, duties, or obfigations under this
Agreement except for the Surviving Obligations, or (b) extend the Closing Date for an additional period of
thirty (30) days so the Parties may attempt to satisfy the unsatisfied condition; provided. that if the Closing
Date is extended, the condition is still not satisfied within such additional thirty (30) day period. and the
Party benefitted by such condition does not waive the unsatisfied condition during such additional thirty
(30) day period, this Agreement shall automatically terminate and the Parties shall thereafter have no further
rights, duties, or obligations under this Agreement except for the Surviving Obligations.




10. Events of Default and Remedies.

10.1  County Default and FLMC’s Remedies. If (a) any representation or warranty of
the County contained in this Agreement is materially false when made or becomes materially false prior to
the Closing or earlier termination of this Agreement due to any act or omission of the County or any Person
for which the County is responsible, (b) the County fails or otherwise refuses to perform any of its
obligations contained in this Agreement, and said failure or refusal continues for ten (10) days after it
receives a written notice from FLMC specifying and demanding it remedy the same, or (c) the Closing does
not occur due to the fault of the County (for a reason other than one permitted in this Agreement), then in
any such event, the County shall be in material breach of this Agreement (each a “County Default™).

In the event of a County Default, FLMC shall have the right to either (x) terminate this Agreement,
and, in such event, the Parties shall thereafter have no further rights, duties, or obligations under this
Agreement, except for the Surviving Obligations; or (y) obtain specific performance from the County and,
in the Action seeking specific performance, FLMC may also recover all Legal Fees it incurs in the Action

obtaining the same.

10.2  Default by FLMC or Covenant; County’s Remedies. If (a) any representation or
warranty of FLMC or Covenant contained in this Agreement is materially false when made or becomes
materially false prior to the Closing due to any act or omission of FLMC, Covenant, or any Person for
which either of them is responsible, (b) FLMC fails or otherwise refuses to perform any of its obligations
under this Agreement, and said failure or refusal continues for ten (10) days after it receives a written notice
from the County specifying and demanding it remedy the same, or (c) the Closing does not occur due to the
fault of FLMC or Covenant (for a reason other than one permitted in this Agreement), the same shall
constitute a material breach of this Agreement by FLMC (each a “FL.MC Default™).

In the event of a FLMC Default, the County shall have the right to either (x) terminate this
Agreement, and, in such event, the Parties shall thereafter have no further rights, duties, or obligations under
this Agreement, except for the Surviving Obligations; or (y) obtain specific performance from FLMC and,
in the Action seeking specific performance, the County may also recover all Legal Fees it incurs in the

Action obtaining the same.

103  Lease. Notwithstanding anything contained in this Section 10 or this Agreement
to the contrary, should the Closing not occur for any reason including the termination of this Agreement
pursuant to this Section 10, the Lease shall remain in full force and effect.

10.4  Survival. The provisions of this Section 10 shall survive the termination of this

Agreement.

11. No Brokerage Commissions.
11.1 FLMC’s Representations. FLMC hereby represents and warrants to the County

that neither it nor Covenant has engaged any real estate agent, broker, finder, facilitator, or other
intermediary in connection with the transactions contemplated by this Agreement. FLMC further represents
and warrants to the County that there is no real estate, brokerage, commission, or similar payment owed in
connection with the transactions contemplated by this Agreement to any party claiming through FLMC or
Covenant or arising out of the actions of FLMC or Covenant.

11.2  County’s Representations. The County represents and warrants to FLMC and
Covenant that the County has not engaged any real estate agent, broker, finder, facilitator, or other
intermediary in connection with the transactions contemplated by this Agreement. The County further
represents and warrants to FLMC and Covenant that there is no real estate, brokerage, comiission, or
similar payment owed in connection with the transactions contemplated by this Agreement to any party
claiming through the County or arising out of the actions of the County.




11.3  Survival. The provisions of this Section 11 shall survive the Closing or the earlier
termination of this Agreement.

12, Notices. All notices, demands, elections, deliveries, and other communications between
the Parties required or desired to be given in connection with this Agreement (for purposes of this Section
12, each a “Notice”), to be effective under this Agreement, shall be in writing and shall be deemed to be
given and received: (i) when personally delivered, (ii) when sent by electronic mail (i.e., email), (iii) one
business day after sent by a reputable overnight courier and marked for next business day delivery, or (iv)
three business days after deposit with the United States Postal Service as certified mail, return receipt
requested; in each instance with all charges and/or postage prepaid and addressed as follows:

If to FLMC: Fort Loudoun Medical Center
550 Fort Loudoun Medical Center Drive
Lenoir City, Tennessee 37771
Attention: Jeffrey Feike, CAO
Email: jfeike@covhlth.com

If to Covenant: Covenant Health
100 Fort Sanders West Blvd.
Knoxville, Tennessee 37922
Attention: James D. VanderSteeg, President and CEO

Email: jvanders(@covhlth.com

If to the County: County of Loudon, Tennessee
100 River Road, #106
Loudon, Tennessee 37774
Attention: Honorable Buddy Bradshaw
Email:

Notwithstanding the foregoing provisions of this Section 12, if a Notice is delivered on a non-
business day or after 6:00 p.m. (local time of the recipient) on a business day, then, in either event, the same
shall not be deemed given or received until 9:00 a.m. (local time of the recipient) on the following business
day.
Any Party may from time to time designate another Person, physical address, mailing address,
and/or email address for the receipt of future Notices by sending a Notice in accordance with the provisions
of this Section 12 to the other Party to the Person(s) and address(es) set forth herein or as last provided by
such other Party in accordance with the provisions of this Section 12.

13. Risk of Loss. FLMC shall bear the risk of loss to the Property until the Closing; provided,
that this provision shall not modify any of the provisions contained in the Lease.

14. Casualty. Should any Casualty occur prior to the Closing, the first Party to learn of the
same shall promptly notify the others. Further, should a Casualty occur prior to the Closing, neither Party
shall have the right to terminate this Agreement and the transactions contemplated hereby shall proceed to
Closing according to the terms and conditions hereof. At Closing, all insurance proceeds shall be paid to
FLMC, and the County shall assign to FLMC all rights to any such proceeds and all additional proceeds
which may be owed resulting from such Casualty. The provisions of this Section 14 shall survive the

Closing.

15. Eminent Domain. If, prior to the Closing, all, any portion of, or any interest in the Property
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shall be taken or threatened to be taken by eminent domain or deed in lieu thereof, the Party which first
learns of the same shall promptly notify the others. In such event, FLMC shall thereafter have the absolute
right, exercisable at any time prior to the Closing, to terminate this Agreement by delivering a notice to the
County stating the same. Should FLMC exercise its right to terminate this Agreement pursuant to the
provisions of this Section 15 then, this Agreement shall terminate as of the date of FLMC’s notice, and the
Parties shall thereafter no further rights, duties, or obligations under this Agreement except for the Surviving

Obligations.

16. Additional Agreements and Obligations.

16.1  Right of First Refusal. Contemporaneous with the Closing and in partial
consideration for the County entering into this Agreement and fulfilling all its obligations contained herein,
FLMC shall grant to the County a right of first refusal (the “ROFR”™) to acquire the Property if, and only if,
FLMC or any successor Covenant Entity (as defined in Section 16.3 below) shall elect, as determined in its
sole and absolute discretion, to sell, transfer, or convey fee simple ownership of the Property or any portion
thereof to a Partly other than a Covenant Entity as a single, stand-alone transaction (as opposed to a
transaction involving the sale, transfer or conveyance of multiple properties of FLMC and one or more
other Covenant Entities), which ROFR shall be granted to the County in an agreement substantially similar
to the one attached hereto as Exhibit D, which shall be recorded in Register’s Office for Loudon County,
Tennessee, as soon as practical after the Closing, For the avoidance of doubt, the parties agree that the
ROFR shall not arise in the context of (i) a merger, membership exchange or similar transaction to which
Covenant is a party (regardless of whether Covenant is the surviving or controlling entity as a result of such
transaction), or (ii) a transaction involving the sale of all or substantially all of the assets or properties of
Covenant, or a transaction involving the sale of all or substantially all of the assets or properties of FLMC

and one or more other Covenant Entities

16.2  Restrictions. The Parties acknowledge that the Restricted Lots are currently subject
to certain restrictions as set forth in Article I of that certain Declaration of Restrictive Covenants and
Easements dated August 13, 2004 and recorded in Book T741, page 263 in the Register’s Office for Loudon
County, Tennessee, to which instrument specific reference is hereby made and incorporated herein as if set
out verbatim (the ~“Declaration™). The Parties also acknowledge that Section 9 of the Declaration currently
provides that the restrictions contained therein shall expire on August 13, 2044,

As part of the consideration for the County entering into this Agreement, FLMC covenants and
agrees that if, and only if, the Closing occurs, it shall use commercially reasonable efforts, commencing
promptly after the Closing, to enter into an amendment of the Declaration with the owners of the Restricted
Lots (and those other parties which have an interest in the same), which amendment will have the effect of
making permanent the provisions restricting the use of the Restricted Lots.

The provisions of this Section 16.2 shall survive the Closing.

16.3  Establishment of Scholarships. Following the Closing and continuing thereafter
for so long as FLMC or any Covenant Entity (each a “Covenant Entity™) owns the Propeity, FLMC or
another Covenant Entity shall establish an annual scholarship in the amount of $5,000 (the “Scholarship™)
for each of the three (3) high schools currently located in Loudon County, Tennessee (i.e., Lenoir City High
School, Loudon County High School, and Greenback High School), which shall be awarded each calendar
year to a Qualified Graduate (as defined below).

As used in this Agreement, “Qualified Graduate” means an individual who is a graduating senior
from one of the high schools currently located in Loudon County, Tennessee (i.e., Lenoir City High School,
Loudon County High School and Greenback High School) and who (i) intends to pursue a degree in nursing
or other clinical area approved by FLMC or Covenant (which may include an associates’ degree, bachelor’s
degree, or another degree or certification acceptable to FLMC or the applicable Covenant Entity providing
the Scholarship) from an appropriately-accredited school and (ii) who commits in a manner acceptable to
the entity awarding the Scholarship to work in the field of nursing (or other approved clinical area) at a
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Covenant owned or controlled facility in Loudon County following graduation for a period of at least three

(3) years.
The provisions of this Section 16.3 shall survive the Closing.

16.4  Provision of Services to [nmates. The Parties acknowledge that FLMC and the
County previously entered into a Services Agreement dated June 24, 2014, a copy of which is attached
hereto as Exhibit E (the “Jail Agreement”) wherein FLMC agreed, subject to the provisions contained
therein, to provide certain medical services from time to time to the inmates of the Loudon County Jail. The
Parties agree that the Jail Agreement shall continue in effect following the Closing according to the terms
and conditions thereof, except that as regards Section 2 of the Jail Agreement, the reference therein to thirty-
three percent (33%) shall be replaced with thirty-two percent (32%). Patients who are provided services at
Hospital under or pursuant to the Jail Agreement shall not be considered indigent patients as described in
Section_16.5 below. Section 2 of the Jail Agreement shall be further modified to require FLMC to use
commercially reasonable efforts to ascertain whether County inmates who are provided medical services at
the Hospital have medical benefit insurance coverage. [f such coverage is determined to be available,
FLMC shall be authorized to charge its standard negotiated billing rates applicable to such insurance

coverage.
The provisions of this Section [6.4 shall survive the Closing.

16.5 Indigent Patients. Covenant and FLMC agree that FLMC shall provide treatment
to indigent patients in accordance with the policies and practices of Covenant as the same exist from time

to time.

17. Miscellaneous.
17.1 Entire Agreement; Amendments. This Agreement contains all the representations

and the entire agreement between the Parties with respect to the subject matter hereof. Any prior
correspondence, discussions, memoranda, letters of intent, or agreements are superseded in total by this

Agreement.

17.2  Successors and Permitted Assigns. This Agreement shall be binding upon the
Parties and their respective successors and assigns.

17.3  Time of Essence. Time is of the essence with this Agreement and all the provisions

thereof.

17.4  Multiple Counterparts. This Agreement may be executed in any number of
counterparts which together shall constitute the agreement of the Parties. For purposes of executing this
Agreement, a document signed and transmitted by electronic inail (i.e., email) in Portable Document Format
(pdf) shall be treated as an original document, the signature of any Party thereon shall be considered an
original signature, and the document transmitted shall be considered to have the same binding legal effect
as an original signature on an original document. At the request of any Party, any document transmitted by
email shall be re-executed by the Parties in original form. No Party may raise the fact that any signature
was transmitted through the use of email as a defense to the enforcement of this Agreement or any

amendment executed in compliance with this subsection.

17.5  Proper Execution. This Agreement shall have no binding force or effect on any
Party, shall not constitute an offer, and shall not confer any rights upon any Party or impose any obligations
upon any Party irrespective of any reliance thereon, change of position, or partial performance unless and
untif such time as all the Parties have executed this Agreement.




176  No Presumption from Draftsmanship. In the event of a dispute involving the
interpretation or construction of'this Agreement involving FLMC, Covenant, the County, and/or any other
party or parties, it shall be deemed that this Agreement was jointly drafted by all the parties to the dispute,
and no rule of construction or presumption shall be asserted in favor or to the detriment of FLMC, Covenant,
the County, or any other party based upon the identity of the party actually drafting this Agreement,

17.7  Severability. If any term or provision of this Agreement or the application thereof
to any Person or circumstance shall to any extent be invalid or unenforceable, as evidenced by the final
order of a court of competent jurisdiction, the remainder of this Agreement, or the application of such term
or provision to Persons or circumstances other than those as to which it ts invalid or unenforceable, shall
not be affected thereby, and each term and provision of this Agreement shall be valid and enforced to the

fullest extent permitted by Law.

17.8  Use of Headings and Subheadings. The headings and subheadings used in this
Agreement are for the purpose of convenience only and in no way define, describe, limit, or amplify the
scope or intent of this Agreement or any of the provisions thereof.

17.9  Pronouns and Tense. Whenever used in this Agreement, as necessary to effectuate
its purposes, the singular number shall include the plural, the plural shall include the singular, and the use
of any gender shall be applicable to all genders.

17.10 Governing Law. This Agreement and the performance thereof shall be govemned,
interpreted, construed, enforced, and regulated by the Laws of the State of Tennessee, without reference to

its conflicts of laws principles.

17.11  No Partnership. This Agreement does not and shall not be construed to create a

partnership, joint venture, or a relationship of principal and agent between the Parties or any of them.
Instead, the only relationship created by this Agreement is that of transferor, transferee, and guarantor, as

applicable.

17.12 Dates. Notwithstanding anything contained in this Agreement to the contrary,
wherever in this Agreement any provision governs the date of commencement or expiration of any time
period, or the date of occurrence of any act or event, if such date would otherwise fall on a day other than
a business day, then and in each such event, such date shall be deemed for all purposes of this Agreement
to commence, expire, or occur, as the case may be, on the next succeeding day which is a business day.

17.13  Force Majeure. If performance of any action by a Party is prevented or delayed by
an Event of Force Majeure, the time for performance of such action will extended for the period that such
action is delayed or prevented by such Event of Force Majeure; provided, that the Party asserting the right
to additional time under this Section shall promptly give notice to the other Parties of the fact it is asserting
the same, a reasonably-detailed description of its justification, and the estimated period of time such Event

of Force Majeure shall delay its performance.

17.14 Further Assurances. Each Party covenants and agrees to sign, execute,
acknowledge, deliver, and/or file of record, or cause to be signed, executed, acknowledged, delivered,
and/or filed of record, and to do er make, or cause to be done or made, upon the reasonable written request
of any other Party, any and all agreements, instruments, papers, acts, or things, supplemental, confirmatory,
or otherwise, as may be reasonably required by any other Party for the purpose of or in connection with
confirming and consummating the matters described herein. The provisions of this Section 17.14 shall

survive the Closing.




17.15 Assignment. FLMC shall have the absolute right to assign this Agreement to any
Affiliate of FLMC; provided, that any such assignment shall not release FLMC or Covenant from any or
all their obligations hereunder. In the event of an assignment, the assigning Party shall promptly notify the
other Parties of the assignment and provide a copy of the document accomplishing the same once the

assignment has been consummated.

17.16 Effective Date. This Agreement shall become binding on the Parties on the
Effective Date, which shall be the date it has been executed by all the Parties. The last Party to execute this
Agreement is authorized to complete the date on the first page of this Agreement prior to returning it to the

other Parties.

17.17 Indemnity. FLMC and Covenant, jointly and severally, covenant and agree to
indemnify, defend, and hold the County harmless from and against any and all losses, damages, fines, fees,
costs and expenses, including but not limited to attorney fees, which it incurs due to all Actions which are
filed against the County, arising from or pertaining to the operations of FLMC under the Lease on or before

the Closing Date and for any period thereafter.
The provisions of this Section 17.17 shall survive the Closing.

In Witness Whereof, the Parties have executed this Agreement through their duly authorized
undersigned representatives to be effective as of the Effective Date.

(Signature Pages of the Parties follow)



Signature Page of FLMC
(Attached to Agreement with Covenant Health and Loudon County, Tennessee)

FLMC:

FORT LOUDOUN MEDICAL CENTER,
a Tennessee not-for-profit corporation

By:

Printed Name: Jeffrey Feike

Title: President and CAO

Date:
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Signature Page of Covenant
(Attached to Agreement with Fort Loudoun Medical Center and Loudon County, Tennessee)

COVENANT:

COVENANT HEALTH,
a Tennessee not-for-profit corporation

By:

Printed Name: James D. VanderSteeg

Title: President and CEO

Date:




. Signature Page of the County
(Attached to Agreement with Fort Loudoun Medical Center and Covenant Health)

COUNTY:

LOUDON COUNTY, TENNESSEE,
a county and political subdivision of the
State of Tennessee

By:

Printed Name: Buddy Bradshaw

Title: County Mayor

Date:




Appendix

Whenever used in the Agreement to Expand and Improve Fort Loudoun Medical Center between
Loudon County, Tennessee, Fort Loudoun Medical Center, and Covenant Health or any Exhibit attached
thereto, the following words and phrases shall have the following definitions unless the context shall clearly
require otherwise. These defined terms are in addition to the terms specifically defined in the Agreement.
These definitions shall also be applicable to the singular and plural forms of such words and phrases.

“Action” shall mean any claim, action, suit, lawsuit, demand, proceeding, petition or investigation,
including any proceeding involving eminent domain or tax certiorari proceeding, whether at law or in equity
or before any court, arbitrator, arbitration panel, or Governmental Authority.

“Affiliate” shall mean, with respect to any Person, any Person that controls, is controlled by, or is
under common control with such Person, together with its and their respective members, partners, venturers,
directors, officers, stockholders, agents, employees, spouses, legal representatives, successors, and assigns.
A Person shall be presumed to have control when it possesses the power, directly or indirectly, to direct, or
cause the direction of, the management or policies of another Person, whether through ownership of voting

securities, by contract, or otherwise.

“Agreement” shall mean the Agreement to Expand and Improve Fort Loudoun Medical Center to
which this Appendix is attached.

“business day” means a day other than a Saturday, a Sunday, a day designated as or determined to
be a legal holiday observed by the federal government under 5 U.S.C. Section 6103, or a day designated as
or determined to be a holiday observed by the government of the State of Tennessee under Tennessee Code

Annotated Section 15-1-101.

“Casualty” shall mean any fire, flood, tornado, windstorm, earthquake, act of God, epidemic,
pandemic, or other condition which causes damage to or delay in FLMC’s performance of any of its duties
hereunder and which was not caused by FLMC or any Person for whoin it is legally responsible.

“Closing Date” means tlie date on which ownership of the Property is transferred to FLMC.

“Code” means the federal Internal Revenue Code of 1986, as amended, or the provisions of any
successor code with respect to the federal taxation of income of individuals, corporations, and other

organizations, as applicable.

“County Party” means the County, any Affiliate of the County, or any employee, contractor, agent,
or representative of either of them.

“Covenant Entity” shall have the meaning set forth in Section 16.3 of the Agreement.
“Declaration” shall have the meaning set forth in Section 16.2 of the Agreement.

“Enhancement Work™ shall have the meaning given to it in Recital D of the Agreement, as more
particularly described in Section 3 of the Work Letter attached to the Agreement

“Entity” shall mean any corporation, limited liability company, general partnership, limited
partnership, joint venture, Governmental Authority, or any other legal entity.



“Event of Force Majeure” shall mean any event beyond the control of FLMC and may include,
without limitation, weather, acts of God, epidemics, pandemics, interference by Governmental Authorities,
civil disturbance, riots, strikes, lockouts, Jabor disputes, the inability to procure labor or materials,
injunctions, Casualty, war, terrorist acts, or other events of a similar or dissimilar nature.

“Firm” shall have the meaning set forth in Section 8.3 of this Agreement.

“FLMC’s Discretion” shall mean the discretion of FLMC, which may be withheld, conditioned, or
delayed in FLMC sole and absolute subjective judgment.

“Governing Body” shall mean the Loudon County Commission or such successor body as may be
provided by Law.

“Governmental Authority” shall mean any federal, State, county, municipal, local, or other
governmental body or authority, or any department, commission, board, office, court, bureau, agency, or
instrumentality thereof, and whether the same is domestic or foreign and, in each instance, has jurisdiction
over the Property (or any portion thereof), FLMC, the County, or Covenant.

“Jail Agreement” shall have the meaning set forth in Section 16.4 of the Agreement.

“Laws” shall collectively mean all laws, statutes, ordinances, rules, regulations, court orders,
permits, authorizations, executive orders, directives, guidelines, and other orders, and all interpretations of
the foregoing issued by any Governmental Authority, and all restrictive covenants, equitable servitudes,
permissive use agreements, easements, and other agreements applicable to or affecting the Property or any

portion thereof.

“Legal Fees” collectively means all reasonable attorneys’ fees, paralegal fees, expert witness fees,
consultant fees, litigation expenses, costs of investigation, court costs, and other expenses incurred (i)
obtaining legal advice regarding an event or circumstance and whether or not an Action is ever initiated, (ii)
initiating or defending any Action, (iii) litigating any Action and pursuing or defending against all appeals
thereof, and (iv) enforcing all remedies granted in any Action including collecting all amounts owed.

“PCBs” shall mean polychlorinated biphenyls.

“Permitted Encumbrances” shall collectively mean those matters specified in Exhibit B of the

Agreement.

“Person” shall mean an individual human being or an Entity.

“Qualified Graduate” shall have the meaning set forth in Section 16.3 of the Agreement.

“Restricted Lots” collectively means all the following tracts or parcels of land focated in Loudon

County, Tennessee and which are adjacent to the Land:
(a) Allof Lots | and 5 as shown on the Final Plat for Covenant Health recorded in Plat Cabinet

F, Page 280 in the Loudon County Register’s Office, to which plat specific reference is hereby made for a

more particular description; and
(b) All of Lots 2A and 2B as shown on that certain plat entitled Covenant Health S/D Lot 2

recorded in Plat Cabinet F, Page 369 in the Loudon County Register’s Office, to which plat specific
reference is hereby made for a more particular description.



“ROFR” shall have the meaning set forth in Section 16.1 of the Agreement.

“Surviving Obligations” shall collectively mean those obligations of one, some, or all of the Parties
specified in the Agreement as surviving the termination of the Agreement and/or the Closing.

“Title Insurance Company” shall mean a national or regional title insurance company chosen by
and acceptable to FLMC and which is licensed to issue title insurance in the State of Tennessee.

“Title Policy” collectively means (i) a standard ALTA Owner’s Policy of Title Insurance (2006)
which insures FLMC, at standard premium rates, that FLMC is the fee simple owner of the Property and
without exception to any matter other than the Permitted Exceptions, and (ii) those endorsements thereto as

may be reasonably requested by FLMC,

“to FLMC’s knowledge” shall mean the current actual (and not imputed) knowledge of the Person
executing the Agreement on behalf of FLMC without any further inquiry or investigation.

“to Covenant’s knowledge” shall mean the current actual (and not imputed) knowledge of the
Person executing the Agreement on behalf of Covenant without any further inquiry or investigation.

“to the County’s knowledge” shall mean the current actual (and not imputed) knowledge of the
Person executing the Agreement on behalf of the County without any further inquiry or investigation.




Exhibit A
(Description of the Land)

SITUATED in District No. Two (2) of Loudon County, Tennessee, and within the corporate limits of the
City of Lenoir City, Tennessee, being known and designated as all of Lot 3 as shown on the Final Plat for
Covenant Health recorded in Plat Cabinet F, Page 280, in the Loudon County Register’s Office, said lot
being more particularly bounded and described as shown by map aforesaid, to which map specific reference

is hereby made for a more particular description.

BEING the same property conveyed to Loudon County, Tennessee from Covenant Health by Warranty
Deed dated November 9, 2004 and recorded in Deed Book 289, page 845 in the Loudon County Register’s

Office.
TOGETHER WITH drainage easements, detention basin easements, ingress/egress and utility easements

granted and established in Declaration of Restrictive Covenants and Easements made by Covenant Health
dated August 13, 2004, filed for record in Trust Book 741, page 263, in the Loudon County Register’s

Office, to the extent the same are appurtenant to Lot 3 described above.
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Exhibit B
(Permitted Encumbrances)

All ad valorem real property taxes for 2021 and all subsequent years;
All applicable zoning and similar land use Laws;
All encumbrances caused by FLMC or any Affiliate of FLMC during the County’s ownership of

the Land;
Those applicable matters shown on the plat recorded in Plat Cabinet F, Page 280 in the Register’s

Office for Loudon County, Tennessee;
Those applicable matters which would be shown on a current and accurate survey of the Property;

and
Those other matters which are acceptable to FLMC in FLMC’s Discretion.
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Exhibit C
(Work Letter)

WORK LETTER

1. GENERAL. This Work Letter sets forth the agreement of FLMC, Covenant, and the
County with respect to the construction of certain improvements to the Land and Hospital following the

Closing.

2. DEFINED TERMS. As used in this Work Letter, the following terms shall have the
following meanings unless the context clearly requires otherwise. Further, all capitalized terms used, but
not defined in this Work Letter, shall have the meanings ascribed to them in the Lease. All other capitalized
terms used, but not defined, in this Work Letter shall have their ordinary and customary meanings. All

definitions shall be applicable to both the singular and plural forms of such words.
(a) Building Permits. “Building Permits” shall collectively mean all permits and

approvals required from all necessary Governmental Authorities for the construction of the Enhancement
Work.

(b) Occupancy Certifications. “Occupancy Certifications” collectively means those
certificates and authorizations with respect to the Enhancement Work which FLMC is required to obtain
from all applicable Governmental Authorities in order for the same to be used for its intended purposes.

(c) Project Architect. “Project Architect” means a Tennessee-licensed architect
chosen and engaged by FLMC in FLMC’s Discretion to design the Enhancement Work.
(d) Punch List Items. “Punch List Items™ collectively means those items which

require correction or adjustment upon initial completion of all the Enhancement Work, but which do not
materially affect the utility or value of the same.

(e) County Delay. “County Delay” means any material delay in the completion of the
Enhancement Work caused in whole or in part by the County or any other County Party. As used in this
definition. a material delay in the completion of the Enhancement Work means one or more actions or
omissions by the County and/or another County Party, the aggregate effect of which delays the time for
completion of the Enhancement Work by one (1) day or more. The Project Architect shall determine
whether a County Delay has occurred and the extent of such County Delay, and his decision shall be
conclusive and binding on the Parties.

) Substantial Completion. “Substantial Completion™ or “Substantially Completed™
means that level of completion of the Enhancement Work such that all elements thereof have been
substantially completed in accordance with this Work Letter other than the Punch List Items. Substantial
Completion shall be determined by the Project Architect, whose decision shall be conclusive and binding
on the Parties. The Project Architect shall issue a written statement to the County, Covenant, and FLMC
certifying when “Substantial Completion” of the Enhancement Work has been achieved.

(g) Substantial Completion Date. “Substantial Completion Date” means the date
upon which the Enhancement Work is Substantially Completed, as evidenced by the written statement of

the Project Architect.

3. CONSTRUCTION OF THE ENHANCEMENT WORK.

(a) Scope of Enhancement Work. In accordance with and subject to the provisions of
this Work Letter, FLMC shall, at FLMC'’s sole cost and expense, perform or contract for the perfonnance
of that scope of work which is necessary to (i) construct an additional twenty-five private patient rooms
onto the Hospital, (ii) renovate and convert all existing semi-private patient rooms in the Hospital into
private patient rooms, (iii) renovation of certain areas of the Hospital necessary to accomplish the foregoing,
and (iv) obtain all Occupancy Certifications for the foregoing (the work contemplated in this Section 3(a)

is collectively referred to as the “Enhancement Work™).
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(b) Design of Enhancement Work. FLMC shall cause the Enhancement Work to be
designed and engineered, as appropriate, by architects and engineers who are authorized to perform such
work (or their appropriate portion thereof) in the State of Tennessee. All aspects of the design, layout, and
specifications of the Enhancement Work shall be decided by FLMC in FLMC’s Discretion.

(c) Construction of Enhancement Work. FLMC shall cause the Enhancement Work to
be constructed by contractors who are licensed to perform such work (or their appropriate portion thereof)
in the State of Tennessee. All contractors and subcontractors who are to perform the Enhancement Work
shall be chosen by FLMC as determined in FLMC’s Discretion.

FLMC shall cause the Enhancement Work to be constructed (i) in a good and workmanlike
condition, (i) using new materials, (iii) using standard quantities and procedures, and (iv) in substantial
compliance with sound trade practices, all Laws, and the provisions of this Work Letter.

Notwithstanding the foregoing, FLMC’s obligations under this Work Letter shall be subject to
delays caused by (i) Casualties, (ii) Events of Force Majeure, and (iii) County Delays.

FLMC shall determine, in FLMC’s Discretion, when the Enhancement Work shall commence, as
well as the sequence in which it shall be performed; provided that the Enhancement Work shall commence
no later than twenty-four (24) months from the Effective Date (such date, or the actual date on which the
Enhancement Work is commenced, if earlier, being referred to as the “Work Commencement Date™).
FLMC shall provide the County with written notice of the Work Commencement Date. Once commenced,
FLMC shall use commercially reasonable efforts to atain Substantial Completion of the Enhancement

Work.

Upon Substantial Completion of the Enhancement Work, the Project Architect shall issue a written
statement to the County, Covenant, and FLMC certifying that “Substantial Completion” of the
Enhancement Work has been achieved, which written statement shall be conclusive and binding on the

Parties.

(d) Ownership. The Parties agree that FLMC shall be the sole owner of all the
Enhancement Work.

4, COST OF ENHANCEMENT WORK. FLMC agrees to expend not less than Twelve
Million and No/100 Dollars ($12,000,000.00) (the “Minimum Investment™) in performing the Enhancement
Work. Those amounts which may be included in the calculation of the Minimum Investment include all the

following:

(a) All costs of obtaining all Building Permits and Occupancy Certifications;

(b) All due diligence costs related to the title, geotechnical, and environmental
condition of the Property;

(©) All costs incurred in the surveying and design of the Enhancement Work;

(d) All site preparation costs, costs of materials, and construction costs;

(e) All costs for ail payment bonds, performance bonds, letters of credit, and similar
items; and -

® All costs of equipment, furnishings, and fixtures, legal, accounting, and consulting

fees, capitalized interest, and financing costs.

The Parties acknowledge and agree that it is their intent that the Minimum Investment include all
costs of any nature whatsoever incurred by FLMC in connection with the design, construction, and opening
of the Enhancement Work. FLMC may, in FLMC’s Discretion, waive any requirement that any general
contractor or subcontractor provide or post any bond, letter of credit, or other security.



5. DELAYS. Notwithstanding anything contained in the Agreement to the contrary, FLMC
shall not be responsible for delays in attaining Substantial Completion due to one or more Casualties, Events

of Force Majeure, and/or County Delays.

6. INSURANCE. Throughout the construction of the Enhancement Work, FLMC shall maintain
or require its contractors to maintain (i) commercial general liability insurance coverage of not less than $1
million per occurrence for personal injury, bodily injury, death or property damage and an additional $2
million of umbrella coverage or the equivalent thereof; (ii) builder’s risk insurance for the full replacement
value of the construction work comprising the Enhancement Work; and (iii) worker’s compensation
insurance in the minimum amounts required by Law. FLMC may also require any contractor to obtain and
maintain such other types of insurance and in such amounts as FLMC may elect, in FLMC’s Discretion,

from time to time.
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Exhibit D
{Agreement for Right of First Refusal)

[See document attached hereto]

Exhibit E
(Copy of the Jail Agreement)

[See copy of Jail Agreement attached hereto]



SERVICES AGREEMENT

THIS SERYICES AGREEMENT (“Agreemen(”) is made and entered into this \_Qljﬁ_b%jay
of S yguE , 2014 by and between Fort Loudoun Medical Center, a Tennessee non-
profit corporation (the “Hospital”) and Loudon County, Tennessec, a political subdivision of the
State of Tennessee, (the “County”). In consideration of the promiscs and mutual covenants herein,

the parties agree as follows:

1. Medical Services. To the extent requested by the County during the term of this
Agreement, Hospital agrees to provide needed medical services to individuals who are then inmates
in the Loudon County Jail (the “Inmates™); provided that the medical services to be provided by
Hospital shall be limited to those services that are (i) within the scope of Hospilal’s license, (ii) for
which Hospital has the appropriate equipment and facilities o provide, and (iii) routinely provided
by Hospital to paticnts. The medical services that are to be provided by [ospital and that are subject
to this Agreement include the services of physicians who are employed by IHospital and who praclice
exclusively at Hospital, but do not include the services of other physicians who practice at Hospital

but are not employed by Hospital.

2. Fees for Medical Services. In consideration of the services o be provided by
Hospital to Inmates, the County covenants and agrees o pay Hospital's fees for such services;
provided, that Hospital agrees that the [ees it charges for such services shall not exceed thirty-three
percent (33%) of Hospital’s standard fees, as reflected on its chargemaster. The County
acknowledges and agrees that any individual that is brought to the Hospital by the County and with
respect to which the County indicates such individual is an inmate and for which the County requess
medical treatment shall be treated as an Inmate for all purposes under this Agreement until such time
as such individual is discharged by Hospital, and the County shall be responsible for all fees for such
individual’s medical services in accordance with the terms hereof. Hospital shall bill the County for
the services it provides to Inmates pursuant to the terms hereof no less often than monthly, and the
County shall pay such fees within fifteen (15) days of receipt of an invoice.

3. Security. The parties acknowledge that treatment of the Inmates by Hospital presents
issues of safety and security that Hospital does not normally face in the treatment of ils other
patients. The parties agree that the County shall provide any and all law enforcement personnel
necessary (o assurc that the Hospital premises remain a safe and secure environment and that the
Inmates do not injure or harm any Hospital personnel, patients or others while an 1Tospital premises.

4. Term. Subjcd to sooner termination as provided for herein, this Agreement shall be
for a term of one (1) year commencing on__ 3¢/l £/ 2014, This Agreement shall

automatically renew for successive one (1) year terms unless either patty shall notify the other in
writing at least sixty (60) days prior to the expiration of the then current term that such paity does nat

wish to so renew this Agreement.




5. Termination.

(a) Either party may terminate this Agreement upon sixty (60) days prior written

notice lo the other party.

(b) Hospital may terminate this Agreement immediately upon written notice to
County in the event of the material breach by County of any ol its duties and obligations under this
Agreement, which remain uncured or unremedied for a period of five (5) days after written notice of
such breach is given by Hospital to County specifying the event or facts constituting such breach.

(c) Hospital shall have the right to terminate this Agreement immediately upon
notice to County in the event (I) either Hospital has received an opinion of its counsel that, by reason
of the terms or existence of this Agreement, [Hospital, any of its afliliates or their directors, officers
or employees might (i) suffer the loss of its tax-exempt stalus or incur excise taxes under
“intermediate sanctions” regulations, (ii) Jose its right to participate in Medicare, TennCare
(Medicaid) or other governmental reimbursement programs, or (iii) otherwise be in violation ofany
law, rule or regulation, and (11) Hospital and County are unablc to promptly reach an agreement on
amendments (o this Agreement that, in the opinion of such counsel, would serve o cure such
violations and eliminate such risks on the part of ITospital, its affiliates and/or their directors, officers

or employees,

(dy  The parties agree further that upon termination of this Agreement, whether by
County or Hospital, and whether or not for cause, the following terms and conditions shall apply:

(1) Any Inmates then being treated at Hospital shall be discharged or
transferred to another facility, as appropriate, as soon as it is practical and medically appropriate

under the circumstances.

(2) The County shall pay all fces due Hospital for services provided by
Hospital to Inmates through the date of termination and all fees for Inmates who are inpatients on the
date of termination through the date such Inmates are discharged or transferred to another facility.

6. Entire Agreement. This Agreement sets forth the entire understanding of the parties
regarding County’s relationship with Hospital and superscdes any current or prior agreements
between the parties which shall be of no further force or effect as of the effective date of this

Agreement.

7. Binding Effect. All the terms and provisions of this Agreement shall be binding
upon and shall inure to the benefit of and be enforceable by the respective permitted successor and
assigns of the parties.

8. Notices. Any notice, demand or comniunication required, permitted or desired to be

given hereunder, shall be deemed effectively given when personally delivered or mailed by prepaid
certified mail, return receipt requested, addressed as follows:




County: Loudon County, Tennessee
[8C R ver. penc
ke o
Loudon, Tennessee 3~ /%

Alinr —Sond g A

Hospital: Fort Loudoun Medical Center
550 Fort Loudoun Medical Center Drive
Lenoir City, Tennessee 37772
Attn; Jeffrey Feike

or to such other address and to the attention of such other person(s) or o[ficer(s) as either party may
designate by written notice.

9, Amendments and Agreement Execution. This Agreement and amendments therelo
shall be in writing and cxccuted in multiple copics on behalf of Hospital and County. Each multiple
copy shall be deemed an original, but all multiple copies together shall constitute one and the same

instrument.

10.  Severability. In the event any provision of this Agreement is held to be
unenforceable for any reason, the unenforceability thereof shall not affect the remainder of this
Agreement, which shall remain in full force and effect and enflorceable in accordance with its terms.

11.  Headings. The hcadings contained in this Agrecement are for reference purposes only
and shall not affect in any way the meaning or interpretation of this Agreement.

12, No Third-Party Beneficiaries. The partics acknowledge and agree that this
Agreement is for the benefit of the parties hereto and for no other party, and that only the parties
hereto may enforce or obtain damages related to a breach of this Agreement.




IN WITNESS WHEREOF, Hospital and County have executed this Agreement as of the

date first above written.

o,

FORT LOUDOUN MEDIC: Cp TER

Hospital

LOUDON COUNTY, TENNESSEE -

By: \\L £ /, Z-’"uf;/’ i

Title: « it £,

Date: D e
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"~ i
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This Instrument Prepared By:

Jason T. Murphy, Attorney

Frantz, McConnell & Seymour, LLP
550 W. Main Street, Suite 500
Knoxville, Tennessee 37902

AGREEMENT FOR RIGHT OF FIRST REFUSAL

This Agreement for Right of First Refusal (this Agreement”) is made this day of
, 2021 (the “Effective Date”), by and between

FORT LOUDOUN MEDICAL CENTER, a not-for-profit corporation organized and existing
under the laws of the State of Tennessee (“FLMC”), and

LOUDON COUNTY, TENNESSEE, a county and political subdivision of the State of Tennessee
(the “County™).

FLMC and the County are sometimes jointly referred to as the “Parties” or individually as a “Party.”

RECITALS:

A. FLMC has this day acquired from the County the fee simple title to those certain tracts or
parcels of land located in Loudon County, Tennessee which are described on the Exhibit A attached hereto

(jointly, the “Land”).

B. As a condition to the County transferring ownership of the Property to FLMC, the County
requires FLMC to, among other things, grant it a right of first refusal to acquire the Property in the
circumstances described herein, and FLMC is willing to grant the County such a right of first refusal on the

terms and conditions contained in this Agreement.

NOW, THEREFORE, in consideration of the premises, the payment of Ten Dollars ($10.00), and
other good and valuable consideration exchanged between the Parties, the receipt and sufficiency of which

is hereby acknowledged, the Parties hereby agree as follows:

1. Recitals; Definitions and Exhibits.
1.1 Recitals. The Recitals set forth above are incorporated herein and made a part of

this Agreement.

1.2 Certain _Definitions. Those terms listed on the Appendix attached to this
Agreement shall have the meanings set forth therein whenever used in this Agreement or any Exhibits
attached hereto, unless the context clearly requires otherwise. All definitions shall also be applicable to the
singular and plural forms of such words and terms. Likewise, those words and terms which are defined in
the body of this Agreement shall have the meaning given to them whenever used in this Agreement or any

of the Exhibits attached hereto.

1.3 Exhibits. The Exhibits listed below are attached to and incorporated into this
Agreement by reference. In the event of any inconsistency between such Exhibits and the provisions of
this Agreement, the provisions of the Exhibits shall control. The Exhibits attached to this Agreement are:



Appendix - Defined Terms
Exhibit A - Description of the Land

2. Right of First Refusal.
2.1 Use of Defined Term FLMC in this Section. Whenever “FLMC” is used in this

Section 2, it refers to Fort Loudon Medical Center or any Covenant Entity which owns the fee simple
interest in the Land or any portion thereof at the time any of the events contemplated in this Section 2

occurs.

2.2 Grant of Right of First Refusal. Subject to the provisions in this Agreement, FLMC
hereby grants to the County a right of first refusal (the “ROFR”) to acquire the Property if, and only if,
FLMC shall €lect, as determined in its sole and absolute discretion, to sell, transfer, or convey fee simple
ownership of the Property or any portion thereof to a party other than a Covenant Entity as a single, stand-
alone transaction (as opposed to a transaction involving the sale, transfer or conveyance of multiple
properties of FLMC and one or more other Covenant Entities). For the avoidance of doubt, the Parties agree
that the ROFR shall not arise in the context of (i) a merger, membership exchange or similar transaction to
which FLMC or Covenant is a party (regardless of whether FLMC or Covenant is the surviving or
controlling entity as a result of such transaction), or (ii) a transaction involving the sale of all or substantially
all of the assets or properties of FLMC or Covenant, or a transaction involving the sale of all or substantially
all of the assets or properties of FLMC and one or more other Covenant Entities.

2.3 Notice of Third Party Offer. In the event FLMC shall desire to sell, transfer, or
convey the fee simple interest in the Property or any portion thereof in a transaction giving rise to the ROFR
pursuant to Section 2.2 above, it shall first obtain a bona fide written offer from a Third Party that desires
to acquire the same and which FLMC desires to accept (the “Third Party Offer”). The Third Party Offer
must (a) contain all the terms and conditions of the proposed sale and purchase (which shall consist of,
among other things, a cash purchase price), and (b) a description of the Land or portion thereof which is to
be acquired by the Third Party (the “Qffered Land”).

FLMC shall promptly send written notice of the Third Party Offer to the County after it receives
the same. Said notice shall also include (a) a true and exact copy of the Third Party Offer, and (b) a written
offer from FLMC offering to sell, transfer, and convey the Offered Property to the County on the same
terms and conditions contained in the Third Party Offer (the “FLMC Offer”).

The County shall have thirty (30) days after it receives the notice and FLMC Offer within which to
accept the same, as determined in the County’s sole and absolute discretion. Should the County desire to
accept the FLMC Offer, it shall do so by signing the FLMC Offer and returning it to FLMC within said 30-
day period. The County shall be required to pay all earnest money and perform any other requirements set
forth in the FLMC Offer which are necessary for it to accept the same.

24 Acceptance of FLMC Offer. If the County accepts the FLMC Offer within the time
period and otherwise in accordance with the provisions of the FLMC Offer, the Parties shall proceed in

accordance with the terms of the FLMC Offer.

2.5 Failure to Accept FLMC Offer.
(a) If the County does not accept the FLMC Offer within thirty (30) days after

it receives the same from FLMC, the ROFR for the Offered Land shall automatically terminate and shall
no longer arise in the connection with any future or subsequent sale, transfer or conveyance of the Offered

Land or any portion thereof or interest therein, subject to the provisions in subsection (b) below.
(b) If the County does not accept the Third Party Offer and either (i) FLMC

does not thereafter accept the Third Party Offer or (i) FLMC accepts the Third Party Offer, but FLMC and
the Third Party do not subsequently close on the Third Party Offer on substantially the same material terms
and conditions which were contained in the Third Party Offer previously submitted to the County, the
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County’s ROFR with respect to the Offered Land shall automatically be reinstated, and FLMC shall be
required to either resubmit the revised Third Party Offer to the County for its review and possible
acceptance or submit any new Third Party Offer it receives for the Offered Land in the future to the County

in the manner specified above.

2.6 Sale without Notice to the County. Any sale, transfer, or conveyance of the fee
simple interest in the Land or any portion thereof by FLMC in violation of the provisions of this Agreement
shall not extinguish the ROFR, but rather such sale, transfer, or conveyance shall be made subject thereto |,
such that the County shall still have the ROFR with respect to the Land or portion thereof that was sold,

transferred, or conveyed.

2.7 Term. The ROFR shall commence on the Effective Date, and shall continue in full

force and effect until the first of the following events occur:
(a) The date on which the County reacquires the fee simple interest in the

Land from FLMC or a Covenant Entity, if ever; provided, that if the County only acquires a portion of the
Land, the portion of the Land not acquired by the County shall remain subject to the ROFR except as set

forth below;

(b) If FLMC grants a lien or other security interest in the Land or a portion
thereof by executing a mortgage, deed of trust, or other instrument (each a “Mortgage”) to or for the benefit
of a Bank, and said Bank subsequently forecloses on the Mortgage or accepts a deed in lieu of foreclosure
for the Property or portion thereof (each a “Foreclosure Event”), then the Property or portion thereof upon

which the Foreclosure Event occurs shall be released from the ROFR; and
(c) If the Land is offered for sale to the County in accordance with the

provisions of this Section 2, the date on which the County declines to repurchase it or fails to accept the
Third Party Offer within the time permitted for the same, all in accordance with Section 2.5, but subject to
the reinstatement provisions contained therein.

2.8 Only Portion of the Land Included. Should the Offered Land not include all the
Land, but instead only a portion thereof, then the portion of the Land not included therein shall continue to
be subject to the ROFR and the provisions of this Agreement.

2.9 Recording. This Agreement may be recorded in the Register’s Office for Loudon
County, Tennessee at the request and expense of the County.

3. Notices. All notices, demands, elections, deliveries, and other communications between
the Parties required or desired to be given in connection with this Agreement (for purposes of this Section
3, each a “Notice™), to be effective under this Agreement, shall be in writing and shall be deemed to be
given and received (a) when delivered personally, (b) one business day after deposit with a national
overnight courier service (e.g., Federal Express, UPS, DHL, or Airborne) and marked for overnight priority
delivery, or (c) three business days after deposit with the United States Postal Service as certified mail,
return receipt requested; in each event with all charges and postage prepaid and addressed as follows:

If to FLMC: Fort Loudoun Medical Center
550 Fort Loudoun Medical Center Drive
Lenoir City, Tennessee 37771
Attention: President

With Copies To: Covenant Health
100 Fort Sanders West Blvd.

Knoxville, Tennessee 37922



Attention: Chief Executive Officer

And: Covenant Health
100 Fort Sanders West Blvd.
Knoxville, Tennessee 37922
Attention: General Counsel

If to County: County of Loudon, Tennessee
100 River Road, #106
Loudon, Tennessee 37774
Attention: County Mayor

With a Copy To: County of Loudon, Tennessee
100 River Road, #106
Loudon, Tennessee 37774
Attention: County Law Director

Notwithstanding the foregoing, if any Notice is sent by personal delivery and is delivered on a day other
than a business day or after 5:00 p.m. on a business day, the same shall not be considered received until the
first business day after the day on which it was delivered.

Either Party may from time to time designate another person or address for the receipt of future
Notices by giving a Notice in accordance with this Section 3 to the other Party to the person and at the
address set forth herein, or as last provided by such other Party in accordance with the provisions of this

Section 3.

4. Miscellaneous.
4.1 Entire Agreement; Amendments. This Agreement contains all the representations

and the entire agreement between the Parties with respect to the subject matter hereof. Any prior
correspondence, discussions, memoranda, letters of intent, or agreements are superseded in total by this

Agreement.

4.2 No Assignment. The County shall not have the right to assign the ROFR or any of
its rights contained in this Agreement except with the written consent of Covenant, which consent may be

withheld, conditioned, or delayed in its sole and absolute discretion.

43 Successors and Permitted Assigns. This Agreement shall be binding upon the
Parties and their respective successors and permitted assigns.

4.4 Time of Essence. Time is of the essence with this Agreement and all the provisions

thereof.

4.5 Multiple Counterparts. This Agreement may be executed in any number of
counterparts which together shall constitute the agreement of the Parties.

4.6 Proper Execution. This Agreement shall have no binding force or effect on either
Party, shall not constitute an offer, and shall not confer any rights upon any Party or impose any obligations
upon any Party irrespective of any reliance thereon, change of position, or partial performance unless and
until such time as all the Parties have executed this Agreement.




4.7 No Presumption from Draftsmanship. In the event of a dispute involving the
interpretation or construction of this Agreement involving FLMC, the County, and/or any other party or
parties, it shall be deemed that this Agreement was jointly drafted by all the parties to the dispute, and no
rule of construction or presumption shall be asserted in favor or to the detriment of FLMC, the County, or

any other party based upon the identity of the party actually drafting this Agreement.

4.8 Severability. If any term or provision of this Agreement or the application thereof
to any Person or circumstance shall to any extent be invalid or unenforceable, as evidenced by the final
order of a court of competent jurisdiction, the remainder of this Agreement, or the application of such term
or provision to Persons or circumstances other than those as to which it is invalid or unenforceable, shall
not be affected thereby, and each term and provision of this Agreement shall be valid and enforced to the

fullest extent permitted by Law.

4.9 Use of Headings and Subheadings. The headings and subheadings used in this

Agreement are for the purpose of convenience only and in no way define, describe, limit, or amplify the
scope or intent of this Agreement or any of the provisions thereof.

4.10  Pronouns and Tense. Whenever used in this Agreement, as necessary to effectuate
its purposes, the singular number shall include the plural, the plural shall include the singular, and the use
of any gender shall be applicable to all genders.

4.11  Governing Law. This Agreement and the performance thereof shall be governed,
interpreted, construed, enforced, and regulated by the Laws of the State of Tennessee, without reference to

its conflict of laws principles.

4.12  No Partnership. This Agreement does not and shall not be construed to create a
partnership, joint venture, or a relationship of principal and agent between the Parties. Instead, the only

relationship created by this Agreement is that of grantor and grantee,

4.13  Dates. Notwithstanding anything contained in this Agreement to the contrary,
wherever in this Agreement any provision governs the date of commencement or expiration of any time
period, or the date of occurrence of any act or event, if such date would otherwise fall on a day other than
a business day, then and in each such event, such date shall be deemed for all purposes of this Agreement
to commence, expire, or occur, as the case may be, on the next succeeding day which is a business day.

4.14  Force Majeure. If performance of any action by a Party is prevented or delayed by
an Event of Force Majeure, the time for performance of such action will extended for the period that such
action is delayed or prevented by such Event of Force Majeure; provided, that the Party asserting the right
to additional time under this Section shall promptly give notice to the other Party of the fact it is asserting
the same, a reasonably-detailed description of its justification, and the estimated period of time such Event

of Force Majeure shall delay its performance.

4.15  Further Assurances. Each Party covenants and agrees to signm, execute,
acknowledge, deliver, and/or file of record, or cause to be signed, executed, acknowledged, delivered,
and/or filed of record, and to do or make, or cause to be done or made, upon the reasonable written request
of the other Party, any and all agreements, instruments, papers, acts, or things, supplemental, confirmatory,
or otherwise, as may be reasonably required by the other Party for the purpose of or in connection with

confirming and consummating the matters described herein.




4.16 Rule Against Perpetuities. In the event any provision in this Addendum shall be
invalid due to the time limitations, or lack thereof, then such event or events shall be required to be
performed prior to period provided in Teunessee Code Annotated Section 66-1-201, et seq.

4.17 No Conveyance Tax Qwed. This Agreement grants certain rights a governmental
entity and therefore is this Agreement is exempt from the payment of conveyance tax upon its recording in
the Register’s Office for Loudon County, Tennessee.

In Witness Whereof, the Parties have executed this Agreement through their duly authorized
undersigned representatives to be effective as of the Effective Date.

(Signature Pages of the Parties follow)



Signature Page of FLMC
(Attached to Agreement for Right of First Refusal with Loudon County, Tennessee)

FLMC:

FORT LOUDOUN MEDICAL CENTER,
a Tennessee not-for-profit corporation

By:

Printed Name: Jeffrey Feike

Title: President and CAO

STATE OF TENNESSEE )
COUNTY OF )ss.

Before me, a Notary Public in and for the State and County aforesaid, personally appeared Jeffrey
Feike, with whom I am personally acquainted (or proved to me on the basis of satisfactory evidence) and
who, upon oath, acknowledged himself to be the President and CAO of Fort Loudoun Medical Center, the
within named bargainor, a Tennessee not-for-profit corporation, and that he as such President and CAO
executed the foregoing instrument for the purpose therein contained by signing the name of the corporation

by himself as President and CAQ.
, 2021,

Witness my hand and seal this day of

Notary Public
My Commission Expires:




Signature Page of the County
(Attached to Agreement Right of First Refusal with Fort Loudoun Medical Center)

COUNTY:
LOUDON COUNTY, TENNESSEE,

a county and political subdivision of the
State of Tennessee

By:

Printed Name: Buddy Bradshaw

Title: County Mayor

STATE OF TENNESSEE )
COUNTY OF LOUDON )ss.

Before me, a Notary Public in and for the State and County aforesaid, personally appeared Buddy
Bradshaw, with whom I am personally acquainted (or proved to me on the basis of satisfactory evidence)
and who, upon oath, acknowledged himself to be the County Mayor of Loudon County, Tennessee, the
within named bargainor, a county and political subdivision of the State of Tennessee, and that he as such
County Mayor executed the foregoing instrument for the purpose therein contained by signing the name

of the County by himself as County Mayor.

Witness my hand and seal this day of , 2021.

Notary Public

My Commission Expires:



Appendix

Whenever used in the Agreement for Right of First Refusal between Fort Loudoun Medical Center
and Loudon County, Tennessee, or any Exhibit attached thereto, the following words and phrases shall have
the following definitions unless the context shall clearly require otherwise. These defined terms are in
addition to the terms specifically defined in the Agreement. These definitions shall also be applicable to the

singular and plural forms of such words and phrases.

“Affiliate” shall mean, with respect to any Person, any Person that controls, is controlled by, or is
under common control with such Person, together with its and their respective members, partners, venturers,
directors, officers, stockholders, agents, employees, spouses, legal representatives, successors, and assigns.
A Person shall be presumed to have control when it possesses the power, directly or indirectly, to direct, or
cause the direction of, the management or policies of another Person, whether through ownership of voting

securities, by contract, or otherwise,

“Apgreement” shall mean the Agreement for Right of First Refusal to which this Appendix is
attached.

“Bank” shall mean a bank, insurance company, or other lending institution.

“business day” means a day other than a Saturday, a Sunday, a day designated as or determined to
be a legal holiday observed by the federal government under 5 U.S.C. Section 6103, or a day designated as
or determined to be a holiday observed by the government of the State of Tennessee under Tennessee Code

Axnnotated Section 15-1-101.

“County” means Loudon County, Tennessee, a county and political subdivision of the State of

Tennessee.

“Covenant” shall have the meaning set forth in Section 2.5 of the Agreement.

“Covenant Entity” shall mean FLMC, Covenant, or any Affiliate of either of them.

“Effective Date” shall have the meaning set forth in the title block of the Agreement.

“Entity” shall mean any corporation, limited liability company, general partnership, limited
partnership, joint venture, Governmental Authority, or any other legal entity.

“Event of Force Majeure” shall mean any event beyond the control of FLMC and may include,
without limitation, weather, acts of God, epidemics, pandemics, interference by Governmental Authorities,
civil disturbance, riots, strikes, lockouts, labor disputes, the inability to procure labor or inatenals,
injunctions, Casualty, war, terrorist acts, or other events of a similar or dissimilar nature.

“FLMC” means Fort Loudoun Medical Center, a Tennessee not-for-profit corporation.

“FLMC Offer” shall have the meaning set forth in Section 2.2 of the Agreement.



“Foreclosure Event” shall have the meaning set forth in Section 2.7(b) of the Agreement.

“Govemmental Authority” shall mean any federal, State, county, municipal, local, or other
governmental body or authority, or any department, commission, board, office, court, bureau, agency, or
instrumentality thereof, and whether the same is domestic or foreign and, in each instance, has jurisdiction
over the Property (or any portion thereof), FLMC or the County.

“Land” shall have the meaning set forth in Recital A of the Agreement.
“Laws” shall collectively mean all laws, statutes, ordinances, rules, regulations, court orders,
permits, authorizations, executive orders, directives, guidelines, and other orders, and all interpretations of

the foregoing issued by any Governmental Authority, and all restrictive covenants, equitable servitudes,
permissive use agreements, easements, and other agreements applicable to or affecting the Property or any

portion thereof.
“Mortgage” shall have the meaning set forth in Section 2.7(b) of the Agreement.
“Notice” shall have the meaning set forth in Section 3 of the Agreement.
“Offered Land” shall have the meaning set forth in Section 2.2 of the Agreement.
“Parties” shall have the meaning set forth in the title block of the Agreement.
“Party” shall have the meaning set forth in the title block of the Agreement.
“Person” shall mean an individual human being or an Entity.
“Property” shall have the meaning set forth in Recital A of the Agreement.
“ROFR? shall have the meaning set forth in Section 2.1 of the Agreement.
“Third Party” means any Person other than a Covenant Entity.

“Third Party Offer”” means a Person other than a Covenant Entity.
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Exhibit A
(Description of the Land)

SITUATED in District No. Two (2) of Loudon County, Tennessee, and within the corporate limits of the
City of Lenoir City, Tennessee, being known and designated as all of Lot 3 as shown on the Final Plat for
Covenant Health recorded in Plat Cabinet F, Page 280, in the Loudon County Register’s Office, said lot
being more particularly bounded and described as shown by map aforesaid, to which map specific reference

is hereby made for a more particular description.

BEING the same property conveyed to Loudon County, Tennessee from Covenant Health by Warranty
Deed dated November 9, 2004 and recorded in Deed Book 289, page 845 in the Loudon County Register’s

Office.

TOGETHER WITH drainage easements, detention basin easements, ingress/egress and utility easements
granted and established in Declaration of Restrictive Covenants and Easements made by Covenant Health

dated August 13, 2004, filed for record in Trust Book 741, page 263, in the Loudon County Register’s
Office, to the extent the same are appurtenant to Lot 3 described above.
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Loudon County Commission

County Flood Damage Prevention
Resolution

A RESOLUTION ADOPTED FOR THE PURPOSE OF AMENDING THE LOUDON COUNTY,
TENNESSEE REGIONAL ZONING RESOLUTION REGULATING DEVELOPMENT WITHIN
THE JURISDICTION OF LOUDON COUNTY, TENNESSEE, TO MINIMIZE DANGER TO
LIFE AND PROPERTY DUE TO FLOODING, AND TO MAINTAIN ELIGIBILITY FOR
PARTICIPATION IN THE NATIONAL FLOOD INSURANCE PROGRAM.



Loudon County Commission

RESOLUTION 040521-B

COUNTY FLOOD DAMAGE PREVENTION RESOLUTION

A RESOLUTION ADOPTED FOR THE PURPOSE OF AMENDING THE LOUDON
COUNTY, TENNESSEE REGIONAL ZONING RESOLUTION REGULATING
DEVELOPMENT WITHIN THE JURISDICTION OF LOUDON COUNTY,
TENNESSEE, TO MINIMIZE DANGER TO LIFE AND PROPERTY DUE TO
FLOODING, AND TO MAINTAIN ELIGIBILITY FOR PARTICIPATION IN THE
NATIONAL FLOOD INSURANCE PROGRAM.

ARTICLE I. STATUTORY AUTHORIZATION, FINDINGS OF FACT, PURPOSE AND
OBJECTIVES

Section A. Statutory Authorization

The Legislature of the State of Tennessee has in Sections 13-7-101 through 13-7-115, Tennessee
Code Annotated delegated the responsibility to the county legislative body to adopt regulations
designed to promote the public health, safety, and general welfare of its citizenry. Therefore, the
Loudon County, Tennessee, Mayor and County Commission, do resolve as follows:

Section B. Findings of Fact

1. The Loudon County, Tennessee, Mayor and its Legislative Body wish to maintain
eligibility in the National Flood Insurance Program (NFIP) and in order to do so
must meet the NFIP regulations found in Title 44 of the Code of Federal

Regulations (CFR), Ch. 1, Section 60.3.

2. Areas of Loudon County, Tennessee are subject to periodic inundation which
could result in loss of life and property, health and safety hazards, disruption of
commerce and governmental services, extraordinary public expenditures for flood
protection and relief, and impairment of the tax base, all of which adversely affect

the public health, safety and general welfare.

3. Flood losses are caused by the cumulative effect of obstructions in floodplains,
causing increases in flood heights and velocities; by uses in flood hazard areas
which are vulnerable to floods; or construction which is inadequately elevated,
floodproofed, or otherwise unprotected from flood damages.

Section C. Statement of Purpose

It is the purpose of this Resolution to promote the public health, safety and general welfare and
to minimize public and private losses due to flood conditions in specific areas. This Resolution

is designed to:

1. Restrict or prohibit uses which are vulnerable to flooding or erosion hazards, or
which result in damaging increases in erosion, flood heights, or velocities;
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Section D.

Require that uses vulnerable to floods, including community facilities, be
protected against flood damage at the time of initial construction;

Control the alteration of natural floodplains, stream channels, and natural
protective barriers which are involved in the accommodation of floodwaters;

Control filling, grading, dredging and other development which may increase
flood damage or erosion;

Prevent or regulate the construction of flood barriers which will unnaturally divert
flood waters or which may increase flood hazards to other lands.

Objectives

The objectives of this Resolution are:

1.
2.

To protect human life, health, safety and property;
To minimize expenditure of public funds for costly flood control projects;

To minimize the need for rescue and relief efforts associated with flooding and
generally undertaken at the expense of the general public;

To minimize prolonged business interruptions;

To minimize damage to public facilities and utilities such as water and gas mains,
electric, telephone and sewer lines, streets and bridges located in floodprone

areas;

To help maintain a stable tax base by providing for the sound use and
development of floodprone areas to minimize blight in flood areas;

To ensure that potential homebuyers are notified that property is in a floodprone
area,

To maintain eligibility for participation in the NFIP.

ARTICLE I1. DEFINITIONS

Unless specifically defined below, words or phrases used in this Resolution shall be interpreted
as to give them the meaning they have in common usage and to give this Resolution its most
reasonable application given its stated purpose and objectives.

""Accessory Structure' means a subordinate structure to the principal structure on the same lot

and, for the purpose of this Resolution, shall conform to the following:

].
2.

Accessory structures shall only be used for parking of vehicles and storage.
Accessory structures shall be designed to have low flood damage potential.

Accessory structures shall be constructed and placed on the building site so as to
offer the minimum resistance to the flow of floodwaters.



4. Accessory structures shall be firmly anchored to prevent flotation, collapse, and
lateral movement, which otherwise may result in damage to other structures.

5. Utilities and service facilities such as electrical and heating equipment shall be

elevated or otherwise protected from intrusion of floodwaters.

"Addition (to an existing building)" means any walled and roofed expansion to the perimeter
or height of a building.

"Appeal" means a request for a review of the local enforcement officer’s interpretation of any
provision of this Resolution or a request for a variance.

"Area of Shallow Flooding" means a designated AO or AH Zone on a community's Flood
Insurance Rate Map (FIRM) with one percent or greater annual chance of flooding to an average
depth of one to three feet where a clearly defined channel does not exist, where the path of
flooding is unpredictable and indeterminate; and where velocity flow may be evident. Such
flooding is characterized by ponding or sheet flow.

""Area of Special Flood-related Erosion Hazard" is the land within a community which is
most likely to be subject to severe flood-related erosion losses. The area may be designated as
Zone E on the Flood Hazard Boundary Map (FHBM). After the detailed evaluation of the special
flood-related erosion hazard area in preparation for publication of the FIRM, Zone E may be

further refined.

"Area of Special Flood Hazard" see “Special Flood Hazard Area”.

""Base Flood" means the flood having a one percent chance of being equaled or exceeded in any
given year. This term is also referred to as the 100-year flood or the one (1)-percent annual

chance flood.

"Basement" means any portion of a building having its floor subgrade (below ground level) on
all sides.

"Building" see “Structure”.

"Development' means any man-made change to improved or unimproved real estate, including,
but not limited to, buildings or other structures, mining, dredging, filling, grading, paving,
excavating, drilling operations, or storage of equipment or materials.

"Elevated Building" means a non-basement building built to have the lowest floor of the lowest
enclosed area elevated above the ground level by means of solid foundation perimeter walls with
openings sufficient to facilitate the unimpeded movement of floodwater, pilings, columns, piers,
or shear walls adequately anchored so as not to impair the structural integrity of the building

during a base flood event.

"Emergency Flood Insurance Program' or "Emergency Program'' means the program as
implemented on an emergency basis in accordance with Section 1336 of the Act. It is intended
as a program to provide a first layer amount of insurance on all insurable structures before the

effective date of the initial FIRM.,

"Erosion" means the process of the gradual wearing away of land masses. This peril is not
“per se” covered under the Program.



"Exception” means a waiver from the provisions of this Resolution which relieves the applicant
from the requirements of a rule, regulation, order or other determination made or issued pursuant

to this Resolution.

"Existing Construction" means any structure for which the "start of construction" commenced
before the effective date of the initial floodplain management code or resolution adopted by the
community as a basis for that community’s participation in the NFIP.

"Existing Manufactured Home Park or Subdivision'" means a manufactured home park or
subdivision for which the construction of facilities for servicing the lots on which the
manufactured homes are to be affixed (including, at a minimum, the installation of utilities, the
construction of streets, final site grading or the pouring of concrete pads) is completed before the
effective date of the first floodplain management code or resolution adopted by the community
as a basis for that community’s participation in the NFIP.

"Existing Structures'' see "Existing Construction".

"Expansion to an Existing Manufactured Home Park or Subdivision'' means the preparation
of additional sites by the construction of facilities for servicing the lots on which the
manufactured homes are to be affixed (including the installation of utilities, the construction of
streets, and either final site grading or the pouring of concrete pads).

"Flood" or "Flooding"
(a) A general and temporary condition of partial or complete inundation of normally dry land

areas from:

1. The overflow of inland or tidal waters.
2. The unusual and rapid accumulation or runoff of surface waters from any source.
3. Mudslides (i.e., mudflows) which are proximately caused by flooding as defined

in paragraph (a)(2) of this definition and are akin to a river of liquid and flowing
mud on the surfaces of normally dry land areas, as when earth is carried by a
current of water and deposited along the path of the current.

(b) The collapse or subsidence of land along the shore of a lake or other body of water as a result
of erosion or undermining caused by waves or currents of water exceeding anticipated cyclical
levels or suddenly caused by an unusually high water level in a natural body of water,
accompanied by a severe storm, or by an unanticipated force of nature, such as flash flood or an
abnormal tidal surge, or by some similarly unusual and unforeseeable event which results in

flooding as defined in paragraph (a)(1) of this definition.

"Flood FElevation Determination" means a determination by the Federal Emergency
Management Agency (FEMA) of the water surface elevations of the base flood, that is, the flood
level that has a one percent or greater chance of occurrence in any given year.

"Flood Elevation Study” means an examination, evaluation and determination of flood hazards
and, if appropriate, corresponding water surface elevations, or an examination, evaluation and
determination of mudslide (i.e., mudflow) or flood-related erosion hazards.

"Flood Hazard Boundary Map (FHBM)'" means an official map of a community, issued by
FEMA, where the boundaries of areas of special flood hazard have been designated as Zone A.




"Flood Insurance Rate Map (FIRM)'" means an official map of a community, issued by
FEMA, delineating the areas of special flood hazard or the risk premium zones applicable to the

community.

"Flood Insurance Study" is the official report provided by FEMA, evaluating flood hazards
and containing flood profiles and water surface elevation of the base flood.

"Floodplain" or "Floodprone Area" means any land area susceptible to being inundated by
water from any source (see definition of "flooding").

"Floodplain Management” means the operation of an overall program of corrective and
preventive measures for reducing flood damage, including but not limited to emergency
preparedness plans, flood control works and floodplain management regulations.

"Flood Protection System” means those physical structural works for which funds have been
authorized, appropriated, and expended and which have been constructed specifically to modify
flooding in order to reduce the extent of the area within a community subject to a "special flood
hazard" and the extent of the depths of associated flooding. Such a system typically includes
hurricane tidal barriers, dams, reservoirs, levees or dikes. These specialized flood modifying
works are those constructed in conformance with sound engineering standards.

"Floodproofing” means any combination of structural and nonstructural additions, changes, or
adjustments to structures which reduce or eliminate flood damage to real estate or improved real
property, water and sanitary facilities and structures and their contents.

"Flood-related Erosion' means the collapse or subsidence of land along the shore of a lake or
other body of water as a result of undermining caused by waves or currents of water exceeding
anticipated cyclical levels or suddenly caused by an unusually high water level in a natural body
of water, accompanied by a severe storm, or by an unanticipated force of nature, such as a flash
flood, or by some similarly unusual and unforeseeable event which results in flooding.

"Flood-related Erosion Area" or "Flood-related Erosion Prone Area" means a land area
adjoining the shore of a lake or other body of water, which due to the composition of the
shoreline or bank and high water levels or wind-driven currents, is likely to suffer flood-related

erosion damage.

"Flood-related Erosion Area Management" means the operation of an overall program of
corrective and preventive measures for reducing flood-related erosion damage, including but not
limited to emergency preparedness plans, flood-related erosion control works and floodplain

management regulations.

"Floodway" means the channel of a river or other watercourse and the adjacent land areas that
must be reserved in order to discharge the base flood without cumulatively increasing the water

surface elevation more than a designated height.

"Freeboard'' means a factor of safety usually expressed in feet above a flood level for purposes
of floodplain management. "Freeboard" tends to compensate for the many unknown factors that
could contribute to flood heights greater than the height calculated for a selected size flood and
floodway conditions, such as wave action, blockage of bridge or culvert openings, and the
hydrological effect of urbanization of the watershed.

"Functionally Dependent Use' means a use which cannot perform its intended purpose unless
it is located or carried out in close proximity to water. The term includes only docking facilities,
port facilities that are necessary for the loading and unloading of cargo or passengers, and ship




building and ship repair facilities, but does not include long-term storage or related
manufacturing facilities.

""Highest Adjacent Grade" means the highest natural elevation of the ground surface, prior to
construction, adjacent to the proposed walls of a structure.

""Historic Structure' means any structure that is:

1. Listed individually in the National Register of Historic Places (a listing
maintained by the U.S. Department of Interior) or preliminarily determined by the
Secretary of the Interior as meeting the requirements for individual listing on the

National Register;

2. Certified or preliminarily determined by the Secretary of the Interior as
contributing to the historical significance of a registered historic district or a
district preliminarily determined by the Secretary to qualify as a registered
historic district;

3. Individually listed on the Tennessee inventory of historic places and determined
as eligible by states with historic preservation programs which have been
approved by the Secretary of the Interior; or

4, Individually listed on the Loudon County, Tennessee inventory of historic places
and determined as eligible by communities with historic preservation programs

that have been certified either:
a. By the approved Tennessee program as determined by the Secretary of the
Interior or
b. Directly by the Secretary of the Interior.
"Levee" means a man-made structure, usually an earthen embankment, designed and

constructed in accordance with sound engineering practices to contain, control or divert the flow
of water so as to provide protection from temporary flooding.

"Levee System'" means a flood protection system which consists of a levee, or levees, and
associated structures, such as closure and drainage devices, which are constructed and operated

in accordance with sound engineering practices.

"Lowest Floor'" means the lowest floor of the lowest enclosed area, including a basement. An
unfinished or flood resistant enclosure used solely for parking of vehicles, building access or
storage in an area other than a basement area is not considered a building's lowest floor;
provided, that such enclosure is not built so as to render the structure in violation of the
applicable non-elevation design requirements of this Resolution.

"Manufactured Home'" means a structure, transportable in one or more sections, which is built
on a permanent chassis and designed for use with or without a permanent foundation when
attached to the required utilities. The term "Manufactured Home" does not include a

"Recreational Vehicle".

"Manufactured Home Park or Subdivision' means a parcel (or contiguous parcels) of land
divided into two or more manufactured home lots for rent or sale.




"Map' means the Flood Hazard Boundary Map (FHBM) or the Flood Insurance Rate Map
(FIRM) for a community issued by FEMA.

"Mean Sea Level" means the average height of the sea for all stages of the tide. It is used as a
reference for establishing various elevations within the floodplain. For the purposes of this
Resolution, the term is synonymous with the National Geodetic Vertical Datum (NGVD) of
1929, the North American Vertical Datum (NAVD) of 1988, or other datum, to which Base
Flood Elevations shown on a community's Flood Insurance Rate Map are referenced.

""National Geodetic Vertical Datum (NGVD)" means, as corrected in 1929, a vertical control
used as a reference for establishing varying elevations within the floodplain.

"New Construction' means any structure for which the "start of construction" commenced on
or after the effective date of the initial floodplain management Resolution and includes any
subsequent improvements to such structure.

"New Manufactured Home Park or Subdivision" means a manufactured home park or
subdivision for which the construction of facilities for servicing the lots on which the
manufactured homes are to be affixed (including at a minimum, the installation of utilities, the
construction of streets, and either final site grading or the pouring of concrete pads) is completed
on or after the effective date of this resolution or the effective date of the initial floodplain
management resolution and includes any subsequent improvements to such structure.

"North American Vertical Datum (NAVD)" means, as corrected in 1988, a vertical control
used as a reference for establishing varying elevations within the floodplain.

""100-vear Flood" see '"Base Flood"'.

"Person' includes any individual or group of individuals, corporation, partnership, association,
or any other entity, including State and local governments and agencies.

“Reasonably Safe from Flooding” means base flood waters will not inundate the land or
damage structures to be removed from the Special Flood Hazard Area and that any subsurface

waters related to the base flood will not damage existing or proposed structures.

""Recreational Vehicle' means a vehicle which is:

1. Built on a single chassis;

2. 400 square feet or less when measured at the largest horizontal projection;

3. Designed to be self-propelled or permanently towable by a light duty truck;

4, Designed primarily not for use as a permanent dwelling but as temporary living

quarters for recreational, camping, travel, or seasonal use.

"Regulatory Floodway" means the channel of a river or other watercourse and the adjacent
land areas that must be reserved in order to discharge the base flood without cumulatively

increasing the water surface elevation more than a designated height.

“Regulatory Flood Protection Elevation” means the “Base Flood Elevation” plus the
“Freeboard”. In “Special Flood Hazard Areas” where Base Flood Elevations (BFEs) have been
determined, this elevation shall be the BFE plus 1 foot. In “Special Flood Hazard Areas” where




no BFE has been established, this elevation shall be at least three (3) feet above the highest
adjacent grade.

"Riverine" means relating to, formed by, or resembling a river (including tributaries), stream,
brook, etc.

“Special Flood Hazard Area” is the land in the floodplain within a community subject to a one
percent or greater chance of flooding in any given year. The area may be designated as Zone A
on the FHBM. After detailed ratemaking has been completed in preparation for publication of
the FIRM, Zone A usually is refined into Zones A, AO, AH, A1-30, AE or A99.

"Special Hazard Area' means an area having special flood, mudslide (i.e., mudflow) and/or
flood-related erosion hazards, and shown on an FHBM or FIRM as Zone A, AO, Al1-30, AE,

A99, or AH.

"Start of Construction includes substantial improvement, and means the date the building
permit was issued, provided the actual start of construction, repair, reconstruction, rehabilitation,
addition, placement, or other improvement was within 180 days of the permit date. The actual
start means either the first placement of permanent construction of a structure (including a
manufactured home) on a site, such as the pouring of slabs or footings, the installation of piles,
the construction of columns, or any work beyond the stage of excavation; and includes the
placement of a manufactured home on a foundation. Permanent construction does not include
initial land preparation, such as clearing, grading and filling; nor does it include the installation
of streets and/or walkways; nor does it include excavation for a basement, footings, piers, or
foundations or the erection of temporary forms; nor does it include the installation on the
property of accessory buildings, such as garages or sheds, not occupied as dwelling units or not
part of the main structure. For a substantial improvement, the actual start of construction means
the first alteration of any wall, ceiling, floor, or other structural part of a building, whether or not
that alteration affects the external dimensions of the building.

""State Coordinating Agency" the Tennessee Emergency Management Agency, State NFIP
Office, as designated by the Governor of the State of Tennessee at the request of FEMA to assist
in the implementation of the NFIP for the State.

"Structure' for purposes of this Resolution, means a walled and roofed building, including a
gas or liquid storage tank, that is principally above ground, as well as a manufactured home.

"Substantial Damage" means damage of any origin sustained by a structure whereby the cost
of restoring the structure to its before damaged condition would equal or exceed fifty percent
(50%) of the market value of the structure before the damage occurred.

""Substantial Improvement' means any reconstruction, rehabilitation, addition, alteration or
other improvement of a structure in which the cost equals or exceeds fifty percent (50%) of the
market value of the structure before the "start of construction" of the initial improvement. This
term includes structures which have incurred "substantial damage", regardless of the actual repair
work performed. The market value of the structure should be (1) the appraised value of the
structure prior to the start of the initial improvement, or (2) in the case of substantial damage, the

value of the structure prior to the damage occurring.

The term does not, however, include either: (1) Any project for improvement of a structure to
correct existing violations of State or local health, sanitary, or safety code specifications which
have been pre-identified by the local code enforcement official and which are the minimum
necessary to assure safe living conditions and not solely triggered by an improvement or repair



project or; (2) Any alteration of a "historic structure”, provided that the alteration will not
preclude the structure's continued designation as a "historic structure".

""Substantially Improved Existing Manufactured Home Parks or Subdivisions' is where the
repair, reconstruction, rehabilitation or improvement of the streets, utilities and pads equals or
exceeds fifty percent (50%) of the value of the streets, utilities and pads before the repair,
reconstruction or improvement commenced.

"Variance" is a grant of relief from the requirements of this Resolution.

"Violation' means the failure of a structure or other development to be fully compliant with the
community's floodplain management regulations. A structure or other development without the
elevation certificate, other certification, or other evidence of compliance required in this
Resolution is presumed to be in violation until such time as that documentation is provided.

"Water Surface Elevation" means the height, in relation to the National Geodetic Vertical
Datum (NGVD) of 1929, the North American Vertical Datum (NAVD) of 1988, or other datum,
where specified, of floods of various magnitudes and frequencies in the floodplains of riverine

areas.

ARTICLE III. GENERAL PROVISIONS

Section A. Application

This Resolution shall apply to all areas within the unincorporated area of Loudon County,
Tennessee.

Section B3. Basis for Establishing the Areas of Special Flood Hazard

The Areas of Special Flood Hazard identified on the Loudon County, Tennessee, as identified by
FEMA, and in its Flood Insurance Study (FIS) dated May 16, 2007 and Flood Insurance Rate
Map (FIRM), Community Panel Numbers 47105C0025D, 47105C0075D, 47105C0083D,
47105C0084D, 47105C0089D, 47105C0092D, 47105C0093D, 47105C0094D, 47105C0100D,
47105C0111D, 47105C0125D, 47105C0150D, 47105C0157D, 47105C0159D, 47105C0166D,
47105C0167D, 47105C0175D, 47105C0176D, 47105C0177D, 47105C0178D, 47105C0181D,
47105C0200D, 47105C0225D, and 47105C0300D, dated May 16, 2007, along with all
supporting technical data, are adopted by reference and declared to be a part of this Resolution.

Section C. Requirement for Development Permit

A development permit shall be required in conformity with this Resolution prior to the
commencement of any development activities.

Section D. Compliance

No land, structure or use shall hereafter be located, extended, converted or structur_ally altered
without full compliance with the terms of this Resolution and other applicable regulations.

Section E. Abrogation and Greater Restrictions




This Resolution is not intended to repeal, abrogate, or impair any existing easements, covenants
or deed restrictions. However, where this Resolution conflicts or overlaps with another
regulatory instrument, whichever imposes the more stringent restrictions shall prevail.

Section F. Interpretation

In the interpretation and application of this Resolution, all provisions shall be: (1) considered as
minimum requirements; (2) liberally construed in favor of the governing body and; (3) deemed
neither to limit nor repeal any other powers granted under Tennessee statutes.

Section G. Warning and Disclaimer of Liability

The degree of flood protection required by this Resolution is considered reasonable for
regulatory purposes and is based on scientific and engineering considerations. Larger floods can
and will occur on rare occasions. Flood heights may be increased by man-made or natural
causes. This Resolution does not imply that land outside the Areas of Special Flood Hazard or
uses permitted within such areas will be free from flooding or flood damages. This Resolution
shall not create liability on the part of Loudon County, Tennessee or by any officer or employee
thereof for any flood damages that result from reliance on this Resolution or any administrative

decision lawfully made hereunder.

Section H. Penalties for Violation

Violation of the provisions of this Resolution or failure to comply with any of its requirements,
including violation of conditions and safeguards established in connection with grants of
variance shall constitute a misdemeanor punishable as other misdemeanors as provided by law.
Any person who violates this resolution or fails to comply with any of its requirements shall,
upon adjudication therefore, be fined as prescribed by Tennessee statutes, and in addition, shall
pay all costs and expenses involved in the case. Each day such violation continues shall be
considered a separate offense. Nothing herein contained shall prevent Loudon County,
Tennessee from taking such other lawful actions to prevent or remedy any violation.

ARTICLE IV. ADMINISTRATION

Section A. Designation of Resolution Administrator

The Director of Codes Enforcement is hereby appointed as the Administrator to implement the
provisions of this Resolution.

Section B. Permit Procedures

Application for a development permit shall be made to the Administrator on forms furnished by
the community prior to any development activities. The development permit may include, but is
not limited to the following: plans in duplicate drawn to scale and showing the nature, location,
dimensions, and elevations of the area in question; existing or proposed structures, earthen fill
placement, storage of materials or equipment, and drainage facilities. Specifically, the following

information is required:

1. Application stage




Elevation in relation to mean sea level of the proposed lowest floor,
including basement, of all buildings where Base Flood Elevations are
available, or to certain height above the highest adjacent grade when
applicable under this Resolution.

Elevation in relation to mean sea level to which any non-residential
building will be floodproofed where Base Flood Elevations are available,
or to certain height above the highest adjacent grade when applicable
under this Resolution.

A FEMA Floodproofing Certificate from a Tennessee registered
professional engineer or architect that the proposed non-residential
floodproofed building will meet the floodproofing criteria in Article V,

Sections A and B.

Description of the extent to which any watercourse will be altered or
relocated as a result of proposed development.

A final Finished Construction Elevation Certificate (FEMA Form 086-0-
33) is required after construction is completed and prior to Certificate of
Compliance/Occupancy issuance. It shall be the duty of the permit holder
to submit to the Floodplain Administrator a certification of final as-built
construction of the elevation of the reference level and all attendant

utilities.

In order to determine if improvements or damage meet the Substantial
Improvement or Substantial Damage criteria, the applicant shall provide to
the Floodplain Administrator a detailed cost to repair all damages and/or
cost of improvements which includes the complete costs associated with
all types of work necessary to completely repair or improve a building.
These include the costs of all materials, labor, and other items necessary to

perform the proposed work. These must be in the form of:
e An itemized costs of materials, and labor, or estimates of materials

and labor that are prepared by licensed contractors or professional
construction cost estimators

¢ Building valuation tables published by building code organizations
and cost-estimating manuals and tools available from professional

building cost-estimating services.

e A qualified estimate of costs that is prepared by the local official
using professional judgement and knowledge of local and regional

construction costs.

e A detailed cost estimate provided and prepared by the building
owner. This must include as much supporting documentation as
possible: (such as pricing information from lumber companies,
plumbing and electrical suppliers, etc). In addition, the estimate
must include the value of labor, including the value of the owner’s

labor.
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2. Construction Stage

Within AE Zones, where Base Flood Elevation data is available, any lowest floor
certification made relative to mean sea level shall be prepared by or under the
direct supervision of, a Tennessee registered land surveyor and certified by same.
The Administrator shall record the elevation of the lowest floor on the
development permit. When floodproofing is utilized for a non-residential
building, said certification shall be prepared by, or under the direct supervision of;
a Tennessee registered professional engineer or architect and certified by same.

Within approximate A Zones, where Base Flood Elevation data is not available,
the elevation of the lowest floor shall be determined as the measurement of the
lowest floor of the building relative to the highest adjacent grade. The
Administrator shall record the elevation of the lowest floor on the development
permit. When floodproofing is utilized for a non-residential building, said
certification shall be prepared by, or under the direct supervision of, a Tennessee
registered professional engineer or architect and certified by same.

For all new construction and substantial improvements, the permit holder shall
provide to the Administrator an as-built certification of the lowest floor elevation
or floodproofing level upon the completion of the lowest floor or floodproofing.

Any work undertaken prior to submission of the certification shall be at the permit
holder's risk. The Administrator shall review the above-referenced certification
data. Deficiencies detected by such review shall be corrected by the permit holder
immediately and prior to further work being allowed to proceed. Failure to
submit the certification or failure to make said corrections required hereby, shall
be cause to issue a stop-work order for the project.

3. Finished Construction Stage

For all new construction and substantial improvements, the permit holder shall
provide to the Administrator a final Finished Construction Elevation Certificate
(FEMA Form 086-0-33). A final Finished Construction Elevation Certificate is
required after construction is completed and prior to Certificate of
Compliance/Occupancy issuance. It shall be the duty of the permit holder to
submit to the Floodplain Administrator a certification of final as-built
construction of the elevation of the reference level and all attendant utilities. The
Administrator will keep the certificate on file in perpetuity.

Section C. Duties and Responsibilities of the Administrator

Duties of the Administrator shall include, but not be limited to, the following:

I. Review all development permits to assure that the permit requirements of this
Resolution have been satisfied, and that proposed building sites will be reasonably

safe from flooding.
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10.

11.

12.

Review proposed development to assure that all necessary permits have been
received from those governmental agencies from which approval is required by
Federal or State law, including Section 404 of the Federal Water Pollution
Control Act Amendments of 1972, 33 U.S.C. 1334.

Notify adjacent communities and the Tennessee Emergency Management
Agency, State NFIP Office, prior to any alteration or relocation of a watercourse
and submit evidence of such notification to FEMA.

For any altered or relocated watercourse, submit engineering data/analysis within
six (6) months to FEMA to ensure accuracy of community FIRM’s through the
Letter of Map Revision process.

Assure that the flood carrying capacity within an alteled or relocated portion of
any watercourse is maintained.

Record the elevation, in relation to mean sea level or the highest adjacent grade,
where applicable, of the lowest floor (including basement) of all new and
substantially improved buildings, in accordance with Article IV, Section B.

Record the actual elevation, in relation to mean sea level or the highest adjacent
grade, where applicable to which the new and substantially improved buildings
have been floodproofed, in accordance with Article IV, Section B.

When floodproofing is utilized for a nonresidential structure, obtain certification
of design criteria from a Tennessee registered professional engineer or architect,
in accordance with Article I'V, Section B.

Where interpretation is needed as to the exact location of boundaries of the Areas
of Special Flood Hazard (for example, where there appears to be a conflict
between a mapped boundary and actual field conditions), make the necessary
interpretation. Any person contesting the location of the boundary shall be given
a reasonable opportunity to appeal the interpretation as provided in this

Resolution.

When Base Flood Elevation data and floodway data have not been provided by
FEMA, obtain, review, and reasonably utilize any Base Flood Elevation and
floodway data available from a Federal, State, or other sources, including data
developed as a result of these regulations, as criteria for requiring that new
construction, substantial improvements, or other development in Zone A on the
Loudon County, Tennessee FIRM meet the requirements of this Resolution,

Maintain all records pertaining to the provisions of this Resolution in the office of
the Administrator and shall be open for public inspection. Permits issued under
the provisions of this Resolution shall be maintained in a separate file or marked
for expedited retrieval within combined files.

A final Finished Construction Elevation Certificate (FEMA Form 086-0-33) is
required after construction is completed and prior to Certificate of
Compliance/Occupancy issuance. It shall be the duty of the permit holder to
submit to the Floodplain Administrator a certification of final as-built
construction of the elevation of the reference level and all attendant utilities. The
Floodplain Administrator shall review the certificate data submitted. Deficiencies
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detected by such review shall be corrected by the permit holder immediately and
prior to Certificate of Compliance/Occupancy issuance. In some instances,
another certification may be required to certify corrected as-built construction.
Failure to submit the certification or failure to make required corrections shall be
cause to withhold the issuance of a Certificate of Compliance/Occupancy. The
Finished Construction Elevation Certificate certifier shall provide at least 2
photographs showing the front and rear of the building taken within 90 days from
the date of certification. The photographs must be taken with views confirming
the building description and diagram number provided in Section A. To the extent
possible, these photographs should show the entire building including foundation.
If the building has split-level or multi-level areas, provide at least 2 additional
photographs showing side views of the building. In addition, when applicable,
provide a photograph of the foundation showing a representative example of the
flood openings or vents. All photographs must be in color and measure at least 3"

x 3", Digital photographs are acceptable.

ARTICLE V. PROVISIONS FOR FLOOD HAZARD REDUCTION

Section A.

General Standards

In all areas of special flood hazard, the following provisions are required:

1.

New construction and substantial improvements shall be anchored to prevent
flotation, collapse and lateral movement of the structure;

Manufactured homes shall be installed using methods and practices that minimize
flood damage. They must be elevated and anchored to prevent flotation, collapse
and lateral movement. Methods of anchoring may include, but are not limited to,
use of over-the-top or frame ties to ground anchors. This requirement is in
addition to applicable State of Tennessee and local anchoring requirements for

resisting wind forces.

New construction and substantial improvements shall be constructed with
materials and utility equipment resistant to flood damage;

New construction and substantial improvements shall be constructed by methods
and practices that minimize flood damage;

All electrical, heating, ventilation, plumbing, air conditioning equipment, and
other service facilities shall be designed and/or located so as to prevent water
from entering or accumulating within the components during conditions of

flooding;

New and replacement water supply systems shall be designed to minimize or
eliminate infiltration of flood waters into the system;

New and replacement sanitary sewage systems shall be designed to minimize or
eliminate infiltration of flood waters into the systems and discharges from the

systems into flood waters;



10.

11.

13.

14.

Section B.

On-site waste disposal systems shall be located and constructed to avoid
impairment to them or contamination from them during flooding;

Any a_lteratior_l, repair, reconstruction or improvements to a building that is in
compliance with the provisions of this Resolution, shall meet the requirements of
"new construction" as contained in this Resolution;

Any a!teration., repair, reconstruction or improvements to a building that is not in
compliance with the provision of this Resolution, shall be undertaken only if said
non-conformity is not further extended or replaced;

All new construction and substantial improvement proposals shall provide copies
of all necessary Federal and State permits, including Section 404 of the Federal
Water Pollution Control Act amendments of 1972, 33 U.S.C. 1334;

All subdivision proposals and other proposed new development proposals shall
meet the standards of Article V, Section B;

When proposed new construction and substantial improvements are partially
located in an area of special flood hazard, the entire structure shall meet the

standards for new construction;

When proposed new construction and substantial improvements are located in
multiple flood hazard risk zones or in a flood hazard risk zone with multiple Base
Flood Elevations, the entire structure shall meet the standards for the most
hazardous flood hazard risk zone and the highest Base Flood Elevation.

Specific Standards

In all Areas of Special Flood Hazard, the following provisions, in addition to those set forth in
Article V, Section A, are required:

1.

Residential Structures

In AE Zones where Base Flood Elevation data is available, new construction and
substantial improvement of any residential building (or manufactured home) shall
have the lowest floor, including basement, elevated to no lower than one (1) foot
above the Base Flood Elevation. Should solid foundation perimeter walls be used
to elevate a structure, openings sufficient to facilitate equalization of flood
hydrostatic forces on both sides of exterior walls shall be provided in accordance
with the standards of this section: “Enclosures”.

Within approximate A Zones where Base Flood Elevations have not been
established and where alternative data is not available, the administrator shall
require the lowest floor of a building to be elevated to a level of at least three (3)
feet above the highest adjacent grade (as defined in Article II). Should solid
foundation perimeter walls be used to elevate a structure, openings sufficient to
facilitate equalization of flood hydrostatic forces on both sides of exterior walls
shall be provided in accordance with the standards of this section: “Enclosures”

Non-Residential Structures
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In AE Zones, where Base Flood Elevation data is available, new construction and
substantial improvement of any commercial, industrial, or non-residential
building, shall have the lowest floor, including basement, elevated or
floodproofed to no lower than one (1) foot above the level of the Base Flood
Elevation. Should solid foundation perimeter walls be used to elevate a structure,
openings sufficient to facilitate equalization of flood hydrostatic forces on both
sides of exterior walls shall be provided in accordance with the standards of this

section: “Enclosures”

In approximate A Zones, where Base Flood Elevations have not been established
and where alternative data is not available, new construction and substantial
improvement of any commercial, industrial, or non-residential building, shall
have the lowest floor, including basement, elevated or floodproofed to no lower
than three (3) feet above the highest adjacent grade (as defined in Article II).
Should solid foundation perimeter walls be used to elevate a structure, openings
sufficient to facilitate equalization of flood hydrostatic forces on both sides of
exterior walls shall be provided in accordance with the standards of this section:

“Enclosures”

Non-Residential buildings located in all A Zones may be floodproofed, in lieu of
being elevated, provided that all areas of the building below the required elevation
are watertight, with walls substantially impermeable to the passage of water, and
are built with structural components having the capability of resisting hydrostatic
and hydrodynamic loads and the effects of buoyancy. A Tennessee registered
professional engineer or architect shall certify that the design and methods of
construction are in accordance with accepted standards of practice for meeting the
provisions above, and shall provide such certification to the Administrator as set

forth in Article IV, Section B.

Enclosures

All new construction and substantial improvements that include fully enclosed
areas formed by foundation and other exterior walls below the lowest floor that
are subject to flooding, shall be designed to preclude finished living space and
designed to allow for the entry and exit of flood waters to automatically equalize

hydrostatic flood forces on exterior walls.

a. Designs for complying with this requirement must either be certified by a
Tennessee professional engineer or architect or meet or exceed the

following minimum criteria.

1) Provide a minimum of two openings having a total net area of not
less than one (1) square inch for every square foot of enclosed area

subject to flooding;

2) The bottom of all openings shall be no higher than one (1) foot
above the finished grade;

3) Openings may be equipped with screens, louvers, valves or other
coverings or devices provided they permit the automatic flow of

floodwaters in both directions.

b. The enclosed area shall be the minimum necessary to allow for parking of
vehicles, storage or building access.
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The interior portion of such enclosed area shall not be finished or
partitioned into separate rooms in such a way as to impede the movement
of floodwaters and all such partitions shall comply with the provisions of
Article V, Section B.

4, Standards for Manufactured Homes and Recreational Vehicles

a.

All manufactured homes placed, or substantially improved, on: (1)
individual lots or parcels, (2) in expansions to existing manufactured home
parks or subdivisions, or (3) in new or substantially improved
manufactured home parks or subdivisions, must meet all the requirements
of new construction.

All manufactured homes placed or substantially improved in an existing
manufactured home park or subdivision must be elevated so that either:

1) In AE Zones, with Base Flood Elevations, the lowest floor of the
manufactured home is elevated on a permanent foundation to no
lower than one (1) foot above the level of the Base Flood Elevation

or

2) In approximate A Zones, without Base Flood Elevations, the
manufactured home chassis is elevated and supported by
reinforced piers (or other foundation elements of at least equivalent
strength) that are at least three (3) feet in height above the highest
adjacent grade (as defined in Article II).

Any manufactured home, which has incurred “substantial damage” as the
result of a flood, must meet the standards of Article V, Sections A and B.

All manufactured homes must be securely anchored to an adequately
anchored foundation system to resist flotation, collapse and lateral

movement.

All recreational vehicles placed in an identified Special Flood Hazard
Area must either:

1) Be on the site for fewer than 180 consecutive days;

2) Be fully licensed and ready for highway use (a recreational vehicle
is ready for highway use if it is licensed, on its wheels or jacking
system, attached to the site only by quick disconnect type utilities
and security devices, and has no permanently attached structures or

additions), or;

3) The recreational vehicle must meet all the requirements for new
construction.

Standards for Subdivisions and Other Proposed New Development Proposals

Subdivisions and other proposed new developments, including manufactured
home parks, shall be reviewed to determine whether such proposals will be

reasonably safe from flooding.
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a. All subdivision and other proposed new development proposals shall be
consistent with the need to minimize flood damage.

b. All subdivision and other proposed new development proposals shall have
public utilities and facilities such as sewer, gas, electrical and water
systems located and constructed to minimize or eliminate flood damage.

C. All subdivision and other proposed new development proposals shall have
adequate drainage provided to reduce exposure to flood hazards.

d. In all approximate A Zones require that all new subdivision proposals and
other proposed developments (including proposals for manufactured home
parks and subdivisions) greater than 50 lots or 5 acres, whichever is the
lesser, include within such proposals Base Flood Elevation data (See

Article V, Section E).

Section C. Standards for Special Flood Hazard Areas with Established Base Flood
Elevations and With Floodways Designated

Located within the Special Flood Hazard Areas established in Article III, Section B, are areas
designated as floodways. A floodway may be an extremely hazardous area due to the velocity of
floodwaters, debris or erosion potential. In addition, the area must remain free of encroachment
in order to allow for the discharge of the base flood without increased flood heights and

velocities. Therefore, the following provisions shall apply:

1. Encroachments are prohibited, including fill, new construction, substantial improvements
or other development within the adopted regulatory floodway. Development may be
permitted however, provided it is demonstrated through hydrologic and hydraulic
analyses performed in accordance with standard engineering practice that the
encroachment shall not result in any increase in flood levels or floodway widths during a
base flood discharge. A registered professional engineer must provide supporting
technical data and certification thereof;

2. A community may permit encroachments within the adopted regulatory floodway that
would result in an increase in base flood elevations, provided that the applicant first
applies for a conditional letter of map revision (CLOMR) and floodway revision, fulfills
the requirements for such revisions as established under the provisions of § 65.12, and

receives the approval of FEMA;

ONLY if Article V, Section C, provisions (1) through (2) are satisfied, then any new
construction or substantial improvement shall comply with all other applicable flood

hazard reduction provisions of Article V, Sections A and B.

(U8

Section D. Standards for Areas of Special Flood Hazard Zones AE with Established
Base Flood Elevations but Without Floodways Designated

Located within the Special Flood Hazard Areas established in Article III, Section B, where
streams exist with base flood data provided but where no floodways have been designated

(Zones AE), the following provisions apply:



1. Require until a regulatory floodway is designated, that no new construction, substantial ,
or other development, including fill shall be permitted within Zone AE on the
community's FIRM, unless it is demonstrated through hydrologic and hydraulic analyses
performed that the cumulative effect of the proposed development, when combined with
all other existing and anticipated development, will not increase the water surface
elevation of the base flood more than one (1) foot at any point within the community.

2. A community may permit encroachments within within Zones AE on the community's
FIRM, that would result in an increase in the water surface elevation of the base flood,
provided that the applicant first applies for a conditional letter of map revision (CLOMR)
and floodway revision, fulfills the requirements for such revisions as established under
the provisions of § 65.12, and receives the approval of FEMA,;

3. ONLY if Article V, Section D, provisions (1) through (2) are satisfied, then any new
construction or substantial improvement shall comply with all other applicable flood
hazard reduction provisions of Article V, Sections A and B.

Section E. Standards for Streams without Established Base Flood Elevations and
Floodways (A Zones)

Located within the Special Flood Hazard Areas established in Article III, Section B, where
streams exist, but no base flood data has been provided and where a Floodway has not been

delineated, the following provisions shall apply:

1. The Administrator shall obtain, review, and reasonably utilize any Base Flood
Elevation and floodway data available from any Federal, State, or other sources,
including data developed as a result of these regulations (see 2 below), as criteria
for requiring that new construction, substantial improvements, or other
development in approximate A Zones meet the requirements of Article V,

Sections A and B.

2. Require that all new subdivision proposals and other proposed developments
(including proposals for manufactured home parks and subdivisions) greater than
50 lots or 5 acres, whichever is the lesser, include within such proposals Base

Flood Elevation data.

3. Within approximate A Zones, where Base Flood Elevations have not been
established and where such data is not available from other sources, require the
lowest floor of a building to be elevated or floodproofed to a level of at least three
(3) feet above the highest adjacent grade (as defined in Article II). All applicable
data including elevations or floodproofing certifications shall be recorded as set
forth in Article IV, Section B. Openings sufficient to facilitate automatic
equalization of hydrostatic flood forces on exterior walls shall be provided in
accordance with the standards of Article V, Section B.

4. Within approximate A Zones, where Base Flood Elevations have not been
established and where such data is not available from other sources, no
encroachments, including structures or fill material, shall be located within an
area equal to the width of the stream or twenty feet (20), whichever is greater,
measured from the top of the stream bank, unless certification by a Tennessee
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registered professional engineer is provided demonstrating that the cumulative
effect of the proposed development, when combined with all other existing and
anticipated development, will not increase the water surface elevation of the base
flood more than one (1) foot at any point within Loudon County, Tennessee. The
engineering certification should be supported by technical data that conforms to
standard hydraulic engineering principles.

5. New construction and substantial improvements of buildings, where permitted,
shall comply with all applicable flood hazard reduction provisions of Article V,
Sections A and B. Within approximate A Zones, require that those subsections of
Article V Section B dealing with the alteration or relocation of a watercourse,
assuring watercourse carrying capacities are maintained and manufactured homes

provisions are complied with as required.

Section F. Standards For Areas of Shallow Flooding (Zone AQ)

Located within the Special Flood Hazard Areas established in Article III, Section B, are areas
designated as shallow flooding areas. These areas have special flood hazards associated with
base flood depths of one (1) to three (3) feet where a clearly defined channel does not exist and
where the path of flooding is unpredictable and indeterminate. In addition to Article V, Sections
A and B, all new construction and substantial improvements shall meet the following

requirements:

1.

The lowest floor (including basement) shall be elevated at least as high as the depth
number specified on the Flood Insurance Rate Map (FIRM), in feet, plus a freeboard of
one (1) foot above the highest adjacent grade; or at least three (3) feet above the highest
adjacent grade, if no depth number is specified.

Non-residential structures may, in lieu of elevation, be floodproofed to the same level as
required in Article V, Section F(1) so that the structure, together with attendant utility and
sanitary facilities, below that level shall be watertight with walls substantially
impermeable to the passage of water and with structural components having the
capability of resisting hydrostatic and hydrodynamic loads and effects of buoyancy.
Certification is required in accordance with Article IV, Section B(1) (c) and Article V,

Section B(2).

Adequate drainage paths shall be provided around structures on slopes, to guide
floodwaters around and away from proposed structures.

Section G. Standards For Areas of Shallow Flooding (Zone AH)

Located within the Special Flood Hazard Areas established in Article III, Section B, are areas
designated as shallow flooding areas. These areas are subject to inundation by 1-percent-annual-
chance shallow flooding (usually areas of ponding) where average depths are one (1) to three (3)
feet. Base Flood Elevations are derived from detailed hydraulic analyses are shown in this zone.
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In addition to meeting the requirements of Article V, Sections A and B, all new construction and
substantial improvements shall meet the following requirements:

1. Adequate drainage paths shall be provided around structures on slopes, to guide
floodwaters around and away from proposed structures.

Section H. Standards For Areas Protected by Flood Protection System (A-99 Zones)

Located within the Areas of Special Flood Hazard established in Article III, Section B, are areas
of the 100-year floodplain protected by a flood protection system but where Base Flood
Elevations have not been determined. Within these areas (A-99 Zones) all provisions of Article

IV and Article V shall apply.

Section L. Standards for Unmapped Streams

Located within the Loudon County, Tennessee, are unmapped streams where areas of special
flood hazard are neither indicated nor identified. Adjacent to such streams, the following

provisions shall apply:

1. No encroachments including fill material or other development including
structures shall be located within an area of at least equal to twice the width of the
stream, measured from the top of each stream bank, unless certification by a
Tennessee registered professional engineer is provided demonstrating that the
cumulative effect of the proposed development, when combined with all other
existing and anticipated development, will not increase the water surface
elevation of the base flood more than one (1) foot at any point within the locality.

When a new flood hazard risk zone, and Base Flood Elevation and floodway data
is available, new construction and substantial improvements shall meet the
standards established in accordance with Articles IV and V.

o

3. ONLY if Article III, Section B, provisions (1) through (2) are satisfied, then any
new construction or substantial improvement shall comply with all other
applicable flood hazard reduction provisions of Article V, Sections A and B.

ARTICLE VI. VARIANCE PROCEDURES

Section A. Regional Board of Zoning Appeals

1. Authority

The Loudon County, Tennessee Regional Board of Zoning Appeals shall hear and
decide appeals and requests for variances from the requirements of this

Resolution.

[N

Procedure
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Meetings of the Regional Board of Zoning Appeals shall be held at such times, as
the Board shall determine. All meetings of the Regional Board of Zoning
Appeals shall be open to the public. The Regional Board of Zoning Appeals shall
adopt rules of procedure and shall keep records of applications and actions
thereof, which shall be a public record. Compensation of the members of the
Regional Board of Zoning Appeals shall be set by the Legislative Body.

Appeals: How Taken

An appeal to the Regional Board of Zoning Appeals may be taken by any person,
firm or corporation aggrieved or by any governmental officer, department, or
bureau affected by any decision of the Administrator based in whole or in part
upon the provisions of this Resolution. Such appeal shall be taken by filing with
the Regional Board of Zoning Appeals a notice of appeal, specifying the grounds
thereof. In all cases where an appeal is made by a property owner or other
interested party, a fee of (0.00) dollars for the cost of publishing a notice of such
hearings shall be paid by the appellant. The Administrator shall transmit to the
Regional Board of Zoning Appeals all papers constituting the record upon which
the appeal action was taken. The Regional Board of Zoning Appeals shall fix a
reasonable time for the hearing of the appeal, give public notice thereof, as well as
due notice to parties in interest and decide the same within a reasonable time
which shall be by the first day of the month in which the request will be heard. At
the hearing, any person or party may appear and be heard in person or by agent or

by attorney.

Powers

The Regional Board of Zoning Appeals shall have the following powers:

a. Administrative Review

To hear and decide appeals where it is alleged by the applicant that there is
error in any order, requirement, permit, decision, determination, or refusal
made by the Administrator or other administrative official in carrying out
or enforcement of any provisions of this Resolution.

b. Variance Procedures

In the case of a request for a variance the following shall apply:

1) The Loudon County, Tennessee Regional Board of Zoning
Appeals shall hear and decide appeals and requests for variances
from the requirements of this Resolution.

2) Variances may be issued for the repair or rehabilitation of historic
structures as defined, herein, upon a determination that the
proposed repair or rehabilitation will not preclude the structure's
continued designation as a historic structure and the variance is the
minimum necessary deviation from the requirements of this
Resolution to preserve the historic character and design of the

structure.

3) In passing upon such applications, the Regional Board of Zoning
Appeals shall consider all technical evaluations, all relevant



Section B.

1.

factors, all standards specified in other sections of this Resolution,

and:

a) The danger that materials may be swept onto other property
to the injury of others;

b) The danger to life and property due to flooding or erosion;

c) The susceptibility of the proposed facility and its contents
to flood damage;

d) The importance of the services provided by the proposed
facility to the community;

e) The necessity of the facility to a waterfront location, in the
case of a functionally dependent use;

1) The availability of alternative locations, not subject to
flooding or erosion damage, for the proposed use;

g) The relationship of the proposed use to the comprehensive
plan and floodplain management program for that area;

h) The safety of access to the property in times of flood for
ordinary and emergency vehicles;

i) The expected heights, velocity, duration, rate of rise and
sediment transport of the flood waters and the effects of
wave action, if applicable, expected at the site;

i) The costs of providing governmental services during and
after flood conditions including maintenance and repair of
public utilities and facilities such as sewer, gas, electrical,
water systems, and streets and bridges.

4) Upon consideration of the factors listed above, and the purposes of

this Resolution, the Regional Board of Zoning Appeals may attach
such conditions to the granting of variances, as it deems necessary
to effectuate the purposes of this Resolution.

S) Variances shall not be issued within any designated floodway if
any increase in flood levels during the base flood discharge would

result.

Conditions for Variances

Variances shall be issued upon a determination that the variance is the minimum
relief necessary, considering the flood hazard and the factors listed in Article VI,

Section A.

Variances shall only be issued upon: a showing of good and sufficient cause, a
determination that failure to grant the variance would result in exceptional
hardship; or a determination that the granting of a variance will not result in
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increased flood heights, additional threats to public safety, extraordinary public
expense, create nuisance, cause fraud on or victimization of the public, or conilict
with existing local laws or Resolutions.

3. Any applicant to whom a variance is granted shall be given written notice that the
issuance of a variance to construct a structure below the Base Flood Elevation
will result in increased premium rates for flood insurance (as high as $25 for
$100) coverage, and that such construction below the Base Flood Elevation

increases risks to life and property.

4. The Administrator shall maintain the records of all appeal actions and report any
variances to FEMA upon request.

ARTICLE VII. LEGAL STATUS PROVISIONS

Section A. Conflict with Other Resolutions

In case of conflict between this Resolution or any part thereof, and the whole or part of any
existing or future Resolution of Loudon County, Tennessee, the most restrictive shall in all cases

apply.

Section B. Severability

If any section, clause, provision, or portion of this Resolution shall be held to be invalid or
unconstitutional by any court of competent jurisdiction, such holding shall not affect any other
section, clause, provision, or portion of this Resolution which is not of itself invalid or

unconstitutional.

Section C. LEffective Date

This Resolution shall become effective on April 5, 2021, the public welfare demanding it.

Approved and adopted by the Loudon County, Tennessee, Mayor and County Commission.

LOUPOVCOUNTY £HAIRMAN
DATE:
9 A
> )
APPROVEDLOUDON COUNTY MAYOR
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The votes on the question of approval of this Resolution by the Planning Commission are as
follows:

APPROVED: 10

DISAPPROVED: 0

ATTEST: SECRETARY LOUDON COUNTY
REGIONAL PLANNING COMMISSION
Dated:

Date of Public Hearing

Date of Publication of
Caption and Summary
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Loudon County Commission

TOSHA Resolution for Updated Safety
and Health Plan



Loudon County Commission

RESOLUTION 040521-C | Revised April 2021

RESOLUTION TO ESTABLISH AN UPDATED OCCUPATIONAL SAFETY AND HEALTH PROGRAM PLAN,
DEVISE RULES AND REGULATIONS, AND TO PROVIDE FOR A SAFETY DIRECTOR AND THE
IMPLEMENTATION OF SUCH PROGRAM PLAN

WHEREAS, in compliance with Public Chapter 561 of the General Assembly of the State of Tennessee for the year
1972, the Loudon County Commission hereby updates the Occupational Safety and Health Program Plan for our

employees.

WHEREAS, due to various changes in subsequent years, it has become necessary to amend the program plan to
comply with more recent state requirements.

NOW, THEREFORE,

SECTION 1. BEIT RESOLVED BY THE Loudon County Commission that there be and is hereby amended as
follows:

TITLE:
This section shall be known as “The Occupational Safety and Health Program Plan” for the employees of Loudon

County Tennessee.

PURPOSE:
The Loudon County Commission in electing to update the established Program Plan will maintain an effective and

comprehensive Occupational Safety and Health Program Plan for its employees and shall:

1) Provide a safe and healthful place and condition of employment that includes:

a) Top Management Commitment and Employee Involvement

b) Continually analyze the worksite to identify all hazards and potential hazards

c) Develop and maintain methods for preventing or controlling the existing or potential hazards; and
d) Train managers, supervisors, and employees to understand and deal with worksite hazards.

2) Acquire, maintain and require the use of safety equipment, personal protective equipment and devices
reasonably necessary to protect employees.

3) Record, keep, preserve, and make available to the Commissioner of Labor and Workforce Development, or
persons within the Department of Labor and Workforce Development to whom such responsibilities have been
delegated, adequate records of all occupational accidents and illnesses and personal injuries for proper

evaluation and necessary corrective action as required.

4) Consult with the Commissioner of Labor and Workforce Development with regard to the adequacy of the
form and content of records.

5) Consult with the Commissioner of Labor and Workforce Development, as appropriate, regarding safety and
health problems which are considered to be unusual or peculiar and are such that they cannot be achieved

under a standard promulgated by the State.

6) Provide reasonable opportunity for the participation of employees in the effectuation of the objectives of
this Program Plan, including the opportunity to make anonymous complaints concerning conditions or
1



practices injurious to employee safety and health.

7) Provide for education and training of personnel for the fair and efficient administration of occupational
safety and health standards and provide for education and notification of all employees of the existence of this

Program Plan.

COVERAGE: _
The provisions of the Occupational Safety and Health Program Plan for the employees of Loudon County Tennessee
shall apply to all employees of each administrative department, commission, board, division, or other agency whether
part-time or fuli-time, seasonal or permanent.

STANDARDS AUTHORIZED:;

The Occupational Safety and Health standards adopted by the Loudon County Commission are the same as, but not
limited to, the State of Tennessee Occupational Safety and Health Standards promulgated, or which may be
promulgated, in accordance with Section 6 of the Tennessee Occupational Safety and Health Act of 1972 (T.C.A.

Title 50, Chapter 3).

VARIANCES FROM STANDARDS AUTHORIZED:

Upon written application to the Commissioner of Labor and Workforce Development of the State of Tennessee, we
may request an order granting a temporary variance from any approved standards. Applications for variances shall
be in accordance with Rules of Tennessee Department of Labor and Workforce Development Occupational Safety
and Health, VARIANCES FROM OCCUPATIONAL SAFETY AND HEALTH STANDARDS, CHAPTER 0800-01-02,
as authorized by T.C.A., Title 50. Prior to requesting such temporary variance, we will notify or serve notice to our
employees, their designated representatives, or interested parties and present them with an opportunity for a hearing.
The posting of notice on the main bulletin board shall be deemed sufficient notice to employees.

ADMINISTRATION:

For the purposes of this resolution, the Facilities Maintenance Director is designated as the Safety Director of
Occupational Safety and Health to perform duties and to exercise powers assigned to plan, develop, and administer
this Program Plan. The Safety Director shall develop a plan of operation for the Program Plan in accordance with
Rules of Tennessee Department of Labor and Workforce Development Occupational Safety and Health, SAFETY
AND HEALTH PROVISIONS FOR THE PUBLIC SECTOR, CHAPTER 0800-01-05, as authorized by T.C A, Title 50.

FUNDING THE PROGRAM PLAN:
Sufficient funds for administering and staffing the Program Plan pursuant to this resolution shall be made available as

authorized by the Loudon County Commission.

SEVERABILITY:

SECTION 2. BE IT FURTHER RESOLVED that if any section, sub-section, sentence, clause, phrase, or portion of
this resolution is for any reason held invalid or unconstitutional by any court of competent jurisdiction, such portion
shall be deemed separate, distinct, and independent provision, and such holding shall not affect the validity of the

remaining portions hereof.

AMENDMENTS, ETC:
SECTION 3. BE IT FURTHER RESOLVED that this resolution shall take effect from and after the date it shall have



been passed, properly signed, certified, and has met all other legal requirements, and as otherwise provided by law,
the general welfare udon County Commission, requiring it.

Y&l L

(Date)

NN
N

(Passed First Reading)
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PURPOSE AND COVERAGE

The purpose of this plan is to provide guidelines and procedures for implementing the Occupational Safety and Health
Program Plan for the employees of Loudon County.

This plan is applicable to all employees, part-time or full-time, seasonal or permanent.

The Loudon County Commission, in electing to update and maintain an effective Occupational Safety and Health
Program Plan for its employees,

a.
b.

Provide a safe and healthful place and condition of employment.
Require the use of safety equipment, personal protective equipment, and other devices where reasonably

necessary to protect employees.

Make, keep, preserve, and make available to the Commissioner of Labor and Workforce Development, his
designated representatives, or persons within the Department of Labor and Workforce Development to whom
such responsibilities have been delegated, including the Safety Director of the Division of Occupational
Safety and Health, adequate records of all occupational accidents and illnesses and personal injuries for
proper evaluation and necessary corrective action as required.

Consuit with the Commissioner of Labor and Workforce Development or his designated representative with
regard to the adequacy of the form and content of such records.

Consult with the Commissioner of Labor and Workforce Development regarding safety and health problems
which are considered to be unusual or peculiar and are such that they cannot be resolved under an
occupational safety and health standard promulgated by the State.

Assist the Commissioner of Labor and Workforce Development or his monitoring activities to determine
Program Plan effectiveness and compliance with the occupational safety and health standards.

Make a report to the Commissioner of Labor and Workforce Development annually, or as may otherwise be
required, including information on occupational accidents, injuries, and illnesses and accomplishments and
progress made toward achieving the goals of the Occupational Safety and Health Program Plan.

Provide reasonable opportunity for and encourage the participation of employees in the effectuation of the
objectives of this Program Plan, including the opportunity to make anonymous complaints concerning
conditions or practices which may be injurious to employeesO safety and health.

DEFINITIONS

For the purposes of this Program Plan, the following definitions apply:

a.

COMMISSIONER OF LABOR and Workforce Development means the chief executive officer of the
Tennessee Department of Labor and Workforce Development. This includes any person appointed,
designated, or deputized to perform the duties or to exercise the powers assigned to the Commissioner of

Labor and Workforce Development.
EMPLOYER means the Loudon County Commission and includes each administrative department, board,

commission, division, or other agency of Loudon County.
SAFETY DIRECTOR OF OCCUPATIONAL SAFETY AND HEALTH or SAFETY DIRECTOR means the

person designated by the establishing resolution, or executive order to perform duties or to exercise powers
assigned so as to plan, develop, and administer the Occupational Safety and Health Program Plan for the

employees of Loudon County.

INSPECTOR(S) means the individual(s) appointed or designated by the Safety Director of Occupational



Safety and Health to conduct inspections provided for herein. If no such compliance inspector(s) is
appointed, inspections shall be conducted by the Safety Director of Occupational Safety and Health.
APPOINTING AUTHORITY means any official or group of officials of the employer having legally designated
powers of appointment, employment, or removal there from for a specific department, board, commission,
division, or other agency of this employer.

EMPLOYEE means any person performing services for this employer and listed on the payroll of this
employer, either as part-time, full-time, seasonal, or permanent. It also includes any persons normally
classified as "volunteers” provided such persons received remuneration of any kind for their services. This
definition shall not include independent contractors, their agents, servants, and employees.

PERSON means one or more individuals, partnerships, associations, corporations, business trusts, or legal
representatives of any organized group of persons.

STANDARD means an occupational safety and health standard promulgated by the Commissioner of Labor
and Workforce Development in accordance with Section VI (6) of the Tennessee Occupational Safety and
Health Act of 1972 which requires conditions or the adoption or the use of one or more practices, means,
methods, operations, or processes or the use of equipment or personal protective equipment necessary or
appropriate to provide safe and healthful conditions and places of employment.

IMMINENT DANGER means any conditions or practices in any place of employment which are such that a
hazard exists which could reasonably be expected to cause death or serious physical harm immediately or
before the imminence of such hazard can be eliminated through normal compliance enforcement procedures.

ESTABLISHMENT or WORKSITE means a single physical location under the control of this employer where
business is conducted, services are rendered, or industrial type operations are performed.
SERIOUS INJURY or HARM means that type of harm that would cause permanent or prolonged impairment

of the body in that:

1. A part of the body would be permanently removed (e.g., amputation of an arm, leg, finger(s); loss of an
eye) or rendered functionally useless or substantially reduced in efficiency on or off the job (e.g., leg
shattered so severely that mobility would be permanently reduced), or

2. A part of an internal body system would be inhibited in its normal performance or function to such a
degree as to shorten life or cause reduction in physical or mental efficiency (e.g., lung impairment

causing shortness of breath).

On the other hand, simple fractures, cuts, bruises, concussions, or similar injuries would not fit either of these
categories and would not constitute serious physical harm.

m.

ACT or TOSH Act shall mean the Tennessee Occupational Safety and Health Act of 1972.
GOVERNING BODY means the County Quarterly Court, Board of Aldermen, Board of Commissioners, City
or Town Council, Board of Governors, etc., whichever may be applicable to the local government,

government agency, or utility to which this plan applies.
CHIEF EXECUTIVE OFFICER means the chief administrative official, County Judge, County Chaimman,

County Mayor, Mayor, City Manager, General Manager, etc., as may be applicable.

EMPLOYERS RIGHTS AND DUTIES

Rights and duties of the employer shall include, but are not limited to, the following provisions:

a.

b.

Employer shall furnish to each employee conditions of employment and a place of employment free from
recognized hazards that are causing or are likely to cause death or serious injury or harm to employees.
Employer shall comply with occupational safety and health standards and regulations promulgated pursuant
to Section V1 (6) of the Tennessee Occupational Safety and Health Act of 1972.

Employer shall refrain from an unreasonable restraint on the right of the Commissioner of Labor and



Workforce Development to inspect the employers place(s) of business. Employer shall assist the
Commissioner of Labor and Workforce Development in the performance of their monitoring duties by
supplying or by making available information, personnel, or aids reasonably necessary to the effective
conduct of the monitoring activity.

Employer is entitled to participate in the development of standards by submission of comments on proposed
standards, participation in hearing on proposed standards, or by requesting the development of standards on
a given issue under Section 6 of the Tennessee Occupational Safety and Health Act of 1972.

Employer is entitled to request an order granting a variance from an occupational safety and health standard.

Employer is entitled to protection of its legally privileged communication.
Employer shall inspect all worksites to ensure the provisions of this Program Plan are complied with and

carried out.
Employer shall notify and inform any employee who has been or is being exposed in a biologically significant

manner to harmful agents or material in excess of the applicable standard and of corrective action being

taken.
Employer shall notify all employees of their rights and duties under this Program Plan.

EMPLOYEES RIGHTS AND DUTIES

Rights and duties of employees shall include, but are not limited to, the following provisions:

a.

Each employee shall comply with occupational safety and health act standards and all rules, regulations, and
orders issued pursuant to this Program Plan and the Tennessee Occupational Safety and Health Act of 1972
which are applicable to his or her own actions and conduct.

Each employee shall be notified by the placing of a notice upon bulletin boards, or other places of common
passage, of any application for a permanent or temporary order granting the employer a variance from any
provision of the TOSH Act or any standard or regulation promulgated under the Act.

Each employee shall be given the opportunity to participate in any hearing which concerns an application by
the employer for a variance from a standard or regulation promulgated under the Act.

Any employee who may be adversely affected by a standard or variance issued pursuant to the Act or this
Program Plan may file a petition with the Commissioner of Labor and Workforce Development or whoever is
responsible for the promulgation of the standard or the granting of the variance.

Any employee who has been exposed or is being exposed to toxic materials or harmful physical agents in
concentrations or at levels in excess of that provided for by any applicable standard shall be provided by the
employer with information on any significant hazards to which they are or have been exposed, relevant
symptoms, and proper conditions for safe use or exposure. Employees shall also be informed of comective
action being taken. :

Subject to reguiations issued pursuant to this Program Plan, any employee or authorized representative of
employees shall be given the right to request an inspection and to consult with the Safety Director or
inspector at the time of the physical inspection of the worksite.

Any employee may bring to the attention of the Safety Director any violation or suspected violations of the
standards or any other health or safety hazards.

No employee shall be discharged or discriminated against because such employee has filed any complaint or
instituted or caused to be instituted any proceeding or inspection under or relating to this Program Plan.

Any employee who believes that he or she has been discriminated against or discharged in violation of
subsection (h) of this section may file a complaint alleging such discrimination with the Safety Director. Such
employee may also, within thirty (30) days after such violation occurs, file a complaint with the Commissioner

of Labor and Workforce Development alleging such discrimination.
Nothing in this or any other provisions of this Program Plan shall be deemed to authorize or require any



employee to undergo medical examination, immunization, or treatment for those who object thereto on
religious grounds, except where such is necessary for the protection of the health or safety or others or when
a medical examination may be reasonably required for performance of a specific job.

Employees shall report any accident, injury, or illness resuiting from their job, however minor it may seem to
be, to their supervisor or the Safety Director within twenty-four (24) hours after the occurrence.

ADMINISTRATION

The Safety Director of Occupational Safety and Health is designated to perform duties or to exercise powers
assigned so as to administer this Occupational Safety and Health Program Plan.

1. The Safety Director may designate person or persons as he deems necessary to carry out his powers,
duties, and responsibilities under this Program Plan.

2. The Safety Director may delegate the power to make inspections, provided procedures employed are as
effective as those employed by the Safety Director.

3. The Safety Director shall employ measures to coordinate, to the extent possible, activities of all
departments to promote efficiency and to minimize any inconveniences under this Program Plan.

4. The Safety Director may request qualified technical personnel from any department or section of
government to assist him in making compliance inspections, accident investigations, or as he may
otherwise deem necessary and appropriate in order to carry out his duties under this Program Plan.

5. The Safety Director shall prepare the report to the Commissioner of Labor and Workforce Development
required by subsection (g) of Section 1 of this plan.

6. The Safety Director shall make or cause to be made periodic and follow-up inspections of all facilities and
worksites where employees of this employer are employed. He shall make recommendations to correct
any hazards or exposures observed. He shall make or cause to be made any inspections required by
complaints submitted by employees or inspections requested by employees.

7. The Safety Director shall assist any officials of the employer in the investigation of occupational accidents

or illnesses.
8. The Safety Director shall maintain or cause to be maintained records required under Section VIII of this

plan.

9. The Safety Director shall, in the eventuality that there is a fatality, ensure that the Commissioner
of Labor and Workforce Development receives notification of the occurrence within eight (8)
hours. All work-related inpatient hospitalizations, amputations, and loss of an eye must be

reported to TOSHA within 24 hours.

The administrative or operational head of each department, division, board, or other agency of this employer
shall be responsible for the implementation of this Occupational Safety and Health Program Plan within their

respective areas.

1. The administrative or operational head shall follow the directions of the Safety Director on all issues
involving occupational safety and health of employees as set forth in this plan.

2. The administrative or operational head shall comply with all abatement orders issued in accordance with
the provisions of this plan or request a review of the order with the Safety Director within the abatement
period.

3. The administrative or operational head should make periodic safety surveys of the establishment under
his jurisdiction to become aware of hazards or standards violations that may exist and make an attempt
to immediately correct such hazards or violations.

4. The administrative or operational head shall investigate all occupational accidents, injuries, or illnesses

reported to him. He shall report such accidents, injuries, or illnesses to the Safety Director along with his
8



VI.

Vit

findings and/or recommendations in accordance with APPENDIX IV of this plan.

STANDARDS AUTHORIZED

The standards adopted under this Program Plan are the applicable standards developed and promulgated under
Section Vi (6) of the Tennessee Occupational Safety and Health Act of 1972. Additional standards may be
promulgated by the governing body of this employer as that body may deem necessary for the safety and health
of employees. Note: 29 CFR 1910 General Industry Regulations; 29 CFR 1926 Construction Industry
Regulations; and the Rules of Tennessee Department of Labor and Workforce Development Occupational Safety
and Health, CHAPTER 0800-01-1 through CHAPTER 0800-01-11 are the standards and rules invoked.

VARIANCE PROCEDURE

The Safety Director may apply for a variance as a result of a complaint from an employee or of his knowledge of
certain hazards or exposures. The Safety Director should definitely believe that a variance is needed before the
application for a variance is submitted to the Commissioner of Labor and Workforce Development.

The procedure for applying for a variance to the adopted safety and health standards is as follows:

a. The application for a variance shall be prepared in writing and shail contain:

1.

A specification of the standard or portion thereof from which the variance is sought.

A detailed statement of the reason(s) why the employer is unable to comply with the standard supported
by representations by qualified personnel having first-hand knowledge of the facts represented.

A statement of the steps the employer has taken and will take (with specific date) to protect employees
against the hazard covered by the standard.

A statement of when the employer expects to comply and what steps have or will be taken (with dates
specified) to come into compliance with the standard.

A certification that the employer has informed employees, their authorized representative(s), and/or
interested parties by giving them a copy of the request, posting a statement summarizing the application
(to include the location of a copy available for examination) at the places where employee notices are
normally posted and by other appropriate means. The certification shall contain a description of the
means actually used to inform employees and that employees have been informed of their right to
petition the Commissioner of Labor and Workforce Development for a hearing.

b. The application for a variance should be sent to the Commissioner of Labor and Workforce Development by
registered or certified mail.

The Commissioner of Labor and Workforce Development will review the application for a variance and may
deny the request or issue an order granting the variance. An order granting a variance shall be issued only if

it has been established that:

1.

The employer

i. Is unable to comply with the standard by the effective date because of unavailability of professional
or technical personnel or materials and equipment required or necessary construction or alteration of
facilities or technology.

ii. Has taken all available steps to safeguard employees against the hazard(s) covered by the standard.

ii. Has as effective Program Plan for coming into compliance with the standard as quickly as possible.



Vit

2. The employee is engaged in an experimental Program Plan as described in subsection (b), section 13 of
the Act.

d. Avariance may be granted for a period of no longer than is required to achieve compliance or one (1) year,

whichever is shorter.

e. Upon receipt of an application for an order granting a variance, the Commissioner to whom such application
is addressed may issue an interim order granting such a variance for the purpose of permitting time for an
orderly consideration of such application. No such interim order may be effective for longer than one hundred
eighty (180) days. ,

f.  The order or interim order granting a variance shall be posted at the worksite and employees notified of such
order by the same means used to inform them of the application for said variance (see subsection (a)(5) of

this section).

RECORDKEEPING AND REPORTING

Recording and reporting of all occupational accident, injuries, and ilinesses shall be in accordance with
instructions and on forms prescribed in the booklet. You can get a copy of the Forms for Recordkeeping from

the internet. Go to www.osha.gov and type Recordkeeping Forms in the search box.

The position responsible for recordkeeping is shown on the SAFETY AND HEALTH ORGANIZATIONAL CHART,
Appendix [V to this plan.

Details of how reports of occupational accidents, injuries, and illnesses will reach the recordkeeper are specified
by ACCIDENT REPORTING PROCEDURES, Appendix IV to this plan. The Rule of Tennessee Department of
Labor and Workforce Development Occupational Safety and Health, OCCUPATIONAL SAFETY AND HEALTH
RECORD-KEEPING AND REPORTING, CHAPTER 0800-01-03, as authorized by T.C.A,, Title 50.

EMPLOYEE COMPLAINT PROCEDURE

If any employee feels that he is assigned to work in conditions which might affect his health, safety, or general
welfare at the present time or at any time in the future, he should report the condition to the Safety Director of

Occupational Safety and Health.

a. The complaint should be in the form of a letter and give details on the condition(s) and how the employee
believes it affects or will affect his health, safety, or general welfare. The employee should sign the letter but
need not do so if he wishes to remain anonymous (see subsection (h) of Section 1 of this plan).

b. Upon receipt of the complaint letter, the Safety Director will evaluate the condition(s) and institute any

corrective action, if warranted. Within ten (10) working days following the receipt of the complaint, the Safety

Director will answer the complaint in writing stating whether or not the complaint is deemed to be valid and if

no, why not, what action has been or will be taken to correct or abate the condition(s) and giving a designated

time period for correction or abatement. Answers to anonymous complaints will be posted upon bulletin
boards or other places of common passage where the anonymous complaint may be reasonably expected to
be seen by the complainant for a period of three (3) working days.

If the complainant finds the reply not satisfactory because it was held to be invalid, the corrective action is felt

to be insufficient, or the time period for correction is felt to be too long, he may forward a letter to the Chief

Executive Officer or to the governing body explaining the condition(s) cited in his original complaint and why

he believes the answer to be inappropriate or insufficient.

d. The Chief Executive Officer or a representative of the governing body will evaluate the complaint and will
10



begin to take action to correct or abate the condition(s) through arbitration or administrative sanctions or may
find the complaint to be invalid. An answer will be sent to the complainant within ten (10) working days
following receipt of the complaint or the next regularly scheduled meeting of the governing body following
receipt of the complaint explaining decisions made and action taken or to be taken.

After the above steps have been followed and the complainant is still not satisfied with the results, he may
then file a complaint with the Commissioner of Labor and Workforce Development. Any complaint filed with
the Commissioner of Labor and Workforce Development in such cases shall include copies of all related
correspondence with the Safety Director and the Chief Executive Officer or the representative of the
governing body.

Copies of all complaint and answers thereto will be filed by the Safety Director who shall make them available
to the Commissioner of Labor and Workforce Development or his designated representative upon request.

EDUCATION AND TRAINING

Safety Director and/or Compliance Inspector(s):

1. Arrangements will be made for the Safety Director and/or Compliance Inspector(s) to attend training
seminars, workshops, etc., conducted by the State of Tennessee or other agencies. A list of Seminars

can be obtained.

2. Access will be made to reference materials such as 29 CFR 1910 General Industry Regulations; 29 CFR
1926 Construction Industry Regulations; The Rules of Tennessee Department of Labor and Workforce
Development Occupational Safety and Health, and other equipment/supplies, deemed necessary for use
in conducting compliance inspections, conducting local training, wiring technical reports, and informing
officials, supervisors, and employees of the existence of safety and health hazards will be furnished.

All Employees (including supervisory personnel):

A suitable safety and health training program for employees will be established. This program will, as a

minimum:

1. Instruct each employee in the recognition and avoidance of hazards or unsafe conditions and of
standards and regulations applicable to the employees work environment to control or eliminate any
hazards, unsafe conditions, or other exposures to occupational iliness or injury.

2. Instruct employees who are required to handle or use poisons, acids, caustics, toxicants, flammable
liquids or gases, explosives, and other harmful substances in the proper handling procedures and use of
such items and make them aware of the personal protective measures, person hygiene, etc., which may
be required. ‘

3. Instruct employees who may be exposed to environments where harmful plants or animals are present,
of the hazards of the environment, how to best avoid injury or exposure, and the first aid procedures to
be followed in the event of injury or exposure.

4. Instruct all employees of the common deadly hazards and how to avoid them, such as Falls; Equipment
Turnover; Electrocution; Struck by/Caught In; Trench Cave In; Heat Stress; and Drowning.

5. Instruct employees on hazards and dangers of confined or enclosed spaces.

i. Confined or enclosed space means space having a limited means of egress and which is subject to
the accumulation of toxic or flammable contaminants or has an oxygen deficient atmosphere.
Confined or enclosed spaces include, but are not limited to, storage tanks, boilers, ventilation or
exhaust ducts, sewers, underground utility accesses, tunnels, pipelines, and open top spaces more
than four feet (4) in depth such as pits, tubs, vaults, and vessels. '

11



XI.

ii. Employees will be given general instruction on hazards involved, precautions to be taken, and on use
of personal protective and emergency equipment required. They shall also be instructed on all
specific standards or regulations that apply to work in dangerous or potentially dangerous areas.

iii. The immediate supervisor of any employee who must perform work in a confined or enclosed space
shall be responsible for instructing employees on danger of hazards which may be present,
precautions to be taken, and use of personal protective and emergency equipment, immediately prior
to their entry into such an area and shall require use of appropriate personal protective equipment.

GENERAL INSPECTION PROCEDURES

It is the intention of the governing body and responsible officials to have an Occupational Safety and Health
Program Plan that will insure the welfare of employees. In order to be aware of hazards, periodic inspections
must be performed. These inspections will enable the finding of hazards or unsafe conditions or operations that
will need correction in order to maintain safe and healthful worksites. Inspections made on a pre-designated
basis may not yield the desired results. Inspections will be conducted, therefore, on a random basis at intervals
not to exceed thirty (30) calendar days.

in order to carry out the purposes of this Resolution, the Safety Director and/or Compliance Inspector(s), if

appointed, is authorized:

a.

1.

To enter at any reasonable time, any establishment, facility, or worksite where work is being performed
by an employee when such establishment, facility, or worksite is under the jurisdiction of the employer
and

To inspect and investigate during regular working hours and at other reasonable times, within reasonable
limits, and in a reasonable manner, any such place of employment and all pertinent conditions,
processes, structures, machines, apparatus, devices, equipment, and materials therein, and to question
privately any supervisor, operator, agent, or employee working therein.

If an imminent danger situation is found, alleged, or otherwise brought to the attention of the Safety Director
or Inspector during a routine inspection, he shall immediately inspect the imminent danger situation in
accordance with Section XII of this plan before inspecting the remaining portions of the establishment, facility,

or worksite.

An administrative representative of the employer and a representative authorized by the employees shall be
given an opportunity to consult with and/or to accompany the Safety Director or Inspector during the physical
inspection of any worksite for the purpose of aiding such inspection.

d. The right of accompaniment may be denied any person whose conduct interferes with a full and orderly
inspection.

e. The conduct of the inspection shall be such as to preclude unreasonable disruptions of the operation(s) of the

workplace.

f. Interviews of employees during the course of the inspection may be made when such interviews are
considered essential to investigative techniques.

g. Advance Notice of Inspections.

1.

Generally, advance notice of inspections will not be given as this precludes the opportunity to make
minor or temporary adjustments in an attempt to create misleading impression of conditions in an

12



XIl.

establishment.
2. There may be occasions when advance notice of inspections will be necessary in order to conduct an

effective inspection or investigation. When advance notice of inspection is given, employees or their
authorized representative(s) will also be given notice of the inspection.

h.  The Safety Director need not personally make an inspection of each and every worksite once every thirty (30)

days. He may delegate the responsibility for such inspections to supervisors or other personnel provided:

1. Inspections conducted by supervisors or other personnel are at least as effective as those made by the

Safety Director.
2. Records are made of the inspections, any discrepancies found, and corrective actions taken. This

information is forwarded to the Safety Director.

The Safety Director shall maintain records of inspections to include identification of worksite inspected, date
of inspection, description of violations of standards or other unsafe conditions or practices found, and
corrective action taken toward abatement. Those inspection records shall be subject to review by the
Commissioner of Labor and Workforce Development or his authorized representative.

IMMINENT DANGER PROCEDURES

Any discovery, any allegation, or any report of imminent danger shall be handled in accordance with the
following procedures:

1. The Safety Director shall immediately be informed of the alleged imminent danger situation and he shall
immediately ascertain whether there is a reasonable basis for the allegation.

2. If the alleged imminent danger situation is determined to have merit by the Safety Director, he shall make
or cause to be made an immediate inspection of the alleged imminent danger location.

3. Assoon as it is concluded from such inspection that conditions or practices exist which constitutes an
imminent danger, the Safety Director or Compliance Inspector shall attempt to have the danger
corrected. All employees at the location shall be informed of the danger and the supervisor or person in
charge of the worksite shall be requested to remove employees from the area, if deemed necessary.

4. The administrative or operational head of the workplace in which the imminent danger exists, or his
authorized representative, shall be responsible for determining the manner in which the imminent danger
situation will be abated. This shall be done in cooperation with the Safety Director or Compliance
Inspector and to the mutual satisfaction of all parties involved.

5. The imminent danger shall be deemed abated if:

i.  The imminence of the danger has been eliminated by removal of employees from the area of danger.
ii. Conditions or practices which resulted in the imminent danger have been eliminated or corrected to
the point where an unsafe condition or practice no longer exists.

6. A written report shall be made by or to the Safety Director describing in detail the imminent danger and
its abatement. This report will be maintained by the Safety Director in accordance with subsection (i) of

Section Xl of this plan.

b. Refusal to Abate.

1. Any refusal to abate an imminent danger situation shall be reported to the Safety Director and Chief

Executive Officer immediately.
13



X,

XIV.

XV.

2. The Safety Director and/or Chief Executive Officer shall take whatever action may be necessary to
achieve abatement.

ABATEMENT ORDERS AND HEARINGS

Whenever, as a result of an inspection or investigation, the Safety Director or Compliance Inspector(s) finds
that a worksite is not in compliance with the standards, rules or regulations pursuant to this plan and is unable
to negotiate abatement with the administrative or operational head of the worksite within a reasonable period

of time, the Safety Director shall:

1. Issue an abatement order to the head of the worksite.
2. Postor cause to be posted, a copy of the abatement order at or near each location referred to in the

abatement order.
Abatement orders shall contain the following information:

1. The standard, rule, or regulation which was found to violated.

2. A description of the nature and location of the violation.

3. A description of what is required to abate or correct the violation.

4. Areasonable period of time during which the violation must be abated or corrected.

At any time within ten (10) days after receipt of an abatement order, anyone affected by the order may advise
the Safety Director in writing of any objections to the terms and conditions of the order. Upon receipt of such
objections, the Safety Director shall act promptly to hold a hearing with all interested and/or responsible
parties in an effort to resolve any objections. Following such hearing, the Safety Director shall, within three
(3) working days, issue an abatement order and such subsequent order shall be binding on all parties and

shall be final.

PENALTIES

No civil or criminal penalties shall be issued against any official, employee, or any other person for failure to
comply with safety and health standards or any rules or regulations issued pursuant to this Program Plan.
Any employee, regardless of status, who willfully and/or repeatedly violates, or causes to be violated, any
safety and health standard, rule, or regulation or any abatement order shall be subject to disciplinary action
by the appointing authority. It shall be the duty of the appointing authority to administer discipline by taking
action in one of the following ways as appropriate and warranted:

Oral reprimand.

Written reprimand.

Suspension for three (3) or more working days.
Termination of employment.

BWON

CONFIDENTIALITY OF PRIVILEGED INFORMATION

All information obtained by or reported to the Safety Director pursuant to this plan of operation or the legislation
(resolution, or executive order) enabling this Occupational Safety and Health Program Plan which contains or
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might reveal information which is otherwise privileged shall be considered confidential. Such information may be
disclosed to other officials or employees concerned with carrying out this Program Plan or when relevant in any
proceeding under this Program Plan. Such information may also be disclosed to the Commissioner of Labor and
Workforce Development or their authorized representatives in carrying out their duties under the Tennessee
Occupational Safety and Health Act of 1972,

XVI. DISCRIMINATION INVESTIGATIONS AND SANCTIONS

The Rule of Tennessee Department of Labor and Workforce Development Occupational Safety and Health,
DISCRIMINATION AGAINST EMPLOYEES EXERCISING RIGHTS UNDER THE OCCUPATIONAL SAFETY
AND HEALTH ACT OF 1972 0800-01-08, as authorized by T.C.A., Title 50. The agency agrees that any
employee who believes they have been discriminated against or discharged in violation of Tenn. Code Ann § 50-
3-409 can file a complaint with their agency/safety Safety Director within 30 days, after the alleged discrimination
occurred. Also, the agency agrees the employee has a right to file their complaint with the Commissioner of
Labor and Workforce Development within the same 30 day period. The Commissioner of Labor and Workforce
Development may investigate such complaints, make recommendations, and/or issue a written notification of a

violation.

XVIl.  COMPLIANCE WITH OTHER LAWS NOT EXCUSED

a. Compliance with any other law, statute, resolution, or executive order, which regulates safety and health in
employment and places of employment, shall not excuse the employer, the employee, or any other person
from compliance with the provisions of this Program Plan.

b. Compliance with any provisions of this Program Plan or any standard, rule, regulation, or order issued
pursuant to this Program Plan shall not excuse the employer, the employee, or any other person from
compliance with the law, statue, resolution, or executive order, as applicable, regulating and promoting safety
and health unless such law, statute, resolution, or executive order, as applicable, is specifically repealed.

Signature: Safety Director, Occupational Safety and Health and Date
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APPENDIX -1 WORK LOCATIONS
{(ORGANIZATIONAL CHART)

{For this section make a list of each work location where in Loudon County, your employees work, such

as Street Department, Fire Hall, City Hall, Courthouse, Jail, Sheriff Department, Each School, efc.
covered under this Program Plan. Include, the address for the workplace, phone number at that
workplace, and number of employees who work there.}

Department, Agency,
Office, Board, Etc.

County Mayor — __ Employees
Rollen “Buddy” Bradshaw

100 River Road

Loudon, TN 37774
865-458-4664

Agriculture Extension — __ Employees
John Goddard

100 River Road

Loudon, TN 37774

865-458-5612

Animal Shelter — __ Employees
Miracle Nichols

250 Jaime Drive

Loudon, TN 37774
865-458-5593

Circuit Court Clerk — __ Employees
Steve Harrelson

601 Grove St.

Loudon, TN 37774

865-458-2042
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Clerk and Master — __ Employees
Lisa Niles

601 Grove St.

Loudon, TN 37774

865-458-2630

Convenience Center Greenback — __ Employees
Chris Parks

3840 Highway 95 South

Greenback, TN 37742

865-856-2010

Convenience Center Lenoir City — __ Employees
Chris Parks

500 Halls Ferry Rd.

Lenoir City, TN 37771

865-988-7558

Convenience Center Loudon — __ Employees
Chris Parks

300 Rock Quarry Rd.

Loudon, TN 37774

865-458-8536

County Clerk - __ Employees
Carrie McKelvey

101 Mulberry St.

Loudon, TN 37774
865-458-3314

Election Commission — __ Employees
Susan Harrison

100 River Rd.

Loudon, TN 37774

865-458-2560

17



EMA - __ Employees
Kelli Branam

500 John Parris Dr.
Loudon, TN 37774
865-458-7298

Finance — __ Employees
Tracy Blair

100 River Rd.

Loudon, TN 37774
865-458-4665

General Sessions Court Clerk — ___ Employees
Steve Harrelson |

12680 Highway 11 W

Lenoir City, TN 37771

865-986-3505

General Session Judge — __ Employees
Rex Dale

Hank Sledge

12680 Highway 11 W

Lenoir City, TN 37771

865-986-3505

Health Department — ___ Employees
Teresa Harrill

600 Rayder Ave.

Loudon, TN 37774

865-458-2662
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Facilities Maintenance — 10 Employees
Brian Brown

1203 West Broadway

Lenoir City, TN 37771

865-988-4077

Highway Department - __ Employees
Eddie Simpson

292 Blair Bend Dr.

Loudon, TN 37774

865-458-6940

Juvenile Center - __ Employees
Kevin Curbow

12665 Highway 11 W

Lenoir City, TN 37771
865-986-8696

Greenback Library - Employees
Jordan Baker

6889 Morganton Rd.

Greenback, TN 37742

865-856-2841

Lenoir City Library - __ Employees
Susan Dorsey

100 W Broadway

Lenoir City, TN 37771

865-986-3210

Loudon Library - Employees
Kate Clabough

210 River Rd.

Loudon, TN 37774

865-458-3161
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Philadelphia Library — __ Employees
Mark Williams

714 Thompson St.

Philadelphia, TN 37846

865-458-9493

The Public Library at Tellico Village — __ Employees

Carol DeForest
300 Irene Ln.
Loudon, TN 37774
865-458-5199

Planning and Codes - ___ Employees
Jim Jenkins

101 Mulberry St.

Loudon, TN 37774

865-458-4470

Property Assessor — ___ Employees
Mike Campbell

101 Mulberry St.

Loudon, TN 37774

865-458-2050

Register of Deeds —__ Employees
Traci Littleton

101 Mulberry St.

Loudon, TN 37774

865-458-2605
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Senior Citizens Center — __ Employees
Becki Wallace

901 Main St.

Loudon, TN 37774

865-458-5445

Sheriff’'s Department & Jail - __ Employees
Tim Guider

12680 Highway 11 W

Lenoir City, TN 37771

865-986-4823

Soil Conservation — __ Employees

100 River Rd.
Loudon, TN 37774
865-458-2306

Trustee — __ Employees
Chip Miller

101 Mulberry St.

Loudon, TN 37774
865-458-2630

Veteran’s Affairs — _ Employees
Alvin Wagner |
100 West Broadway

Lenoir City, TN 37771
865-816-3987

Loudon County Board of Education — __ Employees
Mike Garren '

100 River Rd.

Loudon, TN 37774

865-458-5411



Eaton Elementary School — _ Employees
Ashley Bassler

423 Hickory Creek Rd.

Lenoir City, TN 37771

Fort Loudoun Middle School - __ Employees
Patrick Bethel

1083 Mulberry St.

Loudon, TN 37774

865-458-2026

Greenback School — _ Employees
Mike Casteel

6945 Morganton Rd.

Greenback, TN 37742

865-856-3028

Highland Park School — __ Employees
Kathy Windsor

4404 Highway 11 W

Lenoir City, TN 37772

865-986-2241

Loudon Elementary School —__ Employees
Christie Amburn

2175 Roberts Rd.

Loudon, TN 37774

865-458-2001

Loudon High School —___ Employees
Scott MacKintosh

1039 Mulberry St.

Loudon, TN 37774

865-458-4326
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North Middle School — _ Employees
Jodi Lowery

421 Hickory Creek Rd.

Lenoir City, TN 37771

865-986-9944

Philadelphia Elementary School - Employees
Marvin Feezell

300 Spring St.

Philadelphia, TN 37846

865-458-6801

Steekee Elementary School — __ Employees
Donna Stapleton

4500 Steekee School Rd.

Loudon, TN 37774

865-458-3322

Technology Center — __ Employees
Cheri Parrish

4380 Harrison Rd.

Lenoir City, TN 37771

865-986-2036

TOTAL NUMBER OF EMPLOYEES:

{Once each work location has been listed, record the total number of employees that the county

employees.}
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APPENDIX -1l NOTICE TO ALL EMPLOYEES

NOTICE TO ALL EMPLOYEES OF LOUDON COUNTY

The Tennessee Occupational Safety and Health Act of 1972 provide job safety and health protection for Tennessee workers
through the promotion of safe and healthful working conditions. Under a plan reviewed by the Tennessee Department of
Labor and Workforce Development, this government, as an employer, is responsible for administering the Act to its
employees. Safety and health standards are the same as State standards and jobsite inspections will be conducted to ensure

compliance with the Act.

Employees shall be furnished conditions of employment and a place of employment free from recognized hazards that are
causing or are likely to cause death or serious injury or harm to employees.

Each employee shall comply with occupational safety and health standards and all rules, regulations, and orders issued
pursuant to this Program Plan which are applicable to his or her own actions and conduct.

Each employee shall be notified by the placing upon bulletin boards or other places of common passage of any application for
a temporary variance from any standard or regulation.

Each employee shall be given the opportunity to participate in any hearing which concerns an application for a variance from a
standard.

Any employee who may be adversely affected by a standard or variance issued pursuant to this Program Plan may file a
petition with the Safety Director or Human Resource Administrator.

Any employee who has been exposed or is being exposed to toxic materials or harmful physical agents in concentrations or at
levels in excess of that provided for by an applicable standard shall be notified by the employer and informed of such

exposure and corrective action being taken.

Subject to regulations issued pursuant to this Program Plan, any employee or authorized representative(s) of employees shall
be given the right to request an inspection.

No employee shall be discharged or discriminated against because such employee has filed any complaint or instituted or
caused to be instituted any proceedings or inspection under, or relating to, this Program Plan.

Any employee who believes he or she has been discriminated against or discharged in violation of these sections may, within
thirty (30) days after such violation occurs, have an opportunity to appear in a hearing before the Loudon County Mayor for
assistance in obtaining relief or to file a complaint with the Commissioner of Labor and Workforce Development alleging such

discrimination.

A copy of the Occupational Safety and Heatth Program Plan for the Employees of Loudon County is available for inspection
by any employee at Human Resource Administrators Office during regular office hours.

% L/el 2

Signature.{efty/County) MAYOR AND DATE
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APPENDIX - Il PROGRAM PLAN BUDGET

(Either answer questions 1-11 or fill in the statement below)

Prorated portion of wages, salaries, etc., for program administration and support.
Office space and office supplies.

Safety and health educational materials and support for education and training.
Safety devices for personnel safety and health.

Equipment modifications.

Equipment additions (facilities)

Protective clothing and equipment (personnel)

Safety and health instruments

Funding for projects to correct hazardous conditions.

10. Reserve fund for the Program Plan.

11. Contingencies and miscellaneous,

CENOO DN

TOTAL ESTIMATED PROGRAM PLAN FUNDING,
ESTIMATE OF TOTAL BUDGET FOR:

OR Use This Statement:

STATEMENT OF FINANCIAL RESOURCE AVAILABILITY

Be assured that (Name of local government) Loudon County Government has sufficient financial resources available
or will make sufficient financial resources available as may be required in order to administer and staff its
Occupational Safety and Health Program Plan and to comply with standards.
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APPENDIX — IV ACCIDENT REPORTING PROCEDURES

(1-15) Employees shall report all accidents, injuries, or illnesses directly to the Safety Director
as soon as possible, but not later than twenty-four (24) hours after the occurrence. Such reports
may be verbal or in writing. All fatalities, inpatient hospitalizations, amputations, and losses of an
eye shall be reported to the Safety Director and/or record keeper immediately, either by telephone
or verbally, and will be followed by a written report within four (4) hours after their occurrence. The
Safety Director will insure completion of required reports and records in accordance with Section

VIl of the basic plan.

(16-50) Employees shall report all accidents, injuries, or illnesses to their supervisor as soon as
possible, but not later than two (2) hours after the occurrence. All fatalities, inpatient
hospitalizations, amputations, and losses of an eye shall be reported to the Safety Director and/or
record keeper immediately, either by telephone or verbally, and will be followed by a written report
within four (4) hours after their occurrence. The supervisor will investigate the accident or illness,
complete an accident report, and forward the accident report to the Safety Director and/or record
keeper within twenty-four (24) hours of the time the accident or injury occurred or the time of the

first report of the iliness. -

(51-250) Employees shall report all accidents, injuries, or illnesses to their supervisors as soon as
possible, but not later than two (2) hours after the occurrence. The supervisor will provide the
Safety Director and/or record keeper with the name of the injured or ill employee and a brief
description of the accident or illness by telephone as soon as possible, but not later than four (4)
hours, after the accident or injury occurred or the time of the first report of the iliness. All fatalities,
inpatient hospitalizations, amputations, and losses of an eye shall be reported to the Safety
Director and/or record keeper immediately, either by telephone or verbally, and will be followed by
a written report within four (4) hours after their occurrence. The supervisor will then make a
thorough investigation of the accident or illness (with the assistance of the Safety Director or
Compliance Inspector, if necessary) and will complete a written report on the accident or illness
and forward it to the Safety Director within seventy-two (72) hours after the accident, injury, or first
report of iliness and will provide one (1) copy of the written report to the recordkeeper.

(251-Plus) Employees shall report all accidents, injuries, or ilinesses to their supervisors as soon as
possible, but not later than two (2) hours after their occurrence. The supervisor will provide the
administrative head of the department with a verbal or telephone report of the accident as soon as
possible, but not later than four (4) hours, after the accident. If the accident involves a fatality,
inpatient hospitalization, amputation, loss of an eye, loss of consciousness, broken bones, or third-
degree burns, the Safety Director will be notified by telephone immediately and will be given the
name of the injured, a description of the injury, and a brief description of how the accident occurred.
The supervisor will then make a thorough investigation of the accident or iliness (with the
assistance of the Safety Director or Compliance Inspector, if necessary) and wifl complete a written
report on the accident or illness and forward it to the Safety Director within seventy-two (72) hours
after the accident, injury, or first report of illness and will provide one (1) copy of the written report to

the record keeper.



Since Workers Compensation Form 6A or OSHA NO. 301 Form must be completed; all reports submitted in writing to
the person responsible for recordkeeping shall include the following information as a minimum:

1. Accident location, if different from employer's mailing address and state whether accident occurred on

premises owned or operated by employer.
2. Name, social security number, home address, age, sex, and occupation (regular job title) of injured or ill

employee.

Title of the department or division in which the injured or ill employee is normally employed.
Specific description of what the employee was doing when injured.

Specific description of how the accident occurred.

A description of the injury or illness in detail and the part of the body affected.

Name of the abject or substance which directly injured the employee.

Date and time of injury or diagnosis of illness.

Name and address of physician, if applicable.

10. If employee was hospitalized, name and address of hospital.

11. Date of report.

CONO AW

NOTE: A procedure such as one of those listed above or similar information is necessary to satisfy ltem
Number 4 listed under PROGRAM PLAN in Section V. ADMINISTRATION, Part b of the Tennessee
Occupational Safety and Health Plan. This information may be submitted in flow chart form instead of in narrative
form if desired. These procedures may be modifled in any way to fit local situations as they have been prepared as a

guide only.

The four (4) procedures listed above are based upon the size of the work force and relative complexity of the
organization. The approximate size of the organization for which each procedure is suggested is indicated in
parenthesis in the left-hand margin at the beginning, i.e., (1-15), (16-50), (51-250), and (251 Plus), and the figures
relate to the total number of employees including the Chief Executive Officer but excluding the governing body

(County Court, City Council, Board of Directors, etc.).

Generally, the simpler an accident reporting procedure is, the more effective it is. Please select the one procedure
listed above, or prepare a similar procedure or flow chart, which most nearly fits what wili be the most effective for
your local situation. Note also that the specific information listed for written reports applies to all three of the
procedures listed for those organizations with sixteen (16) or more employees.
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Loudon County Commission

Loudon County Reappraisal 2021
Update









Tennessee Law

o T.C.A. 67-5-1601 establishes a reappraisal for updating and equalizing property values for every county in
Tennessee for Tax Purposes.

o Article ll, Section 28 of the Tennessee Constitution authorizes ability to levy property tax on all property,
real, personal or mixed, based on the value of the property.

o While the Tennessee Constitution mandates taxation according to value, the General Assembly
determines the proper method for ascertaining value to insure uniform and equal taxation.































Assessment Chaage Noftices

o Mailing Date April 6t
o Informal Appeals, Phone Calls, Emails and Walk-in
o Informal Dates April 91h to April 16t

Second Mailing before May 20t
Loudon County Board of Equalization meets June 15t to June 111h




Real Estate Mg et

2020 Loudon County closed 1,162 Residential Properties per MLS.

2020 Loudon County added 489 New Homes

March 2021 Loudon County had 75 Residential Home Listings per MLS.

Jan. through March 2021 there were 210 Permits pulled per Loudon County Planning.
2020 there were 3,061 Warranty Deeds Processed, with 1,816 Accepted Sales.

Of the 1,816 Sales, 1,357 were improved sales.

Of the 1,816 Sales: 48% from the Unincorporated Area, 27% Tellico Village, 12% Loudon City, 12% Lenoir
City and 1% Greenback/Philadelphia.

Top 7 Sales By Subdivision: 24% Tellico Village, 6% WindRiver, 4% Rarity Bay, 4% Avalon, 3% Payne Map, 2%
Legacy Park and 1% Tennessee National.




Certi'led Tax Rate & Valte o" the Penny

o This information to come later!

oBe Patient and let the program develop!




Loudon County Commission

Loudon County Reappraisal 2021
Update
VIDEO (See Attached File)



Loudon County Commission

Budget Amendments
County General Fund 101



Loudon County
County General Fund 101
Fiscal Year Ending June 30, 2021

A ]f C

T

D

[T E | F G 1 H
‘:1_] General Fund (01 B 3 o o o
2 . : 3/15/2021 12:54 2020-2021 ; 2020-2021 Approved i Praposcd Proposcd
— Accounl Number - BEERERERCER e e - - R -
3 L Orz Bt : Anids Amded Bor Amnds Amded Buduet
T . N
=3 T . B . - - .
| 937 L 52000 Data Processing o o o . . L
| 938 | - ) 120 :C_ompulur Pragraminer . 52,938 {,, 1,324 ' _ 34.262
(939} 121" \Data Processing Personel 44,138 1123 43261
| 940 | 187 .Overtime Pay L . L o . U
941 ‘Social Security ~ . 6019 15 . ~ 6470
942 ) i 4. -State Retirement e 631 164 , 6678
943 . Lile Insuranee ) R o337 _ ; o337 337
944 o “Medieal Insurance o 11350 o110 17,350
| 945} ':l)cnlal Insurance ) o 2T B : . A , 7_ (274
5| . Enployer Medicare ey 3 Jrasgy s
947 Cummuniénlip_n o . _ . so00 . ~8.000 ~ 8.000
[ gas| . Communication i 2,200 2300 2200
| 949 | 20 Dues and Memberships . o . o0 0
| 950 | - Posiuge o o o
951 el S L iewl 1,000 1000
952 _Other Contracied Services o 33,500 0 33.500 33,300
953} " Otfiee Supplies oL 250 . 230 250
954 | Soltware L L 3‘700 B 3,500 ' . B 3,500
955 Workers' Comp Insurance 1,823 ° (593) 1,232 1.232
| 956 | . tlnscrvii:cB]:ifl' Dcy}:ln_'p'!hl."x_\l'> i V'—-S,(-)(_)D':_ ' 3‘000 _; _____ 3,000_
957 :l)ulu Processing Equipinent o oo i 10,000 . 10,000 1 1l 9,685
958 | - Furnitre & Fixtures _ - : o, 0 || } 7 0.
| 959  Office Equipment ; 1400 - 1400 317, 1717
L] I R . e : ) L L - .0
[ 961 . “Total Data Processiug = 182353 ° 13,604 - 195957 | 0 195,957
ooz o i . : R
953 | T L 3
) o T : o f
965 [Totul Vinsnee o . C 2,643,789 30,620 2694409 0 o 2,694409
566 .

Budget Committee Mar 15, 2021
County Commission Apr 5, 2021

Loudon County Commission

EXHIBIT 040521-E

Page 29



Fiscal Year Ending June 30, 2021

Loudon County
County General Fund 101

1 A I c T D € I F G 1 H
. ~General Fund 101 _ - . L L
i o 371502021 12:34 2020-2021 ppruscu Proposci
Accounl Number - ¢ - - o - T - - M i T T - T
Ands /\nuh.d Bor Amds Amded Budget
33400 (.hancuy Courl_w B - } B .
10 I {County Omu.l"/\dInll\l\lr’lll\L omm o L . ) 83,545
162, ClLrlLﬂl[’LrSOll“Ll . 70533 1.789
B 169" Part Time Personnel o 26800 670 27470 ¢
201 Saocial Security ~ BT U5 HL367
204" Stowe Retiremenmt. o 0339 120 10439 :
) 206, Lile Insurance ) L P JJS _
_206-RET-LIF  Life Insurance L 3 _ 308 108 )
207 iMedical Insurance . - 36.696 36696 j
) _2_07_-RF.'I'-1\'IED: 'Medical Insurance ) o B . 0 . Y
207-SRITH iMedical Insurance 10.266 10266 10,266
208 - Dentad Insurance 2338 1338 2,338
208-REV-DEN: ; Dental Insurance-Retirees o 2224 : 1224 L2224
imployer Medicare N . 2623 35 2638 . (2638
307" :Communication . 1,500 2000 B 3,500
320 .Dues and Memberships 900 , . 900
330 Operating |ease Payments (Copier) 3,800 B 3.800
331 Leaal Services o 0
334 \/l.)man.mLL ﬂn_Lmt.nh ‘).ZIUO'. (‘),2.00)' o 0
337 \I'umumncc & ch11r Ofllulqmplncnl R ] 1614
348 Postal Charges ) $,000 | $.000
RED :Prlnunn, Stationery, and IForms 1,500 1,500
1092 355. Travel 3.700 3.700
1023 399 :Other Contracted Services i 11,200 - 7200 16,786
| 1034] ‘IHE .DllplIL.\lln“ Supphcs © 700 S 700
1085 A35: Office Supplics o 1500 ¢ i 1500
1086| 508 *Premium on Corporalc SurLl\- Bonds 500, L 300
| 1097) 513:  Workers” Comp Insurancee ~ 1825 63‘) .
1098 324 In Service/Stall Development I,7UO : » -
| 109g) 719 Oflice Lquipment o ' 3,000
1100 . . .- . PR — - P . - S e ..
1101 “Tatal Chancery Conrt 303449 6,406 309,855 . e

Budget Committee Mar 15, 2021
County Commission Apr 5, 2021
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—
>

Loudon County
County General Fund 101
Fiscal Year Ending June 30, 2021

IEIR c ] D 1 E 1 F [ G T [
1 ' General Fuad 101 o e o o )
2 . 31512021 12:50 2020-2021  2020-2021 °  Approved Prapased Proposed
3 Aecount Number » , ()r;; Bu(d ) Amds ) .-\nulcd- Byt Amds Amded Iilldg,ct
— -
| 1306 34210 Jail Department
| 1307| 109 Captain(s) _ ‘ 57, ‘)J.\
11308 . 115 Corrections Scraeonts i . 133, ‘)96
1309 160 Guards Lo 191000y 1692888
[1310  160-CRSEC ~ Guards {Xira = $3,000) 123,132
11311 l_(?‘)'_,,_l"‘“"‘l‘ﬁ‘— Personnel R . o A o 0
(1312 [$7 “Overtime W B 82500 o ) FT 191000 273,500
11313] 187-CR §l i Overlime Wag L _ .. 3500 N : 3. 300 . 3.500
1314 201, Social chunly 129810 . A 4 007 B I_m bl7 i 133817
|1315] 201-CRSIEEC  Social Security - 7.683 e80T S)I 7851
[1318] , 204 *Staw Retirement 140,488 4337 5 144 825
11317} 204- C,l\QI C . »S_lv’lli. Rx_.lgrvunu_\lr 8316 HL S 8497 8.497
11318] 206 ‘Lile lasurance i 8.609 8,609 | 8,609
_ 2W6-CRSEC  Lile Insurance B 357 o : 37 357
C206-RET-LIF “Life Insurance- RCIII'LL\ 375 ' o 375 E 315
207 Mudical Insurance 668,785 oL 668785 x 663, Iﬂ)
207-CRSEEC  Medieal Insurance 17566 175606
C207-RET-MED. \1cd\Lnl h\sur.mcn_ - llum:ui . N lO\ ) o 14,104
_207-SRHTH | Medical Insurancd - Sr Hmllh i ____W_J,S‘)___\__ . ] 3.895 |
208 Dl.nlal lnsumm.c 33,840 ' 33.840
208-CRSIEC - Dcnl.\l Insur’\nct. } S L089 o 1089
~ 208-RIET :Dbllldl Insurance - Retirees o K274 o 12T
. 212 l{mplpy\:r Medicare 30339 937 ! 31.296
717 CRSEC _ Enmwployer Medicare . o L197 39 . o 1,836
330 Operating Lease Poyments (Copier) 2,500 : 2,500
o 331 Lepal Services a0 5000
35 “Maimenance /\r‘rccanH . l0 000 ° 10,000
336 Maintenance and Repair Services- Gquipm .. .3000 5.000
340 Medicat and Dental Services 300000 | 300,000
3!\}5__1] n\hl Ch.lr"u - 200 200
B Prmum. Stationery & Forms 300 .:_-" \OOt
, i 1,000 o i 1,000_
B ln\'Ll- R ___>70_00_V . 3.000
“Other Contracted Services 7.000 7000

Budget Commitlee Mar 15, 2021
Counly Commission Apr 5, 2021
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Loudon County
County General Fund 101
Fiscal Year Ending June 30, 2021

[ Bl C ) ] E i F T G 1 H

1 o General Fund 101 . o . _ . L
j ) ; N o - 3;1-51162-1712:5-1 7 © 2020-2021 202(-2021 ¢ Approved Praoposed - Proposed

Account Number - - R o - o - . o i P

3 Orye Bot Amds Anmded Byy Amads Amded Budpet
11340 410 'Cuslndi:ﬂ Su.ppli_c_s . . 30.000 30,000 ° 30.000_
1341] 413 Drugs and Mudical Supphics (lomatesy 230,000 B ; 210,000
11342 414: -Duplicating Supplies_ 500 - 500
1343 421, Food Preparation Supplies 3000 . : 3,000
[13¢4] 422" Foad Supplies (Inmates) 250,000 : 250,000
1345 431 Law IEnforcement Supplies 2,000 ; ¢ 2.000
1145 435 Olftice Supplies B . 8p00 $,000 4 SOOQ
1347 4317 Unilorms o 24,000 ; 24,000 § 24,000
11348 468 . Chemicals . ; . 03 0
1349 499, Other Suppliesd: Malerials (Inmate Supplies)  __ 50.000 . S 30000 50,000
1 1350) 313 :Workers' Comp Insurance 27.0i6 ) ’5:()]7 32,933 : 32,053
1351 524 In-Service/StalT Development 3,000 3,000 ; ~3.0oo
1352 599, ‘Other Charges 100 o 100 o100
| 1353 708:_ :Communication Equipment 2,000 . 2,000 : ..2.000
1354 710 -lFood Service Equipment 3000 3.000 5 3,000
1355 711 Furniture and Fi _.5.000 ) _. 3000 " 5.000
1336 716, ,L"‘.“'. Enloreement | 0 4,000 ) 4 000 : {)5000‘
1357 719 Oftice Equipment 0 1.000 1,000 : 1,000
11359 Fotal Jail D_Lf[)n!"l'hmul 4.232,799 92,024 4.324,823 o 4,324,423
1360

Budget Committee Mar 15, 2021
County Commission Apr 5, 2021
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Loudon County
County General Fund 101
Fiscal Year Ending June 30, 2021

A _Id c I D I € T F _ 1 & [ H
L1 _ . General Fund 101 ) o e T
2 i s " snsaeny 12sa ) 20202021 2020-2023 .  Approved | Proposed - Proposed
F—t Accouni Number - - : S kit - S e
3 Ovy Bat - Awmds . Amded Bgt Ands Amted Budget
. Animal Control . ) [ S
Assistant Dircctor o R o . 0
éupcyvisur/l)_irpciuﬁ . o to. 30877 1272 i 52,149
_ Panaime Personned : 29120 ¢ 720 29.840
_ . Overtime Pay L o 10000 . o 10.000
L CSwffWages o e, foy 201 149, o L 149012
Sucial Sceurily s 14942 ) {4,942
: wie Retirement o220 14160 . 14,169
206, Lile Insurnﬁc_c ‘ o ) R 67 | L T o 967
207 Medical Insurance i o © 36,733 : 36,733
o ZOS" Denial Insuranee ) - 1758 ) . 1,758
212 'limploycrVf\r'lcdicnfl: ) o R X -39 S 3495
307 Communication : 1100, 2,100
_307-\WIRE® 'Communication o S 2066 ¢ J53 2600
o 3207 :Duesand Memberships ) ) ) LS00
330 Operating Lease Payments. o 800 . : 800
oL B 0 0 i 220
338: Maintenanee and Rupuir.— Vehicles ’ 1,500 ; h . |,_(;VL)0 - 3,100 | 4,000 |
3407 Medical & Dental Services (Vaceinations for umplu_v(:_ ] OO()A _ 500 L.":OOW{ I‘
348, iPostal Charges : 200} : 200 A
39 Printing. Sutionery & Forms ks H Lohaend 1
349 PETSMY  Printing. Stationery & Forms 1000 : 1,000 : }
. 335 Travel . . oL 000 i 2.000 | i
S-PETSM. “Travel - PetsMan © 1000 50000 60001 N (
35T Vewerimary Serviees L I N N S X
357-ASHITR. Velerinary Services ... .00 f_ o L 300 \ 300
359: . Disposal Fees 100’ 20, . 300 1 310
3997 *Other Contracted Serviees 1.000 ' 10001 o 1.000

Budget Committee tdar 15, 2021
County Commission Apr 5, 2021
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Loudon County
County General Fund 101
Fiscal Year Ending June 30, 2021

A el c [ D 1 E [ F L H
R : “General Fund 101 S B T
2 . ’ 3/15/2021 12:54 ©2020-2021 2020-2021 Approved PProposed Propused
—1 Account Number - - R R ot T - T - ': - -
Qrg But Amds Amded Bzt Amds s Amded Budget
401 Animal Food & Supplics 28000 (800) 272000
_4OUASHLT Animal Food & Supplies 0 13000 (1500 133001 (5.000) '
__ . 40UBQUST _Animal Food & Supplics oL 22600 - 22,600 °
_401-LADDS  Animat Food & Supplies ... _30boo_ oS00 3,500
11540} _A0L-BETSM - Animal Food & Supplies ©3.000 3.000 |
1541 _ A01-TEST.  Animal Food & Supplies 6,500 6,300 :
1542 _ Custodial Supplies 3000, 5000
11543 . Duplicating Supplies 2069 29
1544 ‘Gasaline ) 8000 5000
| 1545 _Office Supplics 1500 1,500
| 1545) 0, Tires . - . 2000 _ 2,000
|1547] 51¢ :Uniforms L0 1,500
1548| - Uiilnies o 7 9.000 ° 9,000 |,
1549 - Other Supplies & Materials 1,300 1,300
1550 : Refunds o 80 B ) ko
1551 - Warkers' Comp Insurance 4.56t _{863) 3,696
1552 i In Service/StalT Development ; 1.000 1.000
1553 i Vehicles e 0,
1554| . 719, Office fiquipment i BRELE 754
15550 791 CATRM; B - X1 2.900
1555 790 ANIMA® Other Equipment 500 ¢ 500
1857 - _ ' :
1558 Totas Animal Control | 467,261 14064 481,325 481,325

Budget Committee Mar 15, 2021
County Commission Apr 5, 2021
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Loudon County
County General Fund 404
Fiscal Year Ending June 30, 2021

% El z ] p) | . F I s 1 H

1 ' General Fund 101 . o [

T : o ‘Jlirs}lt;?.ilﬂl_.gn; o ; Approved Proposed Proposed
Account Number - ERE i L lproved . ropose

3 | : Amded But Aunds ,Amded Bodget
ez I . . - . U
| 1613) 363001 Senjor Citizens Assistance o L b
1614 . 103: ‘Supervisor/Dircelor 428241 1700 43894 - 43,894
lveis] o1 on Ag - 255011 643 - 26,146 26,146
618] 189, Other Salarie 61610 | 1581 63091 63.191
[1617] 201" Social Security 8056 IV $260 . B 5,260
ECE 204 Relirgnew T P K 1 X R T s9a0. 8940
1619, o .. 26 Lifelmswrance K .. .GS0 . 680 : } 680
:@ . 206-RET-LIF - Lile Insurance - Retirees ' 392 392
| 1621 o 207 Medical lnsurance 38310 . 38311
| 1622| 207-RET-MED  Medical Insurance ces . 6,682
1623 207-SRHTH - Medieal Insurance - Sr. Flealth a A2 B G422
[1624] 208 Deowl insuranee -~ 2406 2,406 2,406
1625 ~ 208-RET-DEN  Dental Insurance-Retirees L Gd8 R 648 G435
1626, 212 Employer Medicare 1884 48 1.932 B o 1932
|1627| 307, Communication ) 4835 o 4833 B 4853
1628 316-FDBOX iContributivns - Food Box Program oo 4.013 . 4,013 4,013
1629 3307 Operating Lease Paymens (Copier) 2,200 : 2,200 ) _2,200
11630] 333 ;Licenses o 2,000 , s 2,000 B 2,000
| 1631 336, fn\'l_uimcnun_cc‘andR_l;paj[ Services-lquipment 1.637 1,637 C 1657
| 1632 338 ‘Vehicle Maintenance _3.000 ! 3,000 ¢ 3.000
11633 348 iPostal Charges o . 900 ) ' 200 , 900
1534 349 :Printing. Stationery, and Forms i 2500° : 2,500 2500
1635 355 el ool 900 o0
1636 399, :Other Coniracted Servi 3,500 3,500 3,500
1637 410, iCustodial Supplies 900 900 - i 900_
1638 - M :Duplicaing Supplies 200 200 200
1639 422 LUNCH Tood Supplics 5.000 3 so00s $.000
| 1540 425 :Gasoline o - 4,500 o ' 4500 4500
| 1841 435 - Office Supplics . 1350 . ISSQ;- (20) 1330
[1542] 130- Tires & Tubes 1,000 1,000 | 1 1,000
1543 152 Udlies o a0 - _ 150000 } 13,000
| 1644 499, ;Other Supplics and Materials B 600 , i 600y 600
| 1845 3131 Waorkers' Comp Insurance C3.649 0 (1185)! 2,464 1 ! 2,464
| 1645| 599 “Other Charges 1,500 - ' Lsoo ! T T s
|1647] 599-SRCTZ, Other Charges L ) 9{‘ - ) 0
1648 735 Health Equipment U 01 20 | 0
| 1649} 719 ‘Office Equipment T 0 o- 777 N "0
11650 . S — . 0. .. 0
1651 . /Votal Senior Citizens Assist: 264,304 6,597 moger . 05 270901
16524 . :
| 1653 56700: jl’:»lrl:sAux]_q_Enir.D_qur_ds_ o 0 X -
| 165¢| 316, Contributions ’ B ol ; ‘ ) -
1655 i " 0 '; i
1ess| o ' : o
1857] Total Sacial, Cultural, and Reereational Services 264,304 6,597 © 270,901 0! 270901

Budget Committee Mar 15, 2021

County Commission Aprs, 2021
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Loudon County
County General Fund 101
Fiscal Year Ending June 30, 2021

A I

<

1 D J E

F T

G

1

H

1831| Estimated June 30,2020 FB

1839 Total Revennc
1840| T'rausfers lu

1842 Total Revenue and Transfers [n

1848} Voial V.-\\':\il able \}u ndy
184

Expenditure Budyet
9} T ranslers O

:I'l-u‘ilg.:c;»ll;lffcé'l"(l.lvn;'c!;;xq - XQ.\'pc_ﬁsé

Ending Fund p‘ill_:}l\l:c_

1832 Less Restricted, Committed & .-\s:.{ig_nud_ [icgw
1833} Estimated Available Fund Balance July 1, 2019

Total Expenditures and Transfer Out

Sagddnts
1,107,430
7386971

19,689,385

19689385 760,241

636 760241
21,260,100 . 602401
UL A N
(1L570.713);

a6 0240

157840

20443741
3,885

20,449,626

27,836,597

21,862,501
0 .

_UA128TS)
21,862,501

5974096 1

|1 ] ~General Fund 101 ) o o . ] ] o
2 : 31512021 12:5. 2020-2021 | 2020-2021 Approved  © Proposed Proposed

—— Account Number : - DA . rop -
3 Oy Bpt ‘ Amdy Amded Bal Amds CAmded Buduct
¥ -

1820

7386971

2 445,741
3,885

20,449,626

27,836,597

21,862,501
0

(1,412,875)
21862501

5974096

Budget Commiltee far 15, 2021
County Commission Apr 5, 2021
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Budget Amenc men s
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Loudon County
Public Llbrary Fund 415
Fiscal Year Ending June 30, 2021

A [ =) 3 F [ H
1 Public Library Fund 115
2 1/24/21 9:02 PM 2020-2021 2020-2021 Approved Propased
EY Adopted Approved Prop o A ded
[ 4] o ] Budget Amendments Budget Amendments Budget
94| Subfund LEN - Lenoir City Library
[ 95| REVENUES
§6 43000 { | Charges for Current Services
97 43350] [Copy Fees 1,000 1,000 1,000
98 43360| |Library Fees 500 500 500
53 44130} |Sale of Materials & Supplics 0 0
100, 44570 |Contributions & Gifts 150 150 150
101 0 0
|102| Total Chiarpes for Current Services 1,650 0 1,650 0 1,650
103
104|148000 Other Governments and Citizens Groups
105 48130} |Contr {rom Govt's {Library Board) 10,000 10,000 10,000
[106|47301-CARES| [COVID-19 Grant R [) 1,700 1,700 1,700
107)48610-PETTW |Donations {rom Citizens Groups 1,000 {3,000) 0 0
lg? Total Othier Gevernments and Cilizens Groups 13,000 {1,300} 11,700 [+] 11,700
110| Total m.-ve_mlﬂzls_ T s e e 14,650 (1,300} 13,350 0 13,350
I T
| xR -
113 56000| |Social, Cultural, and Recreational Services o
114 56500| |Libradies
115 307| |Ce {S100 per moath) 2,000 2,000 2,000
| 15 307 |C {Nalance of CARES Grani) [] 1,815 1,815 1,815
1117| _307-CARES| |Communicalions - CARES Grant [] 1,700 1,700 1,700
(116] 330{ |Operating Lease Payments 1,250 500 1,750 1,750
19 348 | {Postat Charges - 260 200 700
120 349| !Printing - Library Cards & Applications 200 200 200
121 199} |Other C g Services 50 50 S0
122 414| | Duplicating Suppli 0 200 200 200
129)] 422} |Story Time (Food Supplies) 200 200 200
124 432} {Library Boaks §,500 8,750 14,250 100 14,550
125] 432-PETTW/| |Library Books/aledia - Petway Grant 3,000 {3,000) 0 1 0
[ 126{ 432-AUDIO| |Audios and Videas 0 1 0
127 35| | OMice Supplics 1.000 1,000 ; 1,000
128) 437] IPerindieats 600 600 . 600
129 499| [Other Supplies & Materials 150 500 650 )
130) 719! |OMice Equipment oo 500 500 : 500
1'31 Total Librar[ﬁs 14,650 10,465 25,115 300 * 25,415
T,E | [Total Expenditures 14,650 10,465 75,115 300 § 25,415
l i
115/ Est Beginning Fund Balance July 1, 2020- Includes Cash an Hand 72,074 72,074 i 72,074
136 Less Cash on Hand {50}
137 Less PY Encumbrance U7
138) Total Revenue 14,650 (1,300) 13,350 0 13,350
139 Total Expenditures 14,650 10,465 25,115 300 25,415
140|
141 Effect on Fund Balance 0 (11,765) (11,765) Boo)| " (1Z2.083)
142
143) ESTIMATED ENDING FUND BALANCE SUBFUMD LEN 71,847 11,765) 60,309 (300) 60,009
. e
Loudon County Commission
Budget Committee Mar 15, 2021

County Commission Apr 5, 2021 EXHIBIT 04 0521'F
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Budget Committea Mar 15, 2021
County Commission Apr 5, 2021

Loudon County
Publie Library Fund 115

Fiscal Year Ending June 30, 2021

A =] D E F G H
1 Public Library Fund 115
_2_ _ /24721 9:02 PM 2020-2021 2020-2021 Approved Proposed
3 Adopted Approved Amecnded Proposed Amended
[a Budget | Amendments Budget Amendrents Budget
14| Subfund LOU - Loudon Pubtic Library
[145| REVENUES
146 43000 | |Charges for Current Services
147 43350| |Copy Fecs 2,500 2,500 2,500
148 43360] |Library Fees 2,600 2,600 2,600
149 Total Charges for Current Scrvices 5,100 a 5,100 ] 5,100
150 .
1§ 44000 | |Other Local Revenues _
152 44130| |Sale of Materials & Supplies 250 250 250
153 44570| |Cantributions & Gifts 225 225 225
154) Total Other Local Revenuces 475 [ 475 [} 475
155
156 47100 | |Federal thraugh State
157]47104-CARES] |COVID-19 Grant 0 0 255 255
158)17590-TECH | | Other Federal through State Revenues 500 | 500 640 1,140
159| Total Stalc of Tennessee 500 | 1] 500 895 1,395
169)
161 48000 | |Other Governments and Citizens Groups
|162) 48130 |Contributions (rom Governments {From Library Board) 9,550 9,550 9,550
11631 48610-PETTW | Contributions from Citizens Groups {Peiiviay Grant) 2,500 {2,500) 0 0
164 48610 | Donatians from Citizens Groups (Rotary Club) 200 200 200
165{ Total Other Governmenis and Citizens Groups 12,250 (2,500) 9,750 o 9,750
165 !
167) Total Revenues 18,325 {2,500) 15,825 895 16,720
168 1 ]

Page 4ol 12



Budget Commitice Mar 15, 2021
County Commission Apr 5, 2021

Loudon County
Publtic Library Fund 115

Fiscal Year Ending June 30, 2021

{ A c 5] E F G H
1 Public Library Fund 115
2z 3724721 9:02 PM 2020-2021 | 2020-2021 Approved Proposed
3 Adopted Approved Amended Proposed Amended
4 Budget Amendments Budget Amendments Budget
169| EXPENDITURES |
170| 56000} |Secial, Cultural, and Recreational Services
171 56500) {Libraries
172 307] ications 850 B850 0 850
173 330| |Opcrating Lease Payments 0 1,200 1,200 1,200
174 333} |Licenses (Softvrare) 725 725 725
175 134] {Mal Agr 1,200 1,200 1,200
1176 J48| jPostal Charges 50 50 50
177 349| {Printing 350 350 350
V78] 399 |Other Contracted Services 400 400 400
179 399 CARES| |Other Contracted Services - CARES Grant 0 0 255 255
180 410} |Custodial Supplics 300 00 300
181 414] | Duplicating Supplies 0 200 200 200
182 412§ iLibracy Books i 6,300 6,300 6,300
| 183] 432 AUDIO| jLibrary Books 3,500 {1,536) 1,964 {1,130} 834
1841  432-DIGIT| |Library Books 750 {750) 0 0
 185) 432-PETTW) |Library Books - Pettway Grant 2,500 (2,500} 0 0
185 435| [Office Supplics T 1250 750 1,000 2,000
_FE 437{ |Periodicals 200 200 200
188| 499| |0ther Supplies & Materials 1,200 1,200 1,200
189 499-FY20{ |{Other Supplies & Materials 1] 16 J6 16
190] 599| 10ther Charges 0 100 100 100
181 711| |Fumniture and Fixtures 750 750 750
192] 713-TECH]| {Office 0 0 1,140 1,140
193 719] |Office Equipment B 500 500 1,130 1,630
134 Total Libraries 20,325 (2,500} 18,325 1,395 19,720
1595
19| Total Expendltures 20,825 (2,500) 18,325 1,395 19,720
el -
198} Est B Fund Balance July 1, 2020- Includes Cash on Hand 17,815 17,815 17,815
199 Less PY Encumbrance
20D)] Less Cash on Hand {50)
201 Total Revenue 18,325 (2,500) 15,825 895 16,720
1 202 Total Expenditures 20,825 (2,500) 18,325 1,395 19,720
203 Effect on Fund Balance {2,500) 0 (2,500) {500) {3,000)
204 L !
205 ESTIMATED ENDING FUND BALAHCE SUBFURD LOU 15,265 | 0 15,265 {500} 14,765

Page 5af 12



Budget Committoe Mar 15, 2021
County Commission Apr 5, 2021

Loudon County
Publlc Library Fund 115
Fiscal Year Ending June 30, 2021

E| T

[}

[3 F

i Public Library Fund 115

H

3/24/21 9:02 PM

2020-2021

2020-2021 Approved

Adopted

Approved Amended Proposed

Proposed
Amended

Budget

Amendments Budget Amendments

Budget

|TOTAL REVENUE & TRANSFERSIN__

379,399

(5,505) 173,894 0 895

374,789

TOTAL EXPENDITURES

356,206

7,965 364,171 1,695 |

365,866

|EFFECT ON FUND BALANCE

23,133

8,923

408]

EST BEGINNING FUND BALANCE 7/1/20

357,737

357,560

410

Less Cash on Hand and PY Encumbrances

(177)

357,560

411

357,560

LA
413

414

ESTIMATED ENDING FUND BALANCE

380,753

367,283

366,483

15|

416

i e

417
41¢!

419|

420
421

Pago 120112



Loudon County Commission

Budget Amendments
Highway Department Fund 131



LLoudon County
Highway Fund 131
Fiscal Year Ending June 30, 2021

T R El c T ©® [ & [ F 6 [ z
L B _ Highway Dept 131 °© e .
2| Account 315202} 12:39 . 20202021 20202021 ©  Approved | Proposed | Proposed
3 Number ', ¢ Org Bgt
q T

Amds Amdced Bgt . Amds :  Amded Budget

102| V 48000;_;011101 Governments & Cltucns GlOllpb _ o N ' ‘ _
103 48140 -PHIL: ;ConLlachd Services N e o o

|

| 108 . _Total Other Governments & Ciﬁquis Q -0 LR - ) 0 - 0.

10| J9000t>'-§0thcr Sources ' ) V_ _- T _1_-- o S S o o
111 49700ﬂ ?Insunncc Recovery o o e 0
112]49600-TRADE - ‘Proceeds [rom Sale of C'\pltal Asscts 92,000 97 .000

l1_§49600 -TRADE - »;Promeds ﬁom S’l]& ofCapml Assets‘ i ) . - " ) o - 0 _190000 t_ 190 OOO

o)

o
X

115  Total Other Sourtes - 0 ) 0: 0

2 S U . 282,000 . 282,000
116 : - ’ .

17| Total Revenues 4787225 (2,400) 4,784,825 | 282,000 5,066,825
118 T T ' ‘

Loudon County Commission
Mar 15, 2021 Budget Commiittee

Apr 5, 2021 County Commissions EAXHIBIT 040521"G

Page 4



Loudon County

Highway Fund 131
Fiscal Year Ending June 30, 2021

A IR [ | D I E | F | G Ji H

i - Highway Dept 131 I S
2|  Account | 3/15/2021 12:59 . 20202021 20202021 = Approved - Proposed :  Proposed
3 Number ! ;  OrgBgt Amds Amded Bgt i Amds Amded Budget
: , :

235 68000 ;Capital Qutlay . o N
1236 21- BMILK Ennmeemm Servxce< , T 0
1237 -S BGP Ennmccnnn Sexvmes v : 162,400 - (l§§,400) ~ 24,000 24,000
238 327 MILK Evaluauon and Tcstmg 350 : - 350 . 350
239 339 Matching Share- Add'l for STBGP ¥ S 6578 6578 6.578
240 339-BRIDG iMalching Share ) 3315 _ 3515 3,515
241]  339-STBGP_!Matching Share 5232 (692) 4540 4540
242]  339-STAID. Matching Share 635 635 6.135
243 404-BMILK' |Asphal( - Hot Mix o , .0 , 0
244 404-STBGP- iAsphalt - Hol Mix 777218 777218 777,218
| 245 409 'Clushcd Stone ) 3,000 B 3,000 . 3,000
| 246 705° Blld% Constr UCllOl] - 4l0 000 410,000 410,000
1247 706_7:Bmldln‘n Construction b o
248 790, Other Equipment (Plotter) ; -~ 0 0
248 711 iFurniture & Fixtures o o o o 4_ 0 o 0
1250 714 Highway Equipment L 100,000 B © 100,000 : 100,000
1251] 717 :Maintenance Equipment B ' o o 0 ' ) B 0
252 718 :Motor Vehicles R A A 107.117 (107,117 0
253]  718-TRADE Motor Vehicles ) 0 1044120 104412
254)  718-TRADE_!Motor Vehicles - N S0 194391 194,391
25| 726 State Aid Projecls - Add'l for STBGP 328,927 . 328,927 1 328,927
256]  726-STAID: -State Aid Projects i 266,658 266,658 ¢ 266,658
257 726-STBGP. State Aid Projects 229,675 . (33,908): 195,765 | 195,765
|258] e i o c L
259) Total Capital Outiny 2,406,803 (173,000 2233803 . 191,686 2,425,489
260 L : : ’
261 TOTAL HIGHWAYS . A936359. (162,389) 4,773,970 i 191,686 4,965,656
B : , 4 - ;

264

265 B ) i ’

Mar 15, 2021 Budget Commiftee
Apr 3, 2021 County Commissions

Page 10



Loudon County
Highway Fund 131
Fiscal Year Ending June 30, 2021
A el _ c [ D I E I
i . . Mighway Dept 131 ' |
2|
3
&

F I G 1 H

Account | 31152021 12:59  : 2020-2021  2020-202t ; Approved  Proposed Proposed
Number :

Org Bet Amds | Amded Bgt . Amds Amded Budget

297|Estimated Total B Junc 30,2020 S 1,090,380 - T R
298| Liess Encumbrances 517,671 _ . :

299 Estﬁmnted Av:\i!qb_ln__Re_strigtc_d Fm)d Balance July i, 1016 " 572,799 i : 572,709 . : " 57_27,770_.9

304/ Total Revenue -, ' 481225 (2400) 4,784,825 282,000 1 5,066,825

307|Total Available Funds

5,359,934 (2400).  5357,534 282,000 5639,534

309|Expenditurce Budget C 4936359 (162,389): 4,773,970 191686 4,965,656

310 o .
— P . :., .o PR . . ! . . . . e
1311] Total Expenditures and Transfer Qut _ b 4936,359 0 (162,389) 4,773,970 191,686 4,965,656
23 . . s e — L . . i B S,
1313 Estimated Euding Fund Balance 423,575 159,985 583,564 90,314 - 67:‘),878

Mar 15, 2021 Budget Committee
Apr 5, 2021 County Commissions Page 12
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Budget Amendments
General Capital Projects Fund 171



LOUDON COUNTY
General Capital Projects Fund 171
Fiscal Year Ending June 30, 2021

c_ [o] E

-
N

Y
5]

14

l

-
w

[

Jrg [
~|a

-y
=]

-
w0

|

nJ
Q

N
P

zZ5
26
27
z8
29

|

I

]

2]

(%]
(=]

34

1:151m|m1~.|m1ml»|u|~1~

|

la!xlfl

l

le]:]

SUBFUND 021
REVENUE

40110

40140

-10320:

40120
40125
40130’
) '__Interest and PPnalty

03/15/21
3/15/21 6 09 PM

4000 ana(Taxes N

_Currcnt Property Taxes )
‘Trustee's Pr Yr .
iTrustees Co{lecnons Bankruptcy

i_Clerk and Masters Pr Yr ~
'Local Opnon Sales Tax
gBank Excise Tax _

_Total Local Revenue

CASH TRANSFERS IN FROM OTHER SUBFUNDS

‘Transl’er in fram Subfund 019
lTransfcr in rrom Subfund BAL

49000 Other Sources (Non Revenue)

49100

... |TOTALSUBFUND 02T REVENVE

‘Bonds Issued

Tbtal Other Non Revenue Sources T

[ F] [<] [ H I

2020-2021 | 20202021 .

o

100
74,600
500 © 500
178, 640 . 178,640
L a T

Approved

- ‘ _Or_g”Bgt i Afljrds o Amded Bgt

~ Amds

J | K

Proposed

Amded Budget

178 640' 
221

186,261 D

186,261

0 ‘ 186,261

B LY

Budget Committee Mar 15, 2021
County Commission Apr 5, 2021

Loudon County Commission

EXHIBIT 040521-H

1



LOUDON COUNTY
General Capital Projects Fund 171
Fiscal Year Ending June 30, 2021

A ] 8 | ¢ J9] E _[FI_ [ H T ' | I [ K

] e !
TV C3-/15'/.Zl-- T ' IR ) T . : ) .
R R U 3s;21e09PM . 72020-2021 ¢ 20202021 Approved  :  Proposed . Proposed
T a i - ) o 7 ST T T i hO-rgﬂEgt Y ’ Amded Bgt ( o Amds g Amde‘cﬁl Badget
[ 35 | EXPENDITURES i o S T T B BRI )
351 58900 MlSCEuanEOUS oo T ) o 7T Survey at Greenback 1o oo
'_3;- 510 TI’UStEES Commlssmn o I T ’ ——‘ ‘ T l o ’ ‘l"_”' RECYC"ng center T 6 S
58] Total Mlscellaneous Expendltures ’ v ) 0 0 ‘ 0

o C Tt i : “|[15Mar_05Apr2021] T
ZO: 91110 General Admmnstratuon Pro;ects o 0 -" - o \ _ -

41 510 “Trustee’s Commission ) ) 4000 i T 4,000 .
E 335 M.AlNT _Burldmg Mamtenancc (Gutters for Sr Ccnler) - T o : 3,1760 ’ 76,160' ’ B B -»,_/
| 43 | 3993 ! ZOther Contracted Services (Survey at GB Recyclmg Cntr) ) ] o ) o Z, 000 .
| 44| 718. “Vehicles - Trade In Program » o ! 21,000 21,000 (21,0000 -

a5 718 ivehicles - Purchase ) - o i T 7o a0 A

46 719! ! ‘Olﬂcé qul Amentr (l_aptop & TV @ Annex) 2 l VZ 324 o Pl:l:h':ss:éo(
(47| 7190T | |Office Equipment ' 3,00 uehiclefor
| 48 | 732iL UTTR : Buxldmg Purchases (Metal Bmldmv Luturell) P 11 ODD -~ 67. DDD |Dept )

49 791 COBLDG :Other Constructxon 0
{50! ' .Total General Adm Projects 56,324 | 42,360 98,684 8,000 106,684
52 91130:Public Safety Projects i B i
[ 53 | 708 SHERF ’ 'Commumcatmn Equrpment - . ) o T o 0 o 7
[ 54] TIBEMA | Vehicles i T o 30,724 30,724 30,724
55 _71B:SHERF . Vehicles’ i ) T o ) o
36| [ ’ T T 0 T o

57 'Tb't}li'Pubiic' Safety Projects i i 0 30,724 0 30,724
E : 2T, _ _ . , A Y Baut Ml
| 52 | 911401 Pubhc Health and Welfare i ) i T o B i T a
[ 60 KAkt SRCNTR'OI Furniture & Fixtures T T T 0 ‘o

81 : o ; T - 0 i o
__‘5__; g . R L
| 63| | iTotal Health and Welfare Projects - 0 o o o o
2 } . - B . I o
651 91150 Soclal VCultu (& Recreauon Pr0]ects o i i R - .
_EE_ 708 SRCTR , C mmumcatlon Equlpment (Secunty cameras at Sr Cntr) 4,-60‘0 4,000 ) 4;,600 i
168 H otal Agriculture & Natural Resources Projects 4,000 . o 4,000 _ _ ___ 4,000
Bl |
L70) 91120! Admm\stratmn of JUSthe Projects. - ) i : N o
|71, 711 SESSN_©Furniture T o T o o T

72 Total Adm af Justice Pm)ed; T T 0 ; 0 o] o] ; 0

Budget Conmiftee Mar 15, 2021
County Commission Apr 5, 2021




LOUDON COUNTY
General Capital Projects Fund 171
Fiscal Year Ending June 30, 2021

E TF[ G 1 H 1 1 | J T K

1 : : :

2 : i T TossAsyes T T T e e :

B : 3/15/21 6:09 PM ) © 120202021 ¢ 2020-2021  Approved . Proposed - Proposed
(| T T e T T T orgBgt | Amds - AmdedBgt  ; Amds : Amded Budget
_73—— ‘ V . ) 7. ‘ - - R . PR ' - — ‘

?_. 9171790€cher76'e_n<-e__ra_l va-ern_r_ne»pt ‘Projectrsv - e o ) o o .
76| - 3161HROAD  Contributions o ; 0 , 0

Total Other General Government Projects 0

o| T ' B '

[81] - 91200 Highway & Street Capital Projects T
82 . 199 . {Other Contracted Services A
.. iHot Mix ':

0

83| 404 e 0
84 C 718 totor Vehictes T T T R E‘ 0
. ; R G S

o]

85 . 790} ’ " i_Otﬁér_Eguiprngr)t . ~ . . : ) . T
' _Total Highway and Street Capital Projects =0

i TOTAL SUBFUND 021 EXPENDITURES

1 133,408

_BO00 141,408
.. ] TOTALSUBFUND 021 EXPENDITURES

133,408 141,408

i i . H
96 |SUBFUND 021 SUMMARY: | 0 T i T ) o
A R 1 iBegioning Balance July't, 2020 T T T AT oo - L
98 : :
E . 1Plus FY 20-21 Revenue PLUS Cash from Other SFs o T :

o . 186261 0 T 186,261

1| iless FY 20-21 Expenditures .
o : : : nditures

73086 1 133408 . 8000 141408

j " IRevenue/Expense Effect T
104 i - i B )

73,084 s2,853 1 (8000) 44853

e - e _‘ - U e e e e o e P, -

| 106, .FY 20-21 Cash transfer In from Subfund 019
107

0 0 0
) FY 20-21 Cash transfer In from Subfund BAL
108 | : i
109 L. . Y _ | _|Estimated June 30 2021 Subfund 021 Balance
110 : -: T e

Lo 125937

Budget Committee Mar 15, 2021
County Commission Apr 5, 2021




LOUDON COUNTY
General Capital Projects Fund 171
Fiscal Year Ending June 30, 2021

a1 8 | ¢ 1o E

G I H T |

T03/15721 - s e
2| o 31521 e0o M 2020-2021 « 2020-2021  Approved .

4 - o - . orgBgt  Amds i AmdedBgt
B o 1 1,100,184} 1,955,657 0
(542 i U T T
Gaa| I :TOTAL EXPENDITURE/TRFS i | 1,061,567 . 1,728,007 2,789,574,
[645] . " iTOTAL TRANSFERS OUT T N
= . ooe DAL R J T e o
2] R Effecton Fund Balance G386ty (1,372,534)
648 ' i H

i CBEGINNING FUND BALARCE T T 755089
i LessPY Encumbrances T R L1477 2 £
!Available Beg Fund Balance July 1, 2020 _ . 3,876,816 . )

3,915,433

" 73,915,432

r J I K

~ Proposed

Prbpﬁse-d :
- Amds

i M-AAm_ded Budget -
1,455,657
72,797,574

0

Budget Commitiee Mar 15, 2021
County Commission Apr 5, 2021
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Loudon County Commission

Budget Amendments
Federal Fund 142 / ESSER Grant



Loudon County Board of Education
Federal Fund 142
Ending June 30, 2021

A C I D E [ F [ [ H
1 Federal Fund 142~ | ol A
2 3/23/202) 14:22 2020-2021 2020-2021 Approved Proposcd i Proposed
[t Account Number {77~ T R : i
3 Org Bat i Amds Amded Bgt Amds Amded Budget
4 ) :
697|Sub Tund 938 - Elementary and Sccondary School Emerpency Relief 2.0 Revenue i i !
698 LCBOE: :
|esgl47000 Government o . | ESSER 2.0 approved. N n
i
ilederal Through State. _' - : e
07, |ESSER 2.0 Grant _ e 3,021,183.37 0.00 [ 3,021,183.37
) 30200833717 000, 302118357
B 0.00 | 000
|
i ITotal Revenue ~ o 5,021,183.37 1 _3,021,183.37
"} {Towl Other Sour S 0.00 000 : 0.00
H T
ChO0i 3021083370 T T8 T 3,021,18337
: ) i S 1
717170000 2 i - e - i I
el [ . i I S
7200 ; —— "'
720477100 B o S . o
722) e 440,000.00 | J0oo o _.....000:  440,00000
723) L __425,000.00 ¢ Looooy e S e ....42500000
| 724 Social Security . 5363000: 0 53,630.00
| 725 ate Retirement $8,836.00 : 88,836.00
L 5300 1254300
I . 36,16¢ o 36,168.37 - 36,168.37
o 590,000.00 590.000.00 590.000.00
o 1,646,177.37 0.00 1,646,177.37 . 1,646,177.57
731 ._\j?‘L'L'I‘lII I;(Illq[lfirll‘ I’!'{J Sroin T _:¥ 7!—‘ T T-:::'_“_ o B T ___ :_- ::::
1732) {[nstructiomal Supplies & Materials | 20.000.00 20.000.00 20,000,00
7331 e . 2000000} _... 20000001 I _.__ 2000000
) I ] _
735\ 71300 . _ i|Yecutiona] Fducotion Program 1 [ S i i
736} 471 iSoftware o 61.000.00 0.00 61,000.00 0.00 51,000.00
LY [ § e 61,000.00 000 61,00000 | 0.00 61,000.00
738 | i i

BOE Approved Feb 11, 2021 .
County Commission Apr 5, 2021 Loudon Co lll’lty CommlSSIOI’l

Subfund 938 ESSER 2.0 EXHIBIT 040521-]



Loudon County Board of Education

Federal Fund 142
Ending June 39, 2021

A HC 3 [5) E I £ G [ H
). Vi FederalFund 142 _ ) A
2 i ] 3/23/202) 14:22 2020-2021 2020-2021 Approved P'ropescd Proposcd

1 Account Number i~ [ A - R T
3 | Org Bat i Amus Amded Bgt Amds Amded Budgel
4 ]
E_:{é_l-g()_:__ﬁ A\ Hedldh Services L l_, e i
40, __ _ 131l jMedical Personped 40,000.00 ] o 0.00 40,000.00
7y Sociai Security N T | ._.___24800%
742 State Retirement o 0 | _2,684.00 -
| 743 o cr Medi . .00 § 580.00
22 1 i 4574400 | 0.00 | 4574400 f
e IR R ;
746172130 ) _ S T S
[ 747] . .123j iGuidance Personnel A ___.__.40,000.00 : 0.00 | 40,000.00 . 000 40,000.00
ECLE 130} :Sacial Workers o _..900000: ! 9,000.00 0.00 1 ~9,000.00 |
749 - 1891 10ther Salarics & Wages 000.00 | 0 _._100,000.00 0.00 ___100,000.00
|750] 201! |Social Seeurity B . 9ms00f _000] 9,238.00 000 923800
751 15.303.00 i__ 000§ 15,303.00 | 15,305.00
1752) - e 2,1061.00 ... 0oo _ 216100 1 ...2:161.00
753 oo _._.38000.00 0.00 48.000.00 | ...48,000.00
1754 100.000.00 0.00 100,000.00 100,000.00
755 . . ; 32370200 000} 325,702,00 | _ 333,702.00
|7s6] ____ . . S S J S i
757|172210 i 1Smpport Serviees - Regular Instruction. 4 S R S _
1758y .. .. . 399]|_{Other Conltracted Services I | 150,000.00 .00 150,000.00 _ 0.00 __...150,000.00
758y 790 {Other Equipment e | 50,000.00 | . 50,000.00 0.00 50,000.00
e0, S | . 20000000 | 000} _ _  20000000!  _ __000; ____200,000.00
| . N
| Support Servies Special Eduearion T T 0T T T R
Co m_urjicnlions 8.400.00 0.00 | 8.400.00 3 8.400.00
17641 S ... .840000; 000 840000 | 000} 840000
\768|72250 | iTechwology ) . : L ,_
sl 471 {Sofiware | 50,000.00 | oM 5000000 | 0.00 ¢ ~50,000.00
767 . 7901 |Other Equipment 529,160.00 : 0.00 j 529,160.00 0.00 ! 529.160.00
| 768, _ ! e L 579,160.00 | 0.00 579,160.00 | _ 0.00 | 379,160.00
. i . L I - _ i
770172620 . _. |Muintenence of Plaw e I R : ! I
LA} 3991 {Other Contracted Services o 137.000.00 : 0.00 137.000.00 : ! 137,000.00
772\ . N W o 137,000.00 i 0.00 | 137,000.00 __137,000.00
sl I — L | o
774y _ . _l |Total Expenditures . . 3,021,183.37 _0.00 ! 3,021,183.37 0.00 _.3,021,183.37
77| - S e L _
776 1 Beginning Fund Balance 0.0 _0.00 0.00 0.00 ; 0.00
i o . R . L ~
el | IRevenues T . 3,021,183.37 0.00 3,021,183.37
D . . e o i . )
780 ) i |Expenditures ] 3,021,18337 1 .00 3,021,183.37 ] T 3,021,183.37
I ] 7
782| Ending Fund Balance 7 o 0.00 7 Toool T TTeoo: T Tomo| 70,00

BOE Approved Feb 11, 2021
County Commission Apr 5, 2021
Subfund 938 ESSER 2.0
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Loudon County Schools Brochure
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Follow us on Twitter:

Loudon County Schools: @loudoncountysch
Loudon High School: @RedskinsLHS
Highland Park Elementary: @HPEeagles
Eaton Elementary: @Ea‘conElemen‘cary
Loudon Elementary: @LoudonSchool
North Middle School: @northmiddlestar
Philadelphia E[emen‘caufy: @PhillyWarriors
Steekee E[ementary: @SES Scouts
Fort Loudoun Middle: @FLMSBraves
Like us on Facebook:

Search “Loudon County Schools”
Website:

Www.[oudoncounty.org

https:/ [www facebook.com/loudoncounty.org

@loudoncountysch
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Loudon County Commission

EXHIBIT 040521-K

Loudon County Budget Committee
Meeting Minutes
January 19, 2021

COMMITTEE MEMBERS:

Mayor Rollen “Buddy” Bradshaw, Chair
Commissioner Henry Cullen, Vice Chair
Commissioner Bill Satterfield
Commissioner David Meers
Commissioner Van Shaver
Tracy Blair, Budget Director

All members of the Budget Committee were present. Commissioner Kelley Brewster, Commissioner
Harold Duff, Commissioner Gary Whitfield, and Purchasing Director Susa Huslkey arrived while the

meeting was in progress.
The following items were considered:

Consideration of approval of November 16, 2020 minutes
Commissioner Shaver made the' motion to approve the minutes as presented. This motion was
seconded by Commissioner Cullen; and PASSED UNANIMOUSLY upon the vote.

Distribution: November Library Usage Reports
The November Library Usage Report was forwarded by Library Board Chair Barry Baker. No actio

required.

Discussion: Medical Examiner and Investigator — Mayor Buddy Bradshaw
Mayor Bradshaw has spoken with the Medical investigator and will provide the Committee with
additional information at the February meeting to support cost savings due to the work of the

investigator. NO ACTION TAKEN

Consideration of recommendation to approve line adjustments/amendments in the following funds:
Copies of spreadsheets with amendments were distributed and reviewed.

A. County General Fund 101 .
Commissioner Shaver made the motion to recommend approval seconded by Commissioner

Cullen; PASSING UNANIMOUSLY upon the vote

B. Public Libraries Fund 115
Commissioner Shaver made the motion to recommend approval; seconded by Commissioner

Satterfield; PASSING UNANIMOUSLY upon the vote.

Loudon County Budget Committee Minutes 19JANUARY2021



C. General Purpose School Fund 141
Commissioner Shaver made the motion to recommend approval; seconded by Commissioner .

Cullen; PASSING UNANIMOUSLY upon the vote.

D. School Federal Projects Fund 12
Commissioner Shaver made the motion to recommend approval; seconded by Commissioner

Meers; PASSING UNANIMOUSLY upon the vote

E. General Capital Projects Fund 171 ,
Commissioner Kelley Brewster, Chair of Capital Projects Committee, distributed handouts and

presented recommendations from that committee:

The Capital Projects Committee recommends $34,425.68 appropriation in the GSG Subfund, to
purchase a Kardveyor for the Assessor’s office. Commissioner Shaver made the motion to
recommend approval. This motion was seconded by Commissioner Culien; and PASSED

UNANIMOUSLY upon the vote.

The Capital Projects Committee also recommends $1,000 increase in the approved
appropriation for the vehicle trade-in program in the 021 Subfund. There was a lengthy
discussion about the need for an additional vehicle in the Maintenance Department.

Mayor Bradshaw called for a motion. Commission Cullen responded with a motion to approve
the request. This motion was seconded by Commissioner Meers. The motion PASSED upon the

vote, FOUR [4] AYES; ONE [1] NAY {SHAVER}.

There was a brief discussion about the possibility of purchasing the Old High School on Commerce
Street. NO ACTION TAKEN

All business concluded; Mayor Bradshaw adjourned the meeting.

Mayor Rollen “Buddy” Bradshaw
Budget Committee Chair
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Loudon County Commission

EXHIBIT 040521-L

Loudon County Budget Committee
Meeting Minutes
Februyary 16, 2021

COMMITTEE MEMBERS:

Mayor Rollen “Buddy” Bradshaw, Chair
Commissioner Henry Cullen, Vice Chair
Commissioner Bill Satterfield
Commissioner David Meers
Commissioner Van Shaver
Tracy Blair, Budget Director

All members of the Budget Committee were present. County Medical Examiner Dr. Patel, County
Medical Investigator Travis Estes, and EDA Director Jack Qualls were also present. Commissioner Kelley

Brewster arrived while the meeting was in progress.
The following items were considered:

Discussion: Medical Examiner & Investigator — Mayor Buddy Bradshaw

Mayor Bradshaw introcduced Dr. Patel and Mr. Estes who distributed copies of a report of death
investigations compared to the number of autopsies ordered, as well as information from the TN
Department of Health and TCA outlining the kind of deaths that must be reported to the County Medical
Examiner. The discussion highlighted the services of the Medical investigator results in a significant

savings to the county due to fewer autopsies, currently at $1,850 each.

Ms. Blair informed the committee that a total budget of $16,000 should be sufficient for the Medical
Investigator, based on the monthly average of invoices to date. Commissioner Shaver made the motion
to appropriate $16,000 for this purpose (101-54610-108), seconded by Commissioner Meers, PASSING

UNANIMOUSLY upon the vote.

Consideration of approval of January 19, 2021 minutes
Commissioner Shaver made the motion to approve the minutes as presented. This motion was

seconded by Commissioner Meers; and PASSED UNANIMOUSLY upon the vote.

Distribution: January Library Usage Reports .
The November Library Usage Report was forwarded by Library Board Chair Barry Baker. No action

required.

Consideration of recommendation to approve application/acceptance of 517,000 Homeland Security

Grant —~ no matching funds
Commissioner Shaver made the motion to approve the minutes as presented. This motion was

seconded by Commissioner Meers; and PASSED UNANIMOUSLY upon the vote
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Consideration of recommendation to approve application/acceptance of the Pettway Grant for
Loudon County Libraries as follows: (no matching funds required)

A. Lenoir City - §3,000 for audiobooks on CD
B. Philadelphia - $4,200 total; 52,000 to complete Tennesseana; $2,200 electronic upgrades
C. Loudon - $3,400 total; 53,000 for digitization of microfilm records; S400 Ancestry Sub

Commissioner Shaver made the motion to approve the minutes as presented. This motion was
seconded by Commissioner Cullen; and PASSED UNANIMOUSLY upon the vote

Discussion/recommendations related to Centre 75 ~ EDA Director Jack Qualls

A. lighting (see amendment in Fund 119 below)
Mr. Qualls requested a $10,000 appropriation from Centre 75 Fund 119 to repair lighting in the
park. Commissioner Shaver made the motion to recommend approval, seconded by
Comrnissioner Meers. The motion PASSED upon the vote, FOUR [4] AYES, ONE [1] NAY

{Bradshaw). :

Commissioner Shaver requested verification of the party responsible for the monthly service
fee. (At the March 1, 2021 County Commission meeting, Loudon City Mayor Jeff Harris verified
the City of Loudon will be responsible for the monthly service fee.)

B. Commercial tract offer
Mr. Qualls explained that negotiations are under way for the sale of 1.6 acres at $280,000 per

acre in Centre 75. The use will be a drive-in restaurant. The proposed agreement include
restrictions on the adjoining property for three years that would restrict the lease or sale of the
property for a similar business. Commissioner Satterfield made the motion to recommend
approval, seconded by Commissioner Shaver, PASSING UNANIMOUSLY upon the vote.

C. Drive-in Lease
Mr. Qualls referenced the potential location of a drive-in theater in Centre 75 which would

facilitate a lease arrangement for the property. However, the current Interlocal Agreement
dces not permit EDA to enter into a lease agreement. Mr. Qualls presented the following
options: {1) modify the agreement; or {2) transfer the property to the IDB who an enterinto a
lease arrangement. Mr. Qualls recommended the former. Commissioner Shaver made the
rnotion to approve Mr. Qualls proposal; seconded by Commissioner Meers; PASSING

‘UNANIMOLUJSLY upon the vote.
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D. Consideration of recommendation to approve grant application for the funding of road

improvernentsin Centre 75 Business Park

Mr. Qualls explained a grant opportunity that, if awarded, will be utilized to construct aroad to
make parcels in Centre 75 more marketable. Mr. Qualls provided the funding division as
follows: 50% from the State, 25% from TVA, and 25% from local funds. Mr. Qualls requested
utilization of the $60,000 in Fund 119 that is reserved for road improvements associated with
the 2019 property sale, along with and additional $33,750 from the fund balance to provide the
required local 25%. Commissioner Shaver made the motion to recommend approval. This
motion was seconded by Commissioner Meers, and PASSED UNANIMOUSLY upon the vote.

Recommendations from Capital Projects and/or Purchasing Committees —
Commissioner Kelly Brewster, Chair

$7,66 increase in appropriation in GSG Subfund
Commissioner Brewster distributed a spreadsheet with items highlighted that are recommended for

. approval by the Capital Projects Committee. These additional items will be funded from the GSG
subfund. Commissioner Satterfield made the motion to recommend approval; seconded by
Commissioner Meers. This motion PASSED UNANIMOUSLY upon the vote.

Request additional funding for GSG projects in General Sessions

Commissioner: Brewster explained the need for an increase in the appropriation for these projects that
were previcusly approved. Ms. Blair confirmed that one project approved for the Sheriff’s Department
has been completed $2,280 underbudget. Commissioner Shaver made the motion to reduce 171-GSG-
91130-716-SHERF by $2,280; increase 171-GSG-91120-399-SESSN by $2,280; arid also increase 171-GSG-
81120-399-SESSN by 5924 from fund balance. This motion was seconded by Commissioner Cullen and

PASSED UNANIMOUSLY upon the vote.

Consideration of recommendation to approve line adjustments/amendments in the following funds:
Copies of spreadsheets with amendments-were distributed and reviewed.

A. County General Fund 101

B. Recycling Centers Fund 116

C. Centre 75 Fund 119

D. Drug Fund 122

E Ger.rerdl Purpose School Fund 141

F. Sthool Federal Projects Fund 142

G. Central Cafeterius Fund 143

H. General Capital Projects Fund 171
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Proposed amendments were reviewed. Commissioner Satterfield made the motion to recommend
approval of all funds except for County Drug Fund 122. This motion was seconded by Commissioner
Shaver, and PASSED [JNANIMOUSLY upon the vote.

Ms. Blair shared a text from Chief Deputy limmy Davis, answering questions posed by the committee.

Thereafter, Commissioner Shaver made the motion to recommend approval of County Drug Fund 122
This motion was seconded by Commissioner Cuilen, and PASSED UNANIMOULY upon the vote.

All business concluded; Mayor Bradshaw adjourned the meeting.

Mavyor Rellen “Buddy” Bradshaw
Budget Committee Chair
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Loudon County Clerk

Carrie McKelvey
101 Mulberry Street Ste 200

Loudon, Tennessee 37774

Notaries to be elected April 05, 2021

Darlene Alexander
Cinda G. Bivens
Cassie Boring
Karen J. Churchwell
Cindy Cornelius
Melanie Crowder
Janet Jones
Dana L. Kelley
Debbie Kirpec
Dawn Mackey- Wilson
Michael W. McBroon
Allison H. McConkey
Clarence W. Minor
Tina Parris
Joel E. Pearman
Adam Strachn
Ashley N. Vandyke

Rebecca Wallace
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Refunding Resolution



Loudon County Commission

RESOLUTION 040521-N

A RESOLUTION AUTHORIZING THE I[SSUANCE OF RURAL SCHOOL
REFUNDING BONDS OF LOUDON COUNTY, TENNESSEE IN THE AGGREGATE
PRINCIPAL AMOUNT OF APPROXIMATELY $7,550,000, IN ONE OR MORE
SERIES; MAKING PROVISION FOR THE ISSUANCE, SALE AND PAYMENT OF
SAID BONDS, ESTABLISHING THE TERMS THEREOF AND THE DISPOSITION
OF PROCEEDS THEREFROM; AND PROVIDING FOR THE LEVY OF TAXES FOR
THE PAYMENT OF PRINCIPAL OF, PREMIUM, IF ANY, AND INTEREST ON
THE BONDS

WHEREAS, Sections 49-3-1001 et seq., and Sections 9-21-101, et seq., inclusive, Tennessee
Code Annotated, as amended, authorizes Loudon County, Tennessee (the “County”), by resolution of the
Board of County Commissioners, to sell and issue bonds to refund outstanding indebtedness for schools;
and

WHEREAS, the County has previously issued and has outstanding its Rural School Bonds, Series
2014B, dated December 30, 2014. (the “Outstanding Indebtedness”); and

WHEREAS, all or a portion of the Qutstanding Indebtedness can now be refunded for the
purpose of reducing the debt service requirements of the County; and

WHEREAS, the Board of County Commissioners hereby determines that it is advisable to issue
rural school refunding bonds, in one or more series, for the purpose of refunding all or a portion of the
Qutstanding Indebtedness; and

WHEREAS, a plan of refunding for the Qutstanding Indebtedness has been filed with the
Director of the Division of Local Government Finance (the “State Director”) as required by
Section 9-21-903, Tennessee Code Annotated, as amended, and the State Director has submitted to the
County a report thereon, a copy of which has been made available to the members of the Board of County
Commissioners; and

WHEREAS, it is the intention of the Board of County Commissioners of the County to adopt this
resolution for the purpose of authorizing approximately $7,550,000 in aggregate principal amount of
bonds for the above-described purposes, providing for the issuance, sale and payment of said bonds,
establishing the terms thereof, and the disposition of proceeds therefrom, and providing for the levy of a
tax for the payment of principal thereof, premium, if any, and interest thereon.

NOW, THEREFORE, BE IT RESOLVED by the Board of County Commissioners of Loudon
County, Tennessee, as follows:

Section 1. Authority. The bonds authorized by this resolution are issued pursuant to
Sections 49-3-1001 et seq., and Sections 9-21-101, et seq., Tennessee Code Annotated, as amended, and
other applicable provisions of law.

Section 2. Definitions. In addition to the terms defined in the preamble above, the
following terms shall have the following meanings in this resolution unless the text expressly or by
necessary implication requires otherwise:




(a) “Bonds” means the approximately $7,550,000 Rural School Refunding Bonds of the
County, to be dated their date of issuance, and having such series designation or such other dated date as
shall be determined by the County Mayor pursuant to Section 8 hereof.

(b) “Book-Entry Form” or “Book-Entry System” means a form or system, as applicable,
under which physical bond certificates in fully registered form are issued to a Depository, or to its
nominee as Registered Owner, with the certificate of bonds being held by and “immobilized” in the
custody of such Depository, and under which records maintained by persons, other than the County or the
Registration Agent, constitute the written record that identifies, and records the transfer of, the beneficial
“book-entry” interests in those bonds.

(c) “Code” means the Internal Revenue Code of 1986, as amended, and all regulations
promulgated thereunder.

(d) “County Mayoi” shall mean the County Mayor of the County.

(e) “Depository” means any securities depository that is a clearing agency under federal laws
operating and maintaining, with its participants or otherwise, a Book-Entry System, including, but not
limited to, DTC.

® “DTC” means The Depository Trust Company, a limited purpose company organized
under the laws of the State of New York, and its successors and assigns.

(g) “DTC Participant(s)” means securities brokers and dealers, banks, trust companies and
clearing corporations that have access to the DTC System.

(h) “Governing Body” means the Board of County Commissioners of the County,

(i) “Municipal Advisor” for the Bonds authorized herein means Cumberland Securities
Company, Inc.

() “Refunding Escrow Agent” or “Escrow Agent” means the refunding escrow agent
appointed by the County Mayor pursuant to the terms hereof, or any successor designated by the
Governing Body.

(k) “Refunding Escrow Agreement” or “Escrow Agreement” means the Refunding Escrow
Agreement, dated as of the date of the Bonds, between the County and the Refunding Escrow Agent, in
substantially the form of the document attached hereto as Exhibit B, subject to such changes thereto as
shall be permitted by the terms of this resolution.

Q)] “Refunded Indebtedness” means the maturities or portions of the maturities of the
Qutstanding Indebtedness designated for refunding by the County Mayor pursuant to the terms hereof.

(m)  “Registration Agent” means the registration and paying agent appointed by the County
Mayor pursuant to the terms hereof, or any successor designated by the Governing Body.

Section 3. Findings of the Governing Body: Compliance with Debt Management Policy.

(a) In conformance with the directive of the State Funding Board of the State of Tennessee,
the County has heretofore adopted its Debt Management Policy. The Governing Body hereby finds that



the issuance and sale of the Bonds, as proposed herein, is consistent with the County’s Debt Management
Policy.

(b) The estimated interest expense and costs of issuance of the Bonds have been made
available to the Governing Body.

(c) Attached hereto as Exhibit A is an engagement letter (the “Engagement Letter”) by Bass,
Berry & Sims PLC, as Bond Counsel (“Bond Counsel™), for its services in connection with the issuance
of the Bonds. The Engagement Letter details the attorney-client relationship to be entered into and the
services to be provided by Bond Counsel in connection with the Bonds. The Governing Body hereby
approves and authorizes the County Mayor to accept the Engagement Letter.

(d) The refunding of the Refunded Indebtedness authorized herein through the issuance of
the Bonds will result in the reduction of the debt service payable by the County over the term of the

Refunded Indebtedness, thereby effecting a cost savings to the public.

(e) The report on the plan of refunding issued by the State Director has been presented to the
members of the Governing Body in connection with their consideration of this resolution.

Section 4. Authorization and Terms of the Bonds.

(a) For the purpose of providing funds to refund the Refunded Indebtedness and pay costs
incident to the issuance and sale of the Bonds, there is hereby authorized to be issued bonds, in one or
more series, of the County in the aggregate principal amount of approximately $7,550,000. The Bonds
shall be issued in one or more series, in fully registered, book-entry form (except as otherwise set forth
herein), without coupons, and subject to the adjustiments permitted hereunder, shall be known as “Rural
School Refunding Bonds”, shall be dated their date of issuance, and shall have such series designation or
such other dated date as shall be determined by the County Mayor pursuant to the terms hereof. The
Bonds shall bear interest at a rate or rates not to exceed the maximum rate permitted by applicable
Tennessee law at the time of issuance of the Bonds, or any series thereof, payable (subject to the
adjustments permitted hereunder) semi-annually on June | and December 1 in each year, commencing
December 1, 2021. The Bonds shall be issued initially in $5,000 denominations or integral multiples
thereof, as shall be requested by the original purchaser thereof. Subject to the adjustments permitted
pursuant to the terms hereof, the Bonds shall mature serially or be subject to mandatory redemption and
shall be payable on June 1 of each year, subject to prior optional redemption as hereinafter provided, in
the years 2022 through 2030, inclusive; provided, however, such amortization may be adjusted in
accordance with the terms hereof.

(b) Subject to the adjustments permitted under Section 8 hereof, the Bonds shall be subject to
redemption prior to maturity at the option of the County on June 1, 2028 and thereafter, as a whole or in
part at any time at the redemption price of par plus accrued interest to the redemption date. If less than all
the Bonds shall be called for redemption, the maturities to be redeemed shall be selected by the
Governing Body in its discretion. If less than all of the Bonds within a single maturity shall be called for
redemption, the interests within the maturity to be redeemed shall be selected as follows:

(i) if the Bonds are being held under a Book-Entry System by DTC, or a successor
Depository, the Bonds to be redeemed shall be determined by DTC, or such successor
Depository, by lot or such other manner as DTC, or such successor Depository, shall determine;
or



(i1) if the Bonds are not being held under a Book-Entry System by DTC, or a
successor Depository, the Bonds within the maturity to be redeemed shall be selected by the
Registration Agent by lot or such other random manner as the Registration Agent in its discretion
shall determine.

(c) Pursuant to the terms hereof, the County Mayor is authorized to sell the Bonds, or any
maturities thereof, as term bonds (“Term Bonds™) with mandatory redemption requirements
corresponding to the maturities set forth herein or as determined by the County Mayor. In the event any
or all the Bonds are sold as Term Bonds, the County shall redeem Term Bonds on redemption dates
corresponding to the maturity dates set forth herein, in aggregate principal amounts equal to the maturity
amounts established pursuant to the terms hereof for each redemption date, as such maturity amounts may
be adjusted pursuant to the terms hereof, at a price of par plus accrued interest thereon to the date of
redemption. If less than all of the Term Bonds to be redeemed within a single maturity shall be called for
redemption, the interests within the maturity to be redeemed shall be selected in the manner provided in
subsection (b) above.

At its option, to be exercised on or before the forty-fifth (45™) day next preceding any such
mandatory redemption date, the County may (i) deliver to the Registration Agent for cancellation Bonds
to be redeemed, in any aggregate principal amount desired, and/or (ii) receive a credit in respect of its
redemption obligation under this mandatory redemption provision for any Bonds of the maturity to be
redeemed which prior to said date have been purchased or redeemed (otherwise than through the
operation of this mandatory sinking fund redemption provision) and cancelled by the Registration Agent
and not theretofore applied as a credit against any redemption obligation under this mandatory sinking
fund provision. Each Bond so delivered or previously purchased or redeemed shall be credited by the
Registration Agent at 100% of the principal amount thereof on the obligation of the County on such
payment date and any excess shall be credited on future redemption obligations in chronological order,
and the principal amount of Bonds to be redeemed by operation of this mandatory sinking fund provision
shall be accordingly reduced. The County shall on or before the forty-fifth (45™) day next preceding each
payment date furnish the Registration Agent with its certificate indicating whether or not and to what
extent the provisions of clauses (i) and (ii) of this subsection are to be availed of with respect to such
payment and confirm that funds for the balance of the next succeeding prescribed payment will be paid on
or before the next succeeding payment date.

Notice of any call for redemption shall be given by the Registration Agent on behalf of the
County not less than twenty (20) nor more than sixty (60) days prior to the date fixed for redemption by
sending an appropriate notice to the registered owners of the Bonds to be redeemed by first-class mail,
postage prepaid, at the addresses shown on the Bond registration records of the Registration Agent as of
the date of the notice; but neither failure to mail such notice nor any defect in any such notice so mailed
shall affect the sufficiency of the proceedings for redemption of any of the Bonds for which proper notice
was given. The notice may state that it is conditioned upon the deposit of moneys in an amount equal to
the amount necessary to effect the redemption with the Registration Agent no later than the redemption
date (“Conditional Redemption™). As long as DTC, or a successor Depository, is the registered owner of
the Bonds, all redemption notices shall be mailed by the Registration Agent to DTC, or such successor
Depository, as the registered owner of the Bonds, as and when above provided, and neither the County
nor the Registration Agent shall be responsible for mailing notices of redemption to DTC Participants or
Beneficial Owners. Failure of DTC, or any successor Depository, to provide notice to any DTC
Participant or Beneficial Owner will not affect the validity of such redemption. The Registration Agent
shall mail said notices as and when directed by the County pursuant to written instructions from an
authorized representative of the County (other than for a mandatory sinking fund redemption, notices of
which shall be given on the dates provided herein) given at least forty-five (45) days prior to the
redemption date (unless a shorter notice period shall be satisfactory to the Registration Agent). From and



after the redemption date, all Bonds called for redemption shall cease to bear interest if funds are
available at the office of the Registration Agent for the payment thereof and if notice has been duly
provided as set forth herein. In the case of a Conditional Redemption, the failure of the County to make
funds available in part or in whole on or before the redemption date shall not constitute an event of
default, and the Registration Agent shall give immediate notice to the Depository, if applicable, or the
affected Bondholders that the redemption did not occur and that the Bonds called for redemption and not
so paid remain outstanding,.

(d) The Governing Body hereby authorizes and directs the County Mayor to appoint the
Registration Agent for the Bonds and hereby authorizes the Registration Agent so appointed to maintain
Bond registration records with respect to the Bonds, to authenticate and deliver the Bonds as provided
herein, either at original issuance or upon transfer, to effect transfers of the Bonds, to give all notices of
redemption as required herein, to make all payments of principal and interest with respect to the Bonds as
provided herein, to cancel and destroy Bonds which have been paid at maturity or upon earlier
redemption or submitted for exchange or transfer, to furnish the County at least annually a certificate of
destruction with respect to Bonds cancelled and destroyed, and to furnish the County at feast annually an
audit confirmation of Bonds paid, Bonds outstanding and payments made with respect to interest on the
Bonds. The County Mayor is hereby authorized to execute and the County Clerk is hereby authorized to
attest such written agreement between the County and the Registration Agent as they shall deem
necessary and proper with respect to the obligations, duties and rights of the Registration Agent. The
payment of all reasonable fees and expenses of the Registration Agent for the discharge of its duties and
obligations hereunder or under any such agreement is hereby authorized and directed.

(e) The Bonds shall be payable, both principal and interest, in lawful money of the United
States of America at the main office of the Registration Agent. The Registration Agent shall make all
interest payments with respect to the Bonds by check or draft on each interest payment date directly to the
registered owners as shown on the Bond registration records maintained by the Registration Agent as of
the close of business on the fifteenth day of the month next preceding the interest payment date (the
“Regular Record Date™) by depositing said payment in the United States mail, postage prepaid, addressed
to such owners at their addresses shown on said Bond registration records, without, except for final
payment, the presentation or surrender of such registered Bonds, and all such payments shall discharge
the obligations of the County in respect of such Bonds to the extent of the payments so made. Payment of
principal of and premium, if any, on the Bonds shall be made upon presentation and surrender of such
Bonds to the Registration Agent as the same shall become due and payable. All rates of interest specified
herein shall be computed on the basis of a three hundred sixty (360) day year composed of twelve (12)
months of thirty (30) days each. In the event the Bonds are no longer registered in the name of DTC, ora
successor Depository, if requested by the Owner of at least $1,000,000 in aggregate principal amount of
the Bonds, payment of interest on such Bonds shall be paid by wire transfer to a bank within the
continental United States or deposited to a designated account if such account is maintained with the
Registration Agent and written notice of any such election and designated account is given to the
Registration Agent prior to the record date.

® Any interest on any Bond that is payable but is not punctually paid or duly provided for
on any interest payment date (hereinafter “Defaulted Interest”) shall forthwith cease to be payable to the
registered owner on the relevant Regular Record Date; and, in lieu thereof, such Defaulted Interest shall
be paid by the County to the persons in whose names the Bonds are registered at the close of business on
a date (the “Special Record Date™) for the payment of such Defaulted Interest, which shall be fixed in the
following manner: the County shall notify the Registration Agent in writing of the amount of Defaulted
Interest proposed to be paid on each Bond and the date of the proposed payment, and at the same time the
County shall deposit with the Registration Agent an amount of money equal to the aggregate amount
proposed to be paid in respect of such Defaulted Interest or shall make arrangements satisfactory to the



Registration Agent for such deposit prior to the date of the proposed payment, such money when
deposited to be held in trust for the benefit of the persons entitled to such Defaulted Interest as in this
Section provided. Thereupon, not less than ten (10) days after the receipt by the Registration Agent of the
notice of the proposed payment, the Registration Agent shall fix a Special Record Date for the payment of
such Defaulted Interest which date shall be not more than fifteen (15) nor less than ten (10) days prior to
the date of the proposed payment to the registered Owners. The Registration Agent shall promptly notify
the County of such Special Record Date and, in the name and at the expense of the County, not less than
ten (10) days prior to such Special Record Date, shall cause notice of the proposed payment of such
Defaulted Interest and the Special Record Date therefor to be mailed, first-class postage prepaid, to each
registered owner at the address thereof as it appears in the Bond registration records maintained by the
Registration Agent as of the date of such notice. Nothing contained in this Section or in the Bonds shall
impair any statutory or other rights in law or in equity of any registered owner arising as a result of the
failure of the County to punctually pay or duly provide for the payment of principal of, premium, if any,
and interest on the Bonds when due.

(g) The Bonds are transferable only by presentation to the Registration Agent by the
registered owner, or his legal representative duly authorized in writing, of the registered Bond(s) to be
transferred with the form of assignment on the reverse side thereof completed in full and signed with the
name of the registered owner as it appears upon the face of the Bond(s) accompanied by appropriate
documentation necessary to prove the legal capacity of any legal representative of the registered owner.
Upon receipt of the Bond(s) in such form and with such documentation, if any, the Registration Agent
shall issue a new Bond or the Bond to the assignee(s) in $5,000 denominations, or integral multiples
thereof, as requested by the registered owner requesting transfer. The Registration Agent shall not be
required to transfer or exchange any Bond during the period commencing on a Regular or Special Record
Date and ending on the corresponding interest payment date of such Bond, nor to transfer or exchange
any Bond after the publication of notice calling such Bond for redemption has been made, nor to transfer
or exchange any Bond during the period following the receipt of instructions from the County to call such
Bond for redemption; provided, the Registration Agent, at its option, may make transfers after any of said
dates. No charge shall be made to any registered owner for the privilege of transferring any Bond,
provided that any transfer tax relating to such transaction shall be paid by the registered owner requesting
transfer. The person in whose name any Bond shall be registered shall be deemed and regarded as the
absolute owner thereof for all purposes and neither the County nor the Registration Agent shall be
affected by any notice to the contrary whether or not any payments due on the Bonds shall be overdue.
The Bonds, upon surrender to the Registration Agent, may, at the option of the registered owner, be
exchanged for an equal aggregate principal amount of the Bonds of the same maturity in any authorized
denomination or denominations.

(h) The Bonds shall be executed in such manner as may be prescribed by applicable law, in
the name, and on behalf, of the County with the signature of the County Mayor and the attestation of the
County Clerk.

@) Except as otherwise provided in this resolution, the Bonds shall be registered in the name
of Cede & Co., as nominee of DTC, which will act as securities depository for the Bonds. References in
this Section to a Bond or the Bonds shall be construed to mean the Bond or the Bonds that are held under
the Book-Entry System. One Bond for each maturity shall be issued to DTC and immobilized in its
custody or a custodian of DTC. The Bond Registrar is a custodian and agent for DTC, and the Bond will
be immobilized in its custody. A Book-Entry System shall be employed, evidencing ownership of the
Bonds in authorized denominations, with transfers of beneficial ownership effected on the records of
DTC and the DTC Participants pursuant to rules and procedures established by DTC.



Each DTC Participant shall be credited in the records of DTC with the amount of such DTC
Participant’s interest in the Bonds. Beneficial ownership interests in the Bonds may be purchased by or
through DTC Participants. The holders of these beneficial ownership interests are hereinafter referred to
as the “Beneficial Owners.,” The Beneficial Owners shall not receive the Bonds representing their
beneficial ownership interests. The ownership interests of each Beneficial Owner shall be recorded
through the records of the DTC Participant from which such Beneficial Owner purchased its Bonds.
Transfers of ownership interests in the Bonds shall be accomplished by book entries made by DTC and,
in turn, by DTC Participants acting on behalf of Beneficial Owners. SO LONG AS CEDE & CO., AS
NOMINEE FOR DTC, IS THE REGISTERED OWNER OF THE BONDS, THE REGISTRATION
AGENT SHALL TREAT CEDE & CO. AS THE ONLY HOLDER OF THE BONDS FOR ALL
PURPOSES UNDER THIS RESOLUTION, INCLUDING RECEIPT OF ALL PRINCIPAL OF,
PREMIUM, IF ANY, AND INTEREST ON THE BONDS, RECEIPT OF NOTICES, VOTING AND
REQUESTING OR DIRECTING THE REGISTRATION AGENT TO TAKE OR NOT TO TAKE, OR
CONSENTING TO, CERTAIN ACTIONS UNDER THIS RESOLUTION.

Payments of principal, interest, and redemption premium, if any, with respect to the Bonds, so
long as DTC is the only owner of the Bonds, shall be paid by the Registration Agent directly to DTC or
its nominee, Cede & Co., as provided in the Letter of Representation relating to the Bonds from the
County and the Registration Agent to DTC (the “Letter of Representation”). DTC shall remit such
payments to DTC Participants, and such payments thereafter shall be paid by DTC Participants to the
Beneficial Owners. The County and the Registration Agent shall not be responsible or liable for payment
by DTC or DTC Participants for sending transaction statements or for maintaining, supervising or
reviewing records maintained by DTC or DTC Participants.

In the event that (1) DTC determines not to continue to act as securities depository for the Bonds,
or (2) the County determines that the continuation of the Book-Entry System of evidence and transfer of
ownership of the Bonds would adversely affect their interests or the interests of the Beneficial Owners of
the Bonds, then the County shall discontinue the Book-Entry System with DTC or, upon request of such
original purchaser, deliver the Bonds to the original purchaser in the form of fully-registered Bonds, as
the case may be. If the County fails to identify another qualified securities depository to replace DTC, the
County shall cause the Registration Agent to authenticate and deliver replacement Bonds in the form of
fully-registered Bonds to each Beneficial Owner. If the purchaser(s) certifies that it intends to hold the
Bonds for its own account, then the County may issue certificated Bonds without the utilization of DTC
and the Book-Entry System.

THE COUNTY AND THE REGISTRATION AGENT SHALL NOT HAVE ANY
RESPONSIBILITY OR OBLIGATIONS TO ANY PARTICIPANT OR ANY BENEFICIAL OWNER
WITH RESPECT TO (i) THE BONDS; (ii) THE ACCURACY OF ANY RECORDS MAINTAINED
BY DTC OR ANY DTC PARTICIPANT; (iii)THE PAYMENT BY DTC OR ANY DTC
PARTICIPANT OF ANY AMOUNT DUE TO ANY BENEFICIAL OWNER IN RESPECT OF THE
PRINCIPAL OF AND INTEREST ON THE BONDS; (iv) THE DELIVERY OR TIMELINESS OF
DELIVERY BY DTC OR ANY DTC PARTICIPANT OF ANY NOTICE DUE TO ANY BENEFICIAL
OWNER THAT IS REQUIRED OR PERMITTED UNDER THE TERMS OF THIS RESOLUTION TO
BE GIVEN TO BENEFICIAL OWNERS; (v) THE SELECTION OF BENEFICIAL OWNERS TO
RECEIVE PAYMENTS IN THE EVENT OF ANY PARTIAL REDEMPTION OF THE BONDS; OR
(vi) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC OR ITS NOMINEE, CEDE &
CO., AS OWNER.

1)) The Registration Agent is hereby authorized to take such action as may be necessary
from time to time to qualify and maintain the Bonds for deposit with DTC, including but not limited to,
wire transfers of interest and principal payments with respect to the Bonds, utilization of electronic book



entry data received from DTC in place of actual delivery of Bonds and provision of notices with respect
to Bonds registered by DTC (or any of its designees identified to the Registration Agent) by overnight
delivery, courier service, telegram, telecopy or other similar means of communication. No such
arrangements with DTC may adversely affect the interest of any of the owners of the Bonds; provided,
however, that the Registration Agent shall not be liable with respect to any such arrangements it may
make pursuant to this Section.

k) The Registration Agent is hereby authorized to authenticate and deliver the Bonds to the
original purchaser, upon receipt by the County of the proceeds of the sale thereof and to authenticate and
deliver Bonds in exchange for Bonds of the same principal amount delivered for transfer upon receipt of
the Bond(s) to be transferred in proper form with proper documentation as hereinabove described. The
Bonds shall not be valid for any purpose unless authenticated by the Registration Agent by the manual
signature of an officer thereof on the certificate set forth herein on the Bond form.

Q)] In case any Bond shall become mutilated, or be lost, stolen, or destroyed, the County, in
its discretion, shall issue, and the Registration Agent, upon written direction from the County, shall
authenticate and deliver, a new Bond of like tenor, amount, maturity and date, in exchange and
substitution for, and upon the cancellation of, the mutilated Bond, or in lieu of and in substitution for such
lost, stolen or destroyed Bond, or if any such Bond shall have matured or shall be able to mature, instead
of issuing a substituted Bond the County may pay or authorize payment of such Bond without surrender
thereof. In every case, the applicant shall furnish evidence satisfactory to the County and the Registration
Agent of the destruction, theft or loss of such Bond, and indemnify satisfactory to the County and the
Registration Agent; and the County may charge the applicant for the issue of such new Bond an amount
sufficient to reimburse the County for the expense incurred by it in the issue thereof.

Section 3. Source of Payment. The Bonds shall be payable from unlimited ad valorem taxes
to be levied on all taxable property within the County lying outside the corporate limits of the City of
Lenoir City, Tennessee. Subject to the foregoing, for the prompt payment of the principal of, premium, if
any, and interest on the Bonds, the full faith and credit of the County are hereby irrevocably pledged.

Section 6. Form of Bonds. The Bonds shall be in substantially the following form, the
omissions to be appropriately completed when the Bonds are prepared and delivered:

(Form of Bond)

REGISTERED REGISTERED
Number b}

UNITED STATES OF AMERICA
STATE OF TENNESSEE
COUNTY OF LOUDON
RURAL SCHOOL REFUNDING BOND, SERIES 2021
Interest Rate: Maturity Date: Date of Bond: CUSIP No.:
Registered Owner:

Principal Amount:

FOR VALUE RECEIVED, Loudon County, Tennessee (the “County”) hereby promises to pay to
the registered owner hereof, hereinabove named, or registered assigns, in the manner hereinafter



provided, the principal amount hereinabove set forth on the maturity date hereinabove set forth (or upon
earlier redemption as set forth herein), and to pay interest (computed on the basis of a 360-day year of
twelve 30-day months) on said principal amount at the annual rate interest hereinabove set forth from the
date hereof until said maturity date or redemption date, said interest being payable on [December 1,
2021], and semi-annually thereafter on the first day of June and December in each year until this Bond
matures or is redeemed. The principal hereof and interest hereon are payable in lawful money of the
United States of America by check or draft at the principal corporate trust office of
s s , as registration and paying agent (the
“Registration Agent”). The Registration Agent shall make all interest payments with respect to this Bond
on each interest payment date directly to the registered owner hereof shown on the Bond registration
records maintained by the Registration Agent as of the close of business on the fifteenth day of the month
next preceding the interest payment date (the “Regular Record Date™) by check or draft mailed to such
owner at such owner’s address shown on said Bond registration records, without, except for final
payment, the presentation or surrender of this Bond, and all such payments shall discharge the obligations
of the County to the extent of the payments so made. Any such interest not so punctually paid or duly
provided for on any interest payment date shall forthwith cease to be payable to the registered owner on
the relevant Regular Record Date; and, in lieu thereof, such defaulted interest shail be payable to the
person in whose name this Bond is registered at the close of business on the date (the “Special Record
Date™) for payment of such defaulted interest to be fixed by the Registration Agent, notice of which shall
be given to the owners of the Bonds of the issue of which this Bond is one not less than ten (10) days
prior to such Special Record Date. Payment of principal of [and premium, if any, on] this Bond shall be
made when due upon presentation and surrender of this Bond to the Registration Agent.

Except as otherwise provided herein or in the Resolution, as hereinafter defined, this Bond shall
be registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New
York (“DTC”), which will act as securities depository for the Bonds of the series of which this Bond is
one. One Bond for each maturity of the Bonds shall be issued to DTC and immobilized in its custody or a
custodian of DTC. The Registration Agent is a custodian and agent for DTC, and the Bonds will be
immobilized in its custody. A book-entry system shall be employed, evidencing ownership of the Bonds
in $5,000 denominations, or muitiples thereof, with transfers of beneficial ownership effected on the
records of DTC and the DTC Participants, as defined in the Resolution, pursuant to rules and procedures
established by DTC. So long as Cede & Co., as nominee for DTC, is the registered owner of the Bonds,
the County and the Registration Agent shall treat Cede & Co. as the only owner of the Bonds for all
purposes under the Resolution, including receipt of all principal and maturity amounts of, premium, if
any, and interest on the Bonds, receipt of notices, voting and requesting or taking or not taking, or
consenting to, certain actions hereunder. Payments of principal, maturity amounts, interest, and
redemption premium, if any, with respect to the Bonds, so long as DTC is the only owner of the Bonds,
shall be paid directly to DTC or its nominee, Cede & Co. DTC shall remit such payments to DTC
Participants, and such payments thereafter shall be paid by DTC Participants to the Beneficial Owners, as
defined in the Resolution. Neither the County nor the Registration Agent shall be responsible or liable for
payment by DTC or DTC Participants, for sending transaction statements or for maintaining, supervising
or reviewing records maintained by DTC or DTC Participants. In the event that (1) DTC determines not
to continue to act as securities depository for the Bonds or (2) the County determines that the continuation
of the book-entry system of evidence and transfer of ownership of the Bonds would adversely affect its
interests or the interests of the Beneficial Owners of the Bonds, the County may discontinue the book-
entry system with DTC. If the County fails to identify another qualified securities depository to replace
DTC, the County shall cause the Registration Agent to authenticate and deliver replacement Bonds in the
form of fully-registered Bonds to each Beneficial Owner. Neither the County nor the Registration Agent
shall have any responsibility or obligations to DTC Participant or any Beneficial Owner with respect to
(i) the Bonds; (ii) the accuracy or any records maintained by DTC or any DTC Participant; (iii) the
payment by DTC or any DTC Participant of any amount due to any Beneficial Owner in respect of the



principal or maturity amounts of and interest on the Bonds; (iv) the delivery or timeliness of delivery by
DTC or any DTC Participant of any notice due to any Beneficial Owner that is required or permitted
under the terms of the Resolution to be given to Beneficial Owners; (v) the selection of Beneficial
Owners to receive payments in the event of any partial redemption of the Bonds; or (vi) any consent given
or other action taken by DTC, or its nominee, Cede & Co., as owner.

[Bonds of the issue of which this Bond is one shall be subject to redemption prior to maturity at
the option of the County on June 1, 2028 and thereafter, as a whole or in part at any time at the
redemption price of par plus accrued interest to the redemption date.]

If less than all the Bonds shall be called for redemption, the maturities to be redeemed shall be
designated by the Board of County Commissioners of the County, in its discretion. If less than all the
principal amount of the Bonds of a maturity shall be called for redemption, the interests within the
maturity to be redeemed shall be selected as follows:

(i) if the Bonds are being held under a Book-Entry System by DTC, or a successor
Depository, the amount of the interest of each DTC Participant in the Bonds to be redeemed shall be
determined by DTC, or such successor Depository, by lot or such other manner as DTC, or such
successor Depository, shall determine; or

(ii) if the Bonds are not being held under a Book-Entry System by DTC, or a successor
Depository, the Bonds within the maturity to be redeemed shall be selected by the Registration Agent by
lot or such other random manner as the Registration Agent in its discretion shall determine.

[Subject to the credit hereinafter provided, the County shall redeem Bonds maturing
on the redemption dates set forth below opposite the maturity dates, in aggregate
principal amounts equal to the respective dollar amounts set forth below opposite the respective
redemption dates at a price of par plus accrued interest thereon to the date of redemption. DTC, as
securities depository for the series of Bonds of which this Bond is one, or such Person as shall then be
serving as the securities depository for the Bonds, shall determine the interest of each Participant in the
Bonds to be redeemed using its procedures generally in use at that time. If DTC or another securities
depository is no longer serving as securities depository for the Bonds, the Bonds to be redeemed within a
maturity shall be selected by the Registration Agent by lot or such other random manner as the
Registration Agent in its discretion shall select. The dates of redemption and principal amount of Bonds
to be redeemed on said dates are as follows:

Principal Amount
Final Maturity Redemption Date of Bonds Redeemed

*Final Maturity
At its option, to be exercised on or before the forty-fifth (45'") day next preceding any such

redemption date, the County may (i) deliver to the Registration Agent for cancellation Bonds to be
redeemed, in any aggregate principal amount desired, and/or (ii) receive a credit in respect of its
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redemption obligation under this mandatory redemption provision for any Bonds of the maturity to be
redeemed which prior to said date have been purchased or redeemed (otherwise than through the
operation of this mandatory sinking fund redemption provision) and cancelled by the Registration Agent
and not theretofore applied as a credit against any redemption obligation under this mandatory sinking
fund provision. Each Bond so delivered or previously purchased or redeemed shall be credited by the
Registration Agent at 100% of the principal amount thereof on the obligation of the County on such
payment date and any excess shall be credited on future redemption obligations in chronological order,
and the principal amount of Bonds to be redeemed by operation of this mandatory sinking fund provision
shall be accordingly reduced. The County shall on or before the forty-fifth (45") day next preceding each
payment date furnish the Registration Agent with its certificate indicating whether or not and to what
extent the provisions of clauses (i) and (ii) of this subsection are to be availed of with respect to such
payment and confirm that funds for the balance of the next succeeding prescribed payment will be paid on
or before the next succeeding payment date.]

[Notice of any call for redemption shall be given by the Registration Agent not less than twenty
(20) nor more than sixty (60) days prior to the date fixed for redemption by sending an appropriate notice
to the registered owners of the Bonds to be redeemed by first-class mail, postage prepaid, at the addresses
shown on the Bond registration records of the Registration Agent as of the date of the notice; but neither
failure to mail such notice nor any defect in any such notice so mailed shall affect the sufficiency of the
proceedings for the redemption of any of the Bonds for which proper notice was given. The notice may
state that it is conditioned upon the deposit of moneys in an amount equal to the amount necessary to
effect the redemption with the Registration Agent no later than the redemption date (“Conditional
Redemption”). As long as DTC, or a successor Depository, is the registered owner of the Bonds, all
redemption notices shall be mailed by the Registration Agent to DTC, or such successor Depository, as
the registered owner of the Bonds, as and when above provided, and neither the County nor the
Registration Agent shall be responsible for mailing notices of redemption to DTC Participants or
Beneficial Owners. Failure of DTC, or any successor Depository, to provide notice to any DTC
Participant will not affect the validity of such redemption. From and after any redeinption date, all Bonds
called for redemption shall cease to bear interest if funds are available at the office of the Registration
Agent for the payment thereof and it notice has been duly provided as set forth in the Resolution, as
hereafter defined. In the case of a Conditional Redemption, the failure of the County to make funds
available in part or in whole on or before the redemption date shall not constitute an event of default, and
the Registration Agent shall give immediate notice to the [Depository or the] affected Bondholders that
the redemption did not occur and that the Bond called for redemption and not so paid remain
outstanding.}

This Bond is transferable by the registered owner hereof in person or by such owner’s attorney
duly authorized in writing at the principal corporate trust office of the Registration Agent set forth on the
front side hereof, but only in the manner, subject to limitations and upon payment of the charges provided
in the Resolution, as hereafter defined, and upon surrender and cancellation of this Bond. Upon such
transfer, a new Bond or Bonds of authorized denominations of the same maturity and interest rate for the
same aggregate principal amount will be issued to the transferee in exchange therefor. The person in
whose name this Bond is registered shall be deemed and regarded as the absolute owner thereof for all
purposes and neither the County nor the Registration Agent shall be affected by any notice to the contrary
whether or not any payments due on the Bond shall be overdue. Bonds, upon surrender to the
Registration Agent, may, at the option of the registered owner thereof, be exchanged for an equal
aggregate principal amount of the Bonds of the same maturity in authorized denomination or
denominations, upon the terms set forth in the Resolution. The Registration Agent shall not be required
to transfer or exchange any Bond during the period commencing on a Regular Record Date or Special
Record Date and ending on the corresponding interest payment date of such Bond, nor to transfer or



exchange any Bond after the notice calling such Bond for redemption has been made, nor during a period
following the receipt of instructions from the County to call such Bond for redemption.

This Bond is one of a total authorized issue aggregating § and issued by the County to
(i) refund all or a portion of the County’s outstanding Rural School Bonds, Series 2014B, dated
December 30, 2014, and (ii) pay costs incident to the issuance and sale of the Bonds, pursuant to Sections
49-3-1001 et seq., and Sections 9-21-101, et seq., Tennessee Code Annotated, as amended, and pursuant
to a resolution adopted by the Board of County Commissioners of the County on April 5, 2021 (the
“Resolution™).

The Bonds shall be payable from unlimited ad valorem taxes to be levied on all taxable property
within the County lying outside the corporate limits of the City of Lenoir City, Tennessee. Subject to the
foregoing, for the prompt payment of the principal of, premium, if any, and interest on the Bonds, the full
faith and credit of the County are irrevocably pledged.

This Bond and the income therefrom are exempt from all present state, county and municipal
taxes in Tennessee except (a) Tennessee excise taxes on interest on the Bond during the period the Bond
is held or beneficially owned by any organization or entity, other than a sole proprietorship or general
partnership, doing business in the State of Tennessee and (b) Tennessee franchise taxes by reason of the
inclusion of the book value of the Bond in Tennessee franchise tax base of any organization or entity,
other than a sole proprietorship or general partnership, doing business in the State of Tennessee.

It is hereby certified, recited, and declared that all acts, conditions and things required to exist,
happen and be performed precedent to and in the issuance of this Bond exist, have happened and have
been performed in due time, form and manner as required by law, and that the amount of this Bond,
together with all other indebtedness of the County, does not exceed any limitation prescribed by the
constitution and statutes of the State of Tennessee.

IN WITNESS WHEREQF, the County has caused this Bond to be signed by its County Mayor
and attested by its County Clerk under the corporate seal of the County, all as of the date hereinabove set

forth.
LOUDON 2UNT NESSEE
By: C/ A
Coun yor
(SEAL)
ATTESTED
County Clelk

)
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Transferable and payable at the
principal corporate trust office oft

Date of Registration:

This Bond is one of the issue of Bonds issued pursuant to the Resolution hereinabove described.

Registration Agent

By:

Authorized Officer

(FORM OF ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto
, whose address is (Please insert
Federal Identification or Social Security Number of Assignee ), the within Bond of
Loudon County, Tennessee, and does hereby irrevocably constitute and appoint
, attorney, to transfer the said Bond on the records kept for registration thereof
with full power of substitution in the premises.

Dated:

NOTICE: The signature to this assignment must
correspond with the name of the registered owner as it
appears on the face of the within Bond in every
particular, without alteration or enlargement or any
change whatsoever.

Signature guaranteed:

NOTICE: Signature(s) must be guaranteed
by a member firm of a Medallion Program
acceptable to the Registration Agent

Section 7. Levy of Tax. The County, through its Governing Body, shall annually levy and
collect a tax upon all taxable property within the County lying outside the corporate limits of the City of
Lenoir City, Tennessee, in addition to all other taxes authorized by law, sufficient to pay principal of,
premtum, if any, and interest on the Bonds when due, and for that purpose there is hereby levied a direct
annual tax in such amount as may be found necessary each year to pay principal and interest coming due
on the Bonds in said year. Principal and interest falling due at any time when there are insufficient funds
from this tax levy on hand shall be paid from the current funds of the County and reimbursement therefor
shall be made out of the taxes hereby provided to be levied when the same shall have been collected. The
tax herein provided may be reduced to the extent of any direct appropriations from other funds, taxes and
revenues of the County to the payment of debt service on the Bonds.
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Section 8. Sale of Bonds.

(a) The Bonds shall be offered for competitive public sale in one or more series, at a price of
not less than 98% of par, exclusive of original issue discount, plus accrued interest, as a whole or in part
from time to time as shall be determined by the County Mayor, in consultation with the Municipal
Advisor. The Bonds, or any series thereof, shall be sold by delivery of bids via physical delivery, mail,
email, fax, or telephone or by electronic bidding means of an internet bidding service as shall be
determined by the County Mayor, in consultation with the Municipal Advisor.

(b) If the Bonds are sold in more than one series, the County Mayor is authorized to cause to
be sold in each series an aggregate principal amount of Bonds less than that shown in Section 4 hereof for
each series, so long as the total aggregate principal amount of all series issued does not exceed the total
aggregate principal amount of Bonds that may be authorized to refund the Refunded Indebtedness
pursuant to Section 9-21-904, Tennessee Code Annotated, as amended.

(c) The County Mayor is further authorized with respect to each series of Bonds to:

@) change the dated date of the Bonds, or any series thereof, to a date other than the
date of issuance of the Bonds;

(2) change the designation of the Bonds, or any series thereof, to a designation other
than “Rural School Refunding Bonds™ and to specify the series designation of the Bonds, or any
series thereof;

3) change the first interest payment date on the Bonds, or any series thereof, to a
date other than December 1, 2021, provided that such date is not later than twelve months from
the dated date of such series of Bonds;

4) adjust the principal and interest payment dates and the maturity amounts of the
Bonds, or any series thereof, provided that (A) the total principal amount of all series of the
Bonds does not exceed the total amount of Bonds that may be authorized to refund the Refunded
Indebtedness pursuant to Section 9-21-904, Tennessee Code Annotated, as amended; and (B) the
final maturity date of each series shall not be after the end of fiscal year 2036;

5) remove or adjust the County’s optional redemption provisions of the Bonds,
provided that the premium amount to be paid on Bonds or any series thereof does not exceed two
percent (2%) of the principal amount thereof;

(6) refund less than all of the Qutstanding Indebtedness;

@) sell the Bonds, or any series thereof, or any maturities thereof as Term Bonds
with mandatory redemption requirements corresponding to the maturities set forth herein or as
otherwise determined by the County Mayor, as he shall deem most advantageous to the County;
and

(8) cause all or a portion of the Bonds to be insured by a bond insurance policy
issued by a nationally recognized bond insurance company if such insurance is requested and paid
for by the winning bidder of the Bonds, or any series thereof.

The form of the Bond set forth in Section 6 hereof shall be conformed to reflect any changes
made pursuant to this Section 8 hereof.



(d) The County Mayor is authorized to sell the Bonds, or any series thereof, simultaneously
with any other bonds or notes authorized by resolution or resolutions of the Governing Body. The
County Mayor is further authorized to sell the Bonds, or any series thereof, as a single issue of bonds with
any other bonds with substantially similar terms authorized by resolution or resolutions of the Governing
Body, in one or more series as the County Mayor shall deem to be advantageous to the County and in
doing so, the County Mayor is authorized to change the designation of the Bonds to a designation other
than “Rural School Refunding Bonds™; provided, however, that the total aggregate principal amount of
combined bonds to be sold does not exceed the total aggregate principal amount of Bonds authorized by
this resolution or bonds authorized by any other resolution or resolutions adopted by the Governing Body.

(e) The County Mayor is authorized to award the Bonds, or any series thereof, in each case
to the bidder whose bid results in the lowest true interest cost to the County, provided the rate or rates on
the Bonds does not exceed the maximum rate prescribed by Section 4 hereof. The award of the Bonds by
the County Mayor to the lowest bidder shall be binding on the County, and no further action of the
Governing Body with respect thereto shall be required.

4} The County Mayor and County Clerk are authorized to cause the Bonds, in book-entry
form (except as otherwise permitted herein), to be authenticated and delivered by the Registration Agent
to the successful bidder and to execute, publish, and deliver all certificates and documents, including an
official statement and closing certificates, as they shall deem necessary in connection with the sale and
delivery of the Bonds. The County Mayor is hereby authorized to enter into a contract with the Municipal
Advisor, for financial advisory services in connection with the sale of the Bonds and, as provided above,
to accept an Engagement Letter from Bass, Berry & Sims PLC to serve as bond counse!l in connection
with the Bonds, and all actions heretofore taken by the officers of the County in that regard are hereby
ratified and approved. The County Trustee and such other officers of the County, as determined by the
County Mayor, are additionally authorized to execute, publish, and deliver all certificates and documents
necessary or advisable in connection with the sale and delivery of the Bonds, as determined by the County
Mayor in consultation with the Municipal Advisor.

Section 9, Disposition of Bond Proceeds. The proceeds of the sale of the Bonds shall be
disbursed as follows:

(a) An amount sufficient, together with such other County funds as may be identified by the
County Mayor and, if applicable, investment eamings on the foregoing, to refund the Refunded
Indebtedness shall be applied to the refunding thereof by depositing such funds with the Escrow Agent
and held in accordance with the terms of the Refunding Escrow Agreement and/or paying such funds
directly to the holders (or paying agent for the holders) of the Refunded Bonds.

(b The remainder of the proceeds of the sale of the Bonds shall be used to pay costs of
issuance of the Bonds, including necessary legal, accounting and fiscal expenses, printing, engraving,
advertising and similar expenses, administrative and clerical costs, Registration Agent fees, bond
insurance premiums, if any, and other necessary miscellaneous expenses incwred in connection with the
issuance and sale of the Bonds. Notwithstanding the foregoing, costs of issuance of the Bonds may be
withheld from the good faith deposit or purchase price of the Bonds and paid to the Municipal Advisor to
be used to pay costs of issuance of the Bonds.

Section 10. Official Statement. The officers of the County, or any of them, are hereby
authorized and directed to provide for the preparation and distribution of a Preliminary Official Statement
describing the Bonds. After bids have been received and the Bonds have been awarded, the officers of
the County, or any of them, shall make such completions, omissions, insertions and changes in the
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Preliminary Official Statement not inconsistent with this resolution as are necessary or desirable to
complete it as a final Official Statement for purposes of Rule 15¢2-12(e)(3) of the Securities and
Exchange Commission. The officers of the County, or any of them, shall arrange for the delivery to the
successful bidder on the Bonds of a reasonable number of copies of the Official Statement within seven
(7) business days after the Bonds have been awarded for delivery, by the successful bidder on the Bonds,
to each potential investor requesting a copy of the Official Statement and to each person to whom such
bidder and members of his bidding group initially sell the Bonds.

The officers of the County, or any of them, are authorized, on behalf of the County, to deem the
Preliminary Official Statement and the Official Statement in final form, each to be final as of its date
within the meaning of Rule 15¢2-12(b)(1), except for the omission in the Preliminary Official Statement
of certain pricing and other information allowed to be omitted pursuant to such Rule 15¢2-12(b)(1). The
distribution of the Preliminary Official Statement and the Official Statement in final form shall be
conclusive evidence that each has been deemed in final form as of its date by the County except for the
omission in the Preliminary Official Statement of such pricing and other information.

Notwithstanding the foregoing, no Official Statement is required to be prepared if the Bonds, or
any series thereof, are purchased by a purchaser that certifies that such purchaser intends to hold the
Bonds, or any series thereof, for its own account and has no present intention to reoffer the Bonds, or any
series thereof.

Section 11. Refunding Escrow Agreement. With respect to each emission of Bonds, for the
purpose of providing for the payment of the principal of and premium, if any, and interest on the
Refunded Indebtedness, the County Mayor is hereby authorized and directed to execute and the County
Clerk to attest on behalf of the County the Refunding Escrow Agreement with the Escrow Agent and to
deposit with the Escrow Agent the amounts to be used by the Escrow Agent to purchase Government
Securities, if any, or to be held in cash un-invested; provided, however, that the yield on any such
investments shall be determined in such manner that none of the Bonds will be an “arbitrage bond” within
the meaning of Section 148(a) of the Code. The form of the Refunding Escrow Agreement presented to
this meeting and attached hereto as Exhibit B is hereby in all respects approved and the County Mayor
and the County Clerk are hereby authorized and directed to execute and deliver same on behalf of the
County in substantially the form thereof presented to this meeting, or with such changes as may be
approved by the County Mayor and the County Clerk, their execution thereof to constitute conclusive
evidence of their approval of all such changes. The Governing Body hereby authorizes and directs the
County Mayor to appoint a refunding escrow agent to serve as the Refunding Escrow Agent under the
Refunding Escrow Agreement, and the Refunding Escrow Agent so appointed is hereby authorized and
directed to hold and adninister all funds deposited in trust for the payment when due of principal of and
premium, if any, and interest on the Refunded Indebtedness and to exercise such duties as set forth in the
Refunding Escrow Agreement. Notwithstanding anything herein to the contrary, no Refunding Escrow
Agreement shall be required for the refunding of the Refunded Indebtedness if deemed advisable by the
County Mayor, in consultation with the Municipal Advisor.

Section 12. Redemption of the Refunded Indebtedness. The County Mayor and the County
Clerk, or either of them, are hereby authorized and directed to take all steps necessary to redeem the
Refunded Indebtedness at their earliest possible redemption date, including the giving of and publication
of any redemption notice as required by the resolution(s) authorizing the issuance of the Refunded
Indebtedness.

Section 13. Discharge and Satisfaction of Bonds. If the County shall pay and discharge the
indebtedness evidenced by any series of the Bonds in any one or more of the following ways, to wit:
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(a) By paying or causing to be paid, by deposit of sufficient funds as and when required with
the Registration Agent, the principal of and interest on such Bonds as and when the same become due and
payable;

(b) By depositing or-causing to be deposited with any trust company or financial institution
whose deposits are insured by the Federal Deposit Insurance Corporation or similar federal agency and
which has trust powers (an “Agent”; which gent may be the Registration Agent) in trust or escrow, on or
before the date of maturity or redemption, sufficient money or Defeasance Obligations, as hereafter
defined, the principal of and interest on which, when due and payable, will provide sufficient moneys to
pay or redeem such Bonds and to pay interest thereon when due until the maturity or redemption date
(provided, if such Bonds are to be redeemed prior to maturity thereof, proper notice of such redemption
shall have been given or adequate provision shal! have been made for the giving of such notice);

(c) By delivering such Bonds to the Registration Agent for cancellation by it;

and if the County shall also pay or cause to be paid all other sums payable hereunder by the County with
respect to such Bonds, or make adequate provision therefor, and by resolution of the Governing Body
instruct any such Agent to pay amounts when and as required to the Registration Agent for the payment
of principal of and interest on such Bonds when due, then and in that case the indebtedness evidenced by
such Bonds shall be discharged and satisfied and all covenants, agreements and obligations of the County
to the holders of such Bonds shall be fully discharged and satisfied and shall thereupon cease, terminate
and become void. :

If the County shall pay and discharge the indebtedness evidenced by any of the Bonds in the
manner provided in either clause (a) or clause (b) above, then the registered owners thereof shall
thereafter be entitled only to payment out of the money or Defeasance Obligations deposited as aforesaid.

Except as otherwise provided in this Section, neither Defeasance Obligations nor moneys
deposited with the Registration Agent pursuant to this Section nor principal or interest payments on any
such Defeasance Obligations shall be withdrawn or used for any purpose other than, and shall be held in
trust for, the payment of the principal and interest on said Bonds; provided that any cash received from
such principal or interest payments on such Defeasance Obligations deposited with the Registration
Agent, (A) to the extent such cash will not be required at any time for such purpose, shall be paid over to
the County as received by the Registration Agent and (B) to the extent such cash will be required for such
purpose at a later date, shall, to the extent practicable, be reinvested in Defeasance Obligations maturing
at times and in amounts sufficient to pay when due the principal and interest to become due on said Bonds
on or prior to such redemption date or maturity date thereof] as the case may be, and interest earned from
such reinvestments shall be paid over to the County, as received by the Registration Agent. For the
purposes of this Section, Defeasance Obligations shall mean direct obligations of, or obligations, the
principal of and interest on which are guaranteed by, the United States of America, which bonds or other
obligations shall not be subject to redemption prior to their maturity other than at the option of the
registered owner thereof.

Section 14, Federal Tax Matters Related to the Bonds.

(a) The Bonds are expected to be issued as federally tax-exempt bonds. In such event, the
County hereby covenants that it will not use, or permit the use of, any proceeds of the Bonds in a manner
that would cause the Bonds to be subjected to treatment under Section 148 of the Code, and applicable
regulations thereunder, as an “arbitrage bond”. To that end, the County shall comply with applicable
regulations adopted under said Section 148. The County further covenants with the registered owners
from time to time of the Bonds that it will, throughout the term of the Bonds and through the date that the

17



final rebate, if any, must be made to the United States in accordance with Section 148 of the Code,
comply with the provisions of Sections 103 and 141 through 150 of the Code and all regulations proposed
and promulgated thereunder that must be satisfied in order that interest on the Bonds shall be and
continue to be excluded from gross income for federal income tax purposes under Section 103 of the
Code. The officers of the County are hereby authorized and directed to comply with the County’s Federal
Tax Policies and Procedures, if and to the extent applicable, in relation to the Bonds.

(b) The Governing Body hereby delegates to the County Mayor the authority to designate,
and determine whether to designate, the Bonds as “qualified tax-exempt obligations,” as defined in
Section 265 of the Code, to the extent the Bonds are not deemed designated as such and may be
designated as such.

() The appropriate officers of the County are authorized and directed, on behalf of the
County, to execute and deliver all such certificates and documents that may be required of the County in
order to comply with the provisions of this Section related to the issuance of the Bonds.

Section 15. Continuing Disclosure. The County hereby covenants and agrees that it will
provide annual financial information and event notices if and as required by Rule 15¢2-12 of the
Securities Exchange Commission for the Bonds. The County Mayor is authorized to execute at the
closing of the sale of the Bonds an agreement for the benefit of and enforceable by the owners of the
Bonds specifying the details of the financial information and event notices to be provided and its
obligations relating thereto. Failure of the County to comply with the undertaking herein described and to
be detailed in said closing agreement shall not be a default hereunder, but any such failure shall entitle the

. owner or owners of any of the Bonds to take such actions and to initiate such proceedings as shal! be
necessary and appropriate to cause the County to comply with their undertaking as set forth herein and in
said agreement, including the remedies of mandamus and specific performance.

Section 16. Resolution a Contract. The provisions of this resolution shall constitute a
contract between the County and the registered owners of the Bonds, and after the issuance of the Bonds,
no change, variation or alteration of any kind in the provisions of this resolution shall be made in any
manner until such time as the Bonds and interest due thereon shall have been paid in full.

Section 17. Separability. If any section, paragraph or provision of this resolution shall be
held to be invalid or unenforceable for any reason, the invalidity or unenforceability of such section,
paragraph or provision shall not affect any of the remaining provisions of this resolution.

Section 8. Repeal of Conflicting Resolutions and Effective Date. All other resolutions and
orders, or parts thereof in conflict with the provisions of this resolution, are, to the extent of such conflict,
hereby repealed and this resolution shall be in immediate effect from and after its adoption.

Duly adopted and approved on April 3, 2(;@
Jal

County MM
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STATE OF TENNESSEE )
COUNTY OF LOUDON )

I, Carrie McKelvey, certify that [ am the duly qualified and acting County Clerk of Loudon
County, Tennessee, and as such official I further certify that attached hereto is a copy of excerpts from the
minutes of a meeting of the governing body of the County held on April 5, 2021; that these minutes were
promptly and fully recorded and are open to public inspection; that I have compared said copy with the
original minute record of said meeting in my official custody; and that said copy is a true, correct and
complete transcript from said original minute record insofar as said original record relates to the County’s
Rural School Refunding Bonds.

WITNESS my official signature and seal of said County on April —5:3:\2021'

County Clerk
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[Letterhead of Bass, Berry & Sims PLC]

April 5, 2021

Loudon County, Tennessee

100 River Road #106

Loudon, Tennessee 37774

Attention: Rollen “Buddy” Bradshaw, County Mayor

Re:

Issuance of Approximately $7,550,000 in Aggregate Principal Amount of
Rural School Refunding Bonds, Series 2021.

Dear County Mayor:

The purpose of this engagement letter is to set forth certain matters concerning the services we
will perform as bond counsel to Loudon County, Tennessee (the "Issuer"), in connection with the
issuance of the above-referenced bonds (the "Bonds"). We understand that the Bonds are being issued for
the purposes of providing funds necessary to refinance certain outstanding debt of the Issuer and pay costs
incident to the sale and issuance of the Bonds. We also understand that the Bonds will be sold at
competitive sale.

SCOPE OF ENGAGEMENT

In this engagement, we expect to perform the following duties:

Q)

2

3)

G
(5)

Subject to the completion of proceedings to our satisfaction, render our legal opinion (the
"Bond Opinion") regarding the validity and binding effect of the Bonds, the source of
payment and security for the Bonds, and the excludability of interest on the Bonds from
gross income for federal income tax purposes.

Prepare and review documents necessary or appropriate for the authorization, issuance
and delivery of the Bonds, coordinate the authorization and execution of such documents,
and review enabling legislation.

Assist the Issuer in seeking from other governmental authorities such approvals,
permissions and exemptions as we determine are necessary or appropriate in connection
with the authorization, issuance, and delivery of the Bonds, except that we will not be
responsible for any required blue-sky filings.

Review legal issues relating to the structure of the Bonds; and

Prepare those sections of the official statement to be disseminated in connection with the
sale of the Bonds involving the description of (i) federal law pertinent to the validity of
the Bonds and the tax law treatment thereon, (ii) the terms of the Bonds and (iii) our
Bond Opinion.

Our Bond Opinion will be addressed to the Issuer and the purchaser of the Bonds and will be
delivered by us on the date the Bonds are exchanged for its purchase price (the "Closing").



The Bond Opinion will be based on facts and law existing as of its date. In rendering our Bond
Opinion, we will rely upon the certified proceedings and other certifications of public officials and other
persons furnished to us without undertaking to verify the same by independent investigation, and we will
assume continuing compliance by the Issuer with applicable laws relating to the Bonds. During the
course of this engagement, we will rely on you to provide us with complete and timely information on all
developments pertaining to any aspect of the Bonds and their security. We understand that you will direct
members of your staff and other employees of the Issuer to cooperate with us in this regard.

Our duties in this engagement are limited to those expressly set forth above. Among other things,
our duties do not include:

a. 1) Assisting in the preparation or review of an official statement or any other
disclosure document with respect to the Bonds other than as described in (5) above, or

2) Performing an independent investigation to determine the accuracy,
completeness or sufficiency of any such document, or

3) Rendering advice that the official statement or other disclosure documents
i) Do not contain any untrue statement of a material fact or
i) Do not omit to state a material fact necessary to make the statements

contained therein, in light of the circumstances under which they were
made, not misleading.

b. Preparing requests for tax rulings from the Internal Revenue Service, or no action letters
from the Securities and Exchange Commission.

c. Preparing blue sky or investment surveys with respect to the Bonds.
d. Drafting state constitutional or legislative amendiments.
e. Pursuing test cases or other litigation, (such as contested validation proceedings) except

as set forth above.

f. Making an investigation or expressing any view as to the creditworthiness of the Issuer or
the Bonds.
g. Except for defending our Bond Opinion, representing the Issuer in Internal Revenue

Service examinations or inquiries, or Securities and Exchange Commission
investigations.

h. After Closing, providing continuing advice to the Issuer or any other party concerning
any actions necessary to assure that interest paid on the Bonds will continue to be
excludable from gross income for federal income tax purposes (e.g., our engagement
does not include rebate calculations for the Bonds).

i. Opining on a continuing disclosure undertaking pertaining to the Bonds or, after Closing,
providing advice concerning any actions necessary to assure compliance with any
continuing disclosure undertaking.



J- Addressing any other matter not specifically set forth above that is not required to render
our Bond Opinion.

ATTORNEY-CLIENT RELATIONSHIP

Upon execution of this engagement letter, the Issuer will be our client and an attorney-client
relationship will exist between us. We assume that all other parties will retain such counsel as they deem
necessary and appropriate to represent their interests in this transaction. We further assume that all other
parties understand that in this transaction we represent only the Issuer, we are not counsel to any other
party, and we are not acting as an intermediary among the parties. Our services as bond counsel are
limited to those contracted for in this letter; the Issuer's execution of this engagement letter will constitute
an acknowledgment of those limitations. In our representation of the Issuer, we will not act as a
"municipal advisor," as such term is defined in the Securities Exchange Act of 1934, as amended.

Our representation of the Issuer and the attorney-client relationship created by this engagement
letter will be concluded upon issuance of the Bonds. Nevertheless, subsequent to Closing, we will mail
the appropriate Internal Revenue Service Form 8038-G, and prepare and distribute to the participants in
the transaction a transcript of the proceedings pertaining to the Bonds.

As you are aware, our firm represents many political subdivisions, companies and individuals. It
is possible that during the time that we are representing the lssuer, one or more of our present or future
clients will have transactions with the Issuer. It is also possible that we may be asked to represent, in an
unrelated matter, one or more of the entities involved in the issuance of the Bonds. We do not believe
such representation, if it occurs, will adversely affect our ability to represent you as provided in this letter,
either because such matters will be sufficiently different from the issuance of the Bonds as to make such
representations not adverse to our representation of you, or because the potential for such adversity is
remote or minor and outweighed by the consideration that it is unlikely that advice given to the other
client will be relevant to any aspect of the issuance of the Bonds.

FEES

Based upon: (i) our current understanding of the terms, structure, size and schedule of the
financing represented by the Bonds; (ii) the duties we will undertake pursuant to this engagement letter;
(iii) the time we anticipate devoting to the financing; and (iv) the responsibilities we will assume in
connection therewith, our fee will be $17,000.00. The fee quoted above will include all out-of-pocket
expenses advanced for your benefit.

If, for any reason, the financing represented by the Bonds as described in the paragraph above is
completed without the delivery of our Bond Opinion as bond counsel or our services are otherwise
terminated, we will expect to be compensated at our normal rates for the time actually spent on your
behalf plus client charges as described above wunless we have failed to meet our responsibilities under this
engagement, but in no event will the amount we are paid exceed $17,000.00.

RECORDS

At your request, papers and property furnished by you will be returned promptly upon receipt of
payment for outstanding fees and client charges. All goods, documents, records, and other work product
and property produced during the performance of this contract are deemed to be Issuer's property. Our
own files, including lawyer work product, pertaining to the transaction will be retained by us for a period
of three (3) years and be subject to inspection by Issuer upon reasonable notice.



OTHER MATTERS

We have not retained any persons to solicit or secure this engagement from the Issuer upon an
agreement or understanding for a contingent commission, percentage, or brokerage fee. We have not
offered any employee of the [ssuer a gratuity or an offer of employment in connection with this
engagement and no employee has requested or agreed to accept a gratuity or offer of employment in
connection with this engagement.

Any modification or amendment to this engagement letter must be in writing, executed by us and
contain the signature of the Issuer. The validity, construction and effect of this engagement letter and any
and all extensions and/or modifications thereof shall be governed by the laws of the State of Tennessee.

CONCLUSION

If the foregoing terms are not acceptable to you, please so indicate in writing by an authorized
officer of the County. Otherwise, we look forward to working with you.
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LOUDON COUNTY, TENNESSEE
$ RURAL SCHOOL REFUNDING BONDS, SERIES 2021

REFUNDING ESCROW AGREEMENT

This Refunding Escrow Agreement is made and entered into as of , 2021, by and
between Loudon County, Tennessee (the "Issuer") and (the "Agent").

WITNESSETH:

WHEREAS, the Issuer has determined to provide for payment of the debt service requirements of
certain of its outstanding debt obligations, as described herein (the "Outstanding Obligations") by
depositing in escrow with the Agent funds sufficient to pay the principal of and interest on the
Outstanding Obligations as set forth on Exhibit A hereto; and

WHEREAS, in order to obtain the funds needed to refund the Outstanding Obligations, the Issuer
has authorized and issued its Rural School Refunding Bonds, Series 2021 (the "Refunding Bonds"); and

WHEREAS, a portion of the proceeds derived from the sale of the Refunding Bonds[, together
with legally available funds of the Issuer,] will be deposited in escrow with the Agent hereunder and
applied to the purchase of certain securities described herein, the principal amount thereof together with
interest thereon to mature at such times and in such amounts as shall be sufficient to pay when due all of
the principal of and interest on the Outstanding Obligations as set forth on Exhibit A; and

WHEREAS, in order to create the escrow hereinabove described, provide for the deposit of said
Refunding Bond proceeds and other funds of the Issuer and the application thereof, and to provide for the
payment of the Outstanding Obligations, the parties hereto do hereby enter into this Agreement;

NOW, THEREFORE, the Issuer, in consideration of ‘the foregoing and the mutual covenants
herein set forth and in order to secure the payment of the Outstanding Obligations according to their tenor
and effect, does by these presents hereby grant, warrant, demise, release, convey, assign, transfer, alien,
pledge, set over and confirm, to the Agent, and to its successors hereunder, and to it and its assigns
forever, in escrow, all and singular the property hereinafter described to wit:

DIVISION I
All right, title and interest of the Issuer in and to § , consisting of §
derived from the proceeds of the sale of the Refunding Bonds [and § from other legally
available funds of the Issuer].
DIVISION II

All right, title and interest of the Issuer in and to the Government Securities purchased with the
funds described in Division I hereof and more particularly described in Exhibit B, attached hereto, and to
all income, earnings and increment derived from or accruing to the Government Securities.



DIVISION I

Any and all other property of every kind and nature from time to time hereafter, by delivery or by
writing of any kind, conveyed, pledged, assigned or transferred in escrow hereunder by the Issuer or by
anyone in its behalf to the Agent, which is hereby authorized to receive the same at any time to be held in
escrow hereunder.

DIVISION IV

All property that is by the express provisions of this Agreement required to be subject to the
pledge hereof and any additional property that may, from time to time hereafter, by delivery or by writing
of any kind, be subject to the pledge hereof, by the Issuer or by anyone in its behalf, and the Agent is
hereby authorized to receive the same at any time to be held in escrow hereunder.

TO HAVE AND TO HOLD, all and singular, the escrowed property, including all additional
property which by the terms hereof has or may become subject to this Agreement, unto the Agent, and its
successors and assigns, forever.

The escrowed property shall be held in escrow for the benefit and security of the owners from
time to time of the Outstanding Obligations; but if the principal of and interest on the Qutstanding
Obligations shall be fully and promptly paid when due in accordance with the terms hereof, then this
Agreement shall be and become void and of no further force and effect, otherwise the same shall remain
in full force and effect, subject to the covenants and conditions hereinafter set forth.

ARTICLE 1
DEFINITIONS AND CONSTRUCTION

(a) Definitions. In addition to words and terms elsewhere defined in this Agreement,
the following words and terms as used in this Agreement shall have the following meanings, unless some
other meaning is plainly intended:

"Agreement" means this Refunding Escrow Agreement;

"Code" means the Internal Revenue Code of 1986, as amended, and any lawful regulations
promulgated thereunder;

"Escrow Fund" shall have the meaning ascribed to it in Section 2.1 hereof

"Escrow Property”, "escrow property" or "escrowed property" means the property, rights and
interest of the Issuer that are described in Divisions I through IV of this Agreement and hereinabove
conveyed in escrow to the Agent;

"Government Securities" means obligations and securities described in Section 9-21-914,
Tennessee Code Annotated;

"QOutstanding Obligations" means the Issuer’s Rural School Bonds, Series 2014B, dated
December 30, 2014, maturing ; and

"Written Request” means a request in writing signed by the County Mayor of the Issuer or by any
other officer or official of the Issuer duly authorized by the Issuer to act in the place of the County Mayor.



(b) Construction. Words of the masculine gender shall be deemed and construed to
include correlative words of the feminine and neuter genders. Words importing the singular number shall
include the plural number and vice versa unless the context shall otherwise indicate. The word "person”
shall include corporations, associations, natural persons and public bodies unless the context shall
otherwise indicate. Reference to a person other than a natural person shall include its successors.

ARTICLE 1
ESTABLISHMENT AND ADMINISTRATION OF FUNDS

(a) Creation of Escrow: Deposit of Funds. The Issuer hereby creates and establishes
with the Agent a special and irrevocable escrow composed of the Escrowed Property and hereby deposits
with the Agent and the Agent hereby acknowledges receipt of § as described in Division |
hereof. The monies so deposited, together with investment income therefrom, is herein referred to as the
"Escrow Fund" and shall constitute a fund to be held by the Agent as a part of the Escrowed Property
created, established, and governed by this Agreement.

() Investment of Funds. The monies described in Article 1I(a) hereof shall be held
or invested as follows:

) the amount of shall be used to purchase the Government Securities
described on Exhibit B attached hereto; and

(2) the amount of § shall be held as cash in a non-interest-bearing
account.

Except as provided in subsections (d) and (f) hereof, the investment income from the Government
Securities in the Escrow Fund shall be credited to the Escrow Fund and shall not be reinvested. The
Agent shall have no power or duty to invest any monies held hereunder or to make substitutions of
Government Securities held hereunder or to sell, transfer, or otherwise dispose of the Government
Securities acquired hereunder except as provided herein.

(c) Disposition of Escrow Funds. The Agent shall without further authorization or
direction from the Issuer collect the principal and interest on the Government Securities promptly as the
same shall fall due. From the Escrow Fund, to the extent that monies therein are sufficient for such
purpose, the Agent shall make timely payments to the paying agent or its successor, for the Outstanding
Obligations of monies sufficient for the payment of the principal of and interest on the Outstanding
Obligations as the same shall become due and payable. Amounts and dates of principal and interest
payments and the name and address of the paying agent with respect to the Outstanding Obligations are
set forth on Exhibit A. Payment on the dates and to the paying agent in accordance with Exhibit A shall
constitute full performance by the Agent of its duties hereunder with respect to each respective payment.
The Issuer represents and warrants that the Escrow Fund, if held, invested and disposed of by the Agent in
accordance with the provisions of this Agreement, will be sufficient to make the foregoing payments. No
paying agent fees, fees and expenses of the Agent, or any other costs and expenses associated with the
Refunding Bonds or the Outstanding Obligations shall be paid from the Escrow Fund, and the Issuer
agrees to pay all such fees, expenses, and costs from its legally available funds as such payments become
due. When the Agent has made all required payments of principal and interest on the Outstanding
Obligations to the paying agent as hereinabove provided, the Agent shall transfer any monies or
Government Securities then held hereunder to the Issuer and this Agreement shall terminate.

(d) Excess Funds. Except as provided in subsection (f) hereof, amounts held by the
Agent, representing interest on the Government Securities in excess of the amount necessary to make the



corresponding payment of principal and/or interest on the Outstanding Obligations, shall be held by the
Agent without interest and shall be applied before any other Escrow Fund monies to the payment of the
next ensuing principal and/or interest payment on the Outstanding Obligations. Upon retirement of all the
Outstanding Obligations, the Agent shall pay any excess amounts remaining in the Escrow Fund to the
Issuer.

(e) Reports. [The Agent shall deliver to the County Clerk of the Issuer, within 90
days of the close of the Issuer’s fiscal year, a report current as of the end of such fiscal year, which shall
summarize all transactions relating to the Escrow Fund effected during the immediately preceding fiscal
year of the [ssuer and which also shall set forth all assets in the Escrow Fund as of the end of such fiscal
year and set forth opening and closing balances thereof for that fiscal year. The Agent shall also deliver
to the County Clerk, within 90 days following the final disposition of funds herefrom, a report
summarizing all transactions relating to the Escrow Fund effected during the term thereof.]

63)] Investment of Moneys Remaining in Escrow Fund. The Agent may invest and
reinvest any monies remaining from time to time in the Escrow Fund until such time as they are needed.
Such monies shall be invested in Government Securities, matuting no later than the next interest payment
date of the Outstanding Obligations, or for such periods or at such interest rates as the Agent shall be
directed by Written Request, provided, however, that the Issuer shall furnish the Agent, as a condition
precedent to such investment, with an opinion from nationally recognized bond counsel stating that such
reinvestment of such monies will not, under the statutes, rules and regulations then in force and applicable
to obligations issued on the date of issuance of the Refunding Bonds, cause the interest on the Refunding
Bonds or the Outstanding Obligations not to be excluded from gross income for Federal income tax
purposes and that such investment is not inconsistent with the statutes and regulations applicable to the
Refunding Bonds and Outstanding Obligations. Any interest income resulting from reinvestment of
monies pursuant to this subsection (f) shall be applied first to the payment of principal of and interest on
the Outstanding Obligations to the extent the Escrow is or will be insufficient to retire the Qutstanding
Obligations as set forth on Exhibit A and any excess shall be paid to the Issuer to be applied to the
payment of the Refunding Bonds or the expenses of issuance thereof.

(g) Iirevocable Escrow Created. The deposit of monies, Government Securities,
matured principal amounts thereof, and investment proceeds therefrom in the Escrow Fund shall
constitute an irrevocable deposit of said monies and Government Securities for the benefit of the holders
of the Outstanding Obligations, except as provided herein with respect to amendments permitted under
Section [V(a) hereof. All the funds and accounts created and established pursuant to this Agreement shall
be and constitute escrow funds for the purposes provided in this Agreement and shall be kept separate and
distinct from all other funds of the Issuer and the Agent and used only for the purposes and in the manner
provided in this Agreement.

ARTICLE 111
CONCERNING THE AGENT
(a) Appointment of Agent. The [ssuer hereby appoints the Agent as escrow agent
under this Agreement.
(b) Acceptance by Agent. By execution of this Agreement, the Agent accepts the

duties and obligations as Agent hereunder. The Agent further represents that it has all requisite power,
and has taken all corporate actions necessary to execute the escrow hereby created.

() Liability of Agent. The Agent shall be under no obligation to inquire into or be
in any way responsible for the performance or nonperformance by the Issuer or any paying agent of its



obligations, or to protect any of the [ssuer's rights under any bond proceedings or any of the Issuer's other
contracts with or franchises or privileges from any state, county, Issuer or other governmental agency or
with any person. The Agent shall not be liable for any act done or step taken or omitted to be taken by it,
or for any mistake of fact or law, or anything which it may do or refrain from doing, except for its own
gross negligence or willful misconduct in the performance or nonperformance of any obligation imposed
upon it hereunder. The Agent shall not be responsible in any manner whatsoever for the recitals or
statements contained herein or in the Outstanding Obligations or in the Refunding Bonds or in any
proceedings taken in connection therewith, but they are made solely by the Issuer. The Agent shall have
no lien whatsoever upon any of the monies or investments in the Escrow Fund for the payment of fees
and expenses for services rendered by the Agent under this Agreement.

The Agent shall not be liable for the accuracy of the calculations as to the sufficiency of Escrow
Fund monies and Government Securities and the earnings thereon to pay the Outstanding Obligations. So
long as the Agent applies any monies, the Government Securities and the interest earnings therefrom to
pay the Outstanding Obligations as provided herein, and compties fully with the terms of this Agreement,
the Agent shall not be liable for any deficiencies in the amounts necessary to pay the Outstanding
Obtligations caused by such calculations. The Agent shall not be liable or responsible for any loss
resulting from any investment made pursuant to this Agreement and in full compliance with the
provisions hereof.

In the event of the Agent's failure to account for any of the Government Securities or monies
received by it, said Government Securities or monies shall be and remain the property of the Issuer in
escrow for the benefit of the holders of the Outstanding Obligations, as herein provided, and if for any
improper reason such Government Securities or monies are applied to purposes not provided for herein or
misappropriated by the Agent, the assets of the Agent shall be impressed with a trust for the amount
thereof until the required application of such funds shall be made or such funds shall be restored to the
Escrow Fund.

(d) Permitted Acts. The Agent and its affiliates may become the owner of or may
deal in the Refunding Bonds or Outstanding Obligations as fully and with the same rights as if it were not
the Agent.

(e) Exculpation of Funds of Agent. Except as set forth in subsection (c¢) hereof, none
of the provisions contained in this Agreement shall require the Agent to use or advance its own funds or
otherwise incur personal financial liability in the performance of any of its duties or the exercise of any of
its rights or powers hereunder. The Agent shall be under no liability for interest on any funds or other
property received by it hereunder, except as herein expressly provided.

) Payment of Deficiency by Issuer. The Issuer agrees that it will promptly and
without delay remit or cause to be remitted to the Agent within ten (10) days after receipt of the Agent's
written request, such additional sum or sums of money as may be necessary in excess of the sums
provided for under Article I(a) te assure the payment when due of the principal of, premium, if any, and
interest on the Qutstanding Obligations.

(g) No Redemption or Acceleration of Maturity. The Agent will not pay any of the
principal of or interest on the Qutstanding Obligations, except as provided in Exhibit A attached hereto
and will not redeem or accelerate the maturity of any of the Outstanding Obligations except as provided
in Article II hereof.

(h) Qualifications of Agent. There shall at all times be an Agent hereunder that shall
be a corporation or banking association organized and doing business under the laws of the United States



or any state, authorized under the laws of its incorporation to exercise the powers herein granted, having a
combined capital, surplus, and undivided profits of at least $75,000,000 and subject to supervision or
examination by federal or state authority. If such corporation or association publishes reports of condition
at least annually, pursuant to law or to the requirements of any supervising or examining authority above
referred to, then for the purposes of this paragraph the combined capital, surplus, and undivided profits of
such corporation or association shall be deemed to be its combined capital, surplus, and undivided profits
as set forth in its most recent report of condition as published. In case at any time the Agent shall cease to
be eligible in accordance with the provisions of this section, the Agent shall resign immediately in the
manner and with the effect specified herein.

(i) Resignation of Agent. The Agent may at any time resign by giving direct written notice
to the Issuer and by giving the holders of the Outstanding Obligations notice by first-class mail of such
resignation. Upon receiving such notice of resignation, the Issuer shall promptly appoint a successor
escrow agent by resolution of its governing body. If no successor escrow agent shall have been appointed
and have accepted appointment within thirty (30) days after the publication of such notice of resignation,
the resigning Agent may petition any court of competent jurisdiction located in Loudon County,
Tennessee for the appointment of a successor, or any holder of the Outstanding Obligations may, on
behalf of himself and others similarly situated, petition any such court for the appointment of a successor.
Such court may thereupon, after such notice, if any, as it may deem proper, appoint a successor meeting
the qualifications set forth in Article I1l(h). The Agent shall serve as escrow agent hereunder until its
successor shall have been appointed and such successor shall have accepted the appointment.

) Removal of Agent. In case at any time the Agent shall cease to be eligible in
accordance with the provisions of Article 111 hereof and shall fail to resign after written request therefor
by the Issuer or by any holder of the Outstanding Obligations, or the Agent shall become incapable of
acting or shall be adjudged a bankrupt or insolvent or a receiver of the Agent or any of its property shall
be appointed, or any public officer shall take charge or control of the Agent or its property or affairs for
the purpose of rehabilitation, conservation, or liquidation, then in any such case, the Issuer may remove
the Agent and appoint a successor by resolution of its governing body or any such bondholder may, on
behalf of himself and all others similarly situated, petition any court of competent jurisdiction situated in
the [ssuer for the removal of the Agent and the appointment of a successor. Such court may thereupon,
after such notice, if any, as it may deem proper, remove the Agent and appoint a successor who shall meet
the qualifications set forth in Article III(h). Unless incapable of serving, the Agent shall serve as escrow
agent hereunder until its successor shall have been appointed and such successor shall have accepted the
appointment,

The holders of a majority in aggregate principal amount of all the Outstanding Obligations at any
time outstanding may at any time remove the Agent and appoint a successor by an instrument or
concurrent instruments in writing signed by such bondholders and presented, together with the successor's
acceptance of appointment, to the Issuer and the Agent.

Any restgnation or removal of the Agent and appointment of a successor pursuant to any of the
provisions of this Agreement shall become effective upon acceptance of appointment by the successor as
provided in Article 111(k) hereof.

(k) Acceptance by Successor. Any successor escrow agent appointed as provided in this
Agreement shall execute, acknowledge and deliver to the Issuer and to its predecessor an instrument
accepting such appointment hereunder and agreeing to be bound by the terms hereof, and thereupon the
resignation or removal of the predecessor shall become effective and such successor, without any further
act, deed or conveyance, shall become vested with all the rights, powers, duties and obligations of its
predecessor, with like effect as if originally named as Agent herein; but, nevertheless, on Written Request




of the Issuer or the request of the successor, the predecessor shall execute and deliver an instrument
transferring to such successor all rights, powers and escrow property of the predecessor. Upon request of
any such successor, the Issuer shall execute any and all instruments in writing for more fully and certainly
vesting in and confirming to such successor all such rights, powers and duties. No successor shall accept
appointment as provided herein unless at the time of such acceptance such successor shall be eligible
under the provisions of Article ITI(h) hereof.

Any corporation into which the Agent may be merged or with which it may be consolidated, or
any corporation resulting from any merger or consolidation to which the Agent shall be a party, or any
corporation succeeding to the business of the Agent, shall be the successor of the Agent hereunder
without the execution or filing of any paper or any further act on the part of any of the parties hereto,
anything herein to the contrary notwithstanding, provided that such successor shall be eligible under the
provisions of Article [1I(h) hereof.

H Payment to Agent. The Issuer agrees to pay the Agent, as reasonable and proper
compensation under this Agreement, the sum of § , payable on the date hereof. The Agent

shall be entitled to reimbursement of all advances, counsel fees and expenses, and other costs made or
incurred by the Agent in connection with its services and/or its capacity as Agent or resulting therefrom.
In addition, the Issuer agrees to pay to the Agent all out-of-pocket expenses and costs of the Agent
incurred by the Agent in the performance of its duties hereunder, including all publication, mailing and
other expenses associated with the redemption of the Qutstanding Obligations; provided, however, that
the Issuer agrees to indemnify the Agent and hold it harmless against any liability which it may incur
while acting in good faith in its capacity as Agent under this Agreement, including, but not limited to, any
court costs and attorneys' fees, and such indemnification shall be paid from available funds of the Issuer
and shall not give rise to any claim against the Escrow Fund.

ARTICLE IV
MISCELLANEOQUS

(a) Amendments to this Agreement. This Agreement is made for the benefit of the
Issuer, the holders from time to time for the Outstanding Obligations, and it shall not be repealed,
revoked, altered or amended without the written consent of all such holders, the Agent and the Issuer;
provided, however, that the Issuer and the Agent may, without the consent of, or notice to, such holders,
enter into such agreements supplemental to this Agreement as shall not adversely affect the rights of such
holders and as shall not be inconsistent with the terms and provisions of this Agreement, for any one or
more of the following purposes:

(@] to cure any ambiguity or formal defect or omission in this Agreement;

(2) to grant to, or confer upon, the Agent for the benefit of the holders of the
Outstanding Obligations, any additional rights, remedies, powers or authority that may lawfully
be granted to, or conferred upon, such holders or the Agent; and

3) to subject to this Agreement additional funds, securities or properties.

The Agent shall be entitled to rely exclusively upon an unqualified opinion of nationally recognized bond
counsel with respect to compliance with this Section, including the extent, if any, to which any change,
modification, addition or elimination affects the rights of the holders of the Outstanding Obligations, or
that any instrument executed hereunder complies with the conditions and provisions of this Section.



Notwithstanding the foregoing or any other provision of this Agreement, upon Written Request
and upon compliance with the conditions hereinafter stated, the Agent shall have the power to and shall,
in simultaneous transactions, sell, transfer, otherwise dispose of or request the redemption of the
Government Securities held hereunder and to substitute therefor direct obligations of, or obligations the
principal of and interest on which are fully guaranteed by the United States of America, subject to the
condition that such monies or securities held by the Agent shall be sufficient to pay principal of and
interest on the Qutstanding Obligations. The Issuer hereby covenants and agrees that it will not request
the Agent to exercise any of the powers described in the preceding sentence in any manner which will
cause the Refunding Bonds to be arbitrage bonds within the meaning of Section 148 of the Code in effect
on the date of such request and applicable to obligations issued on the issue date of the Refunding Bonds.
The Agent shall purchase such substituted securities with the proceeds derived from the maturity, sale,
transfer, disposition or redemption of the Government Securities held hereunder or from other monies
available. The transactions may be effected only if there shall have been submitted to the Agent: (1) an
independent verification by a nationally recognized independent certified public accounting firm
concerning the adequacy of such substituted securities with respect to principal and the interest thereon
and any other monies or securities held for such purpose to pay when due the principal of and interest on
the Qutstanding Obligations in the manner required by the proceedings which authorized their issuance;
and (2) an opinion from nationally recognized bond counsel to the effect that the disposition and
substitution or purchase of such securities will not, under the statutes, rules and regulations then in force
and applicable to obligations issued on the date of issuance of the Refunding Bonds, cause the interest on
the Refunding Bonds not to be exempt from Federal income taxation. Any surplus monies resulting from
the sale, transfer, other disposition or redemption of the Government Securities held hereunder and the
substitutions therefor of direct obligations of, or obligations the principal of and interest on which is fully
guaranteed by, the United States of America, shall be released from the Escrow Fund and shall be
transferred to the Issuer.

(b) Severability. If any provision of this Agreement shall be held or deemed to be
invalid or shall, in fact, be illegal, inoperative or unenforceable, the same shall not affect any other
provision or provisions herein contained or render the same invalid, inoperative or unenforceable to any
extent whatever.

(c) Governing Law. This Agreement shall be governed and construed in accordance
with the law of the State of Tennessee.

(d) Notices. Any notice, request, communication or other paper shall be sufficiently
given and shall be deemed given when delivered or mailed by Registered or Certified Mail, postage
prepaid, or sent by telegram as follows:

To the Issuer:

Loudon County, Tennessee
100 River Road #106
Loudon, Tennessee 37774
Attention: County Mayor

To the Agent:




The Issuer and the Agent may designate in writing any further or different addresses to which
subsequent notices, requests, communications or other papers shall be sent.

(e) Agreement Binding. All the covenants, promises and agreements in this
Agreement contained by or on behalf of the parties shall bind and inure to the benefit of their respective
successors and assigns, whether so expressed or not.

0 Termination. This Agreement shall terminate when all transfers and payments
required to be made by the Agent under the provisions hereof shall have been made.

(g) Execution by Counterparts. This Agreement may be executed in several
counterparts, all or any of which shall be regarded for all purposes as one original and shall constitute and
be but one and the same instrument.

(signature page follows)



IN WITNESS WHEREQF, the Issuer and the Agent have caused this Agreement to be executed
all as of the day and date first above written.

LOUDON COUNTY, TENNESSEE

County Mayor

County Clerk

Escrow Agent

By:

Title:




EXHIBIT A

[Debt Service Schedule of Rural School Bonds, Series 2014B, dated December 30, 2014, maturing on and
after June 1, 20__, With Name and Address of the Paying Agent and Date and Amount of Payment]

Payment Principal Interest Total Debt
Date Payable Payable Premium Service

Paying Agent: Regions Bank
Nashville, Tennessee



EXHIBITB

[Insert Description of Securities]

Total Cost of Securities: $
Initial Cash Deposit: $

30170243.1



Loudon County Commission

Refunding Letter



Loudon County Commission

RESOLUTION 040521-N

i

TLNNrésr'
COMPTROLLER
QFTHETREASURY

Jasos 10N Tusirowen
(IIIII/M‘II/H!

March 23, 2021

Honorable Rollen Bradshaw, Mayor
and Honorable Board of Commissioners

Loudon County
100 River Road
Loudon, TN 37774

Dear Mayor Bradshaw and Members of the Board:

Thank you for your recent correspondence. We acknowledge receipt on March 22, 2021, of a request from
Loudon County (the “County™) for a report on its plan of refunding (the *Plan™) for the County’s proposed

issuance ol an estimated $7,520,000 Rural School Refunding Bonds, Series 2021,

Pursuant to the provisions of Tennessee Code Annotated Title 9 Chapter 21, enclosed is the Director's
Report based upon our review of the County’s Plan. The Plan, this letter, and the enclosed report should
be made available on the County’s website and niust be presented to each member of the Council for review

prior to the adoption of a refunding bond authorizing resolution.

[Fyou should have quesuons or need assistance, |)le1se feel fiee to contact your financial analyst, William
Wood, at 615.401.7893 or =~ * :

Very truly yours,

Betsy Knotts
Director of the Division of Local Government Finance

Mr. Bryan Burklin, Assistant Director, Division of Local Government Audit

M. Scott Gibson, Cumberland Securities.
Ms. Lillian Blackshear, Bass Berry & Sims

ccl

Enclosure: Report of the Director of the Division of Local Government Finance
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Report of the Director of the Division of Local Government Finance
Concerning the Proposed Issuance af
Rural School Refunding Bonds, Series 2021
Loudon County, Tennessece

This report is being issued pursuant to T.C.A. § 9-21-903 and is based upon information as presented
in a plan of refunding (the “Plan”) received by our office on March 22, 2021, from Loudon County
(the “County”). Our report provides information to assist the governing body in its responsibility to
understand the nature of the refunding transaction, including the costs, risks, and benefits, prior to
approving the issuance of the refunding bonds and is designed to provide consistent and comparable

information for all local governments in Tennessee.

This report does not constitute approval or disapproval of the Plan or a determination that a refunding
is advantageous or necessary nor that the refunded obligations should be refinanced or remain
outstanding until their respective dates of maturity. This report does not address compliance with
federal tax regulations and is not to be relied upon for that purpose. The County should discuss these
issues with bond counsel. This report and the County’s Plan must be presented to the governing body

prior to the adoption of a refunding bond resolution.

Refunding Analysis

At the request of the Mayor, our office has reviewed the County’s Plan, as required by TCA § 9-21-
903, and provides the following analysis based upon the assumptions outlined in the Plan.

The County intends to issue by competitive sale an estimated $7,520,000 Rural School Refunding
Bonds, Series 2021 (the “Series 2021 Refunding Bonds™), priced at par to current refund $7,370,000
Rural School Bonds, Series 2014B (the “Series 2014B Bonds™) dated December 30, 2014, and

maturing June 1, 2022 through June I, 2035.

The County’s stated objective for the refunding is to achieve savings. The anticipated net

o
present value savings are $863,283, or 1 1.71% of the refunded principal amount of $7,370,000.
o The proposed structure of the Series 2021 Refunding Bonds is not balfoon indebtedness as
defined in T.C.A. § 9-21-133 because 75% of principal is payable within 10 years.
o Estimated costs of issuance are summarized below and are based upon the par amount of

$7,520,000 for the Series 2021 Refunding Bonds:

Conngal, o, Bemsa |23 Rep. Joho Lowin Wy N D Nashville, Tennessee 372403




Loudon County ~ Rural School Refunding Bond, Series 2021 Reporl
March 23, 2021
Page 3

Price per
Amount $1,000 Bond
Estimated Underwriter's Discount $ 60,005 $ 7.98
Municipal Advisor (Cumberland Securities) 37.800 5.03
Bond Counsel (Bass Berry & Sims) 20,000 2.66
Rating Agency. 18,000 2.59
Miscellaneous Fees 14,195 1.89
b 150,000 i) 19.95

Total Cost of Issuance

Changes to the Structure of the Repayment Schedule

If the structure is revised, the County should determine if the new structure complies with the
requirements of T.C.A. § 9-21-133 concerning balloon indebtedness. [f it is determined that the bond
structure constitutes balloon indebtedness, the County must submit a Plan of Balloon Indebtedness to
the Director of the Division of Local Government Finance for approva! prior to the County adopting
the resolution authorizing the issuance of the debt.

Financial Professionals

The Plan was prepared with the assistance of the County’s financial advisors, Cumberland Securities
Company. Financial advisors have a fiduciary responsibility to the County. Underwriters have no
fiduciary responsibitity to the County. They represent the interests of their firm and are nat required
to act in the County’s best interest without regard to their own or other interests.

The Municipal Securities Rulemaking Board (MSRB) establishes rules and notices that municipal
advisors and underwriters must follow when engaging in municipal securities transactions and advising
investors and local governments. To learn more about the obligations of the County’s underwriter and

municipal advisor, please read the information posted on the MSRB website: 2y v it

Plan Assumptions

The assumptions of the Plan are the assertions of the Counly. An evaluation of the preparation, support
and underlying assumptions of the Plan has not been performed by our office. This report provides
non assurances of the reasonableness of the underlying assumptions. The assumptions included in the
County’s Plan may not reflect either cwrrent market conditions or market conditions at the time of sale.
The Series 2021 Refunding Bonds may be issued with a structure different from that of the Plan.

Debt Management Policy

The County has adopted a debt management policy and has indicated in its Plan that the proposed
refunding transaction complies with the County’s policy.

Requirements After the Refunding Bonds Have Been Issued

We have included a listing of certain compliance requirements your local government will be
responsible for once the bonds are issued. The listing is not all inclusive and you should work with

Carpkn Flers Genore Fa25 Rep fohn Fewds Wae S| Nashville, Tennesee 37245




Loudon County ~ Rural School Refunding Bond, Series 2021 Report
March 23, 2021
Page 4

your municipal advisor and bond counsel to ensure campliance with legal and regulatory requirements

related to the proposed refunding.
Effective Date for this Report

This report is effective for a period of ninety (90) days from the date of the report. If the refunding
transaction has not been priced during this ninety (90) day period, a new plan of refunding, with new
analysis and estimates based on market conditions at that time, must be submitted to our office. We
will then issue a report on the new plan for the County’s governing body to review prior to adopting a

new refunding bond authorizing resolution.

S

Betsy Knotts
Director of the Division of Local Government Finance

Daie: March 23, 2021

Enclosure: Requirements After Debt is Issued

Cannen e Ben pise ! 425 Repn Johar Lowis Wiy N NGhyille, Tennesses




— /",71 v
LENNESSEE
COMPTROLLER

OF THETREASURY

Jason L AMuairown

(',}m//»/r‘////x'l'

Requirements After Debt is Issued

Annual Budget Approval
Your lacal government will be subject to an annual budget approval process for the life of the

outstanding debt as required by TCA § 9-21-403. Please refer to our online guidance at:

ol bisde gy

Debt Not Refunded
{f all the bonds are not refunded as a part of the proposed refunding transaction and the County

wishes to refund them in a subsequent bond issue, then a new plan must be submitted to our office

for review.

Debt Management Policy
Your local government should regularly review and, if necessary, amend its debt management
policy. Please submit any amended policy to our office immediately upon adoption. Guidance

SRR N T TR

concerning debt management policies is available at; i1

Required Notification
We recognize that the information provided in the Plan submitted to our office is based on

preliminary analysis and estimates and that actual results will be determined by market conditions
at the time of sale. However, if it is determined prior to the issuance of the debt, that the actual
results will differ significantly from the information provided in the submitted Plan and the County
decides to praceed with the issue, the County’s governing body and our office should be notified
after the sale by the local government’s Chief Executive Officer or the Chief Financial Officer
regarding these differences. The Chief Executive Officer must state that they were aware of the
differences and determined to proceed with the issuance of the debt. Notification will be necessary
only if there is a change of ten percent (10%) or more in any of the following:

(1) An increase in the principal amount of the debt issued;

(2) An increase in costs of issuance; or
(3) A decrease in the cumulative savings or increase in the loss.

The notification must include an explanation for any significant differences and the justification
for a change of ten percent (10%) or more from the amounts in the plan. This notification should
be presented to the County’s governing body and our office with the required filing of the Report

on Debt Obligation, Form CT-0253.

Debt Report
Pursuant to T.C.A. § 9-21-134, a Debt Report (the “Report”) shall be completed and filed with the

governing body of the local government no later than forty-five (45) days after the issuance of the

. PR . ) P ) . - : .
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Requirements After Debt is [ssued
Page 2

debt, with a copy (including attachments, if any) filed \vxth the Division of Local Government
Finance. The Report and insiructions may be accessed at: : N IR TAETES

o Rule 15¢2-12 of the Securities Exchange Act
Local governments that have issued municipal securities on or after February 27, 2019, are required
to report certain information related to the issuance of financial obligations. Information on the
reporting requirements is available on the Municipal Sccurities Rulemaking Board (MSRB)
Electronic Municipal Market Access EMMA® website: i ic

Carours, Huw Britnisa [425 Rep Juhin Lewis Way N | Nohville, Tannessee 372400
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Plan of Refunding — Rural Debt Service Fund - Loudon Couhty, Tennessee

A) ldentification of Key Professionals {(including financial advisors, bond counsel,
underwriters, or lenders) who have provided advice or propasals on which the Entity
~ relied to prepare the Plan):
1. Financial Advisor: Cumberiand Securities Company, Inc,
2. Bond Counsel: Bass, Berry & Sims, PLC
3. Underwriter: Competitive Public Sale

B) Purpose(s) of Refunding, including parameters:
1. Cost Savings: include a projection of the savings and amaortization schedules for

both refunding and refunded debt:

a. loudon County, TN (the “County”) anticipates a gross savings of
approximately $1,142,392.50 and a net present savings of approximately
$863,285.27 or % of the refunded principal.

2. Restructuring: provide a comparison of existing and proposed structures,
describing why debt is being restructured: N/A
3. Covenant change: Clearly describe covenant to be eliminated or revised and

any change in the structure:

a. N/A
4. Reduction or elimination of risk: describe risk to be reduced or eliminated:
a. N/A

C) Statement that the proposed refunding complies with the Entity’s adopted debt
management policy and a description of how the transaction is consistent with the
policy, including any savings threshold. If there is no adopted policy or the transaction
is not consistent, the Entity shall provide a detailed explanation.

1. The County has adopted the debt management palicy. The proposed structure is
a fixed rate bond issuance designed to provide a maturity to maturity refunding

for savings.

D) Other information

1. Amortization schedules for both (proposed) refunding and (outstanding) debt

to be refunded,

a. Proposed refunding debt schedule: See attached Preliminary Refunding

Anazlysis page 3.



b. Qutstanding debt schedule(s): See attached Preliminary Refunding
Analysis page 4 and page 5.

As well as the following:

Refunding Debt:
a. Maximum size to be authorized by the governing body, identifying all

outstanding debt that could be included in the refunding:
i.  Maximum size authorized by governing body = $7,550,000. To
refund the Ruraf School Bonds, Series 2014B, dated December 30,
2014, maturing June 1, 2022 through June 1, 2035 in the
cutstanding principal amount of $7,370,000 (the “Outstanding

Bonds”).
b. Anticipated Size = $7,520,000
Anticipated final maturity and weighted average maturity. If the final

maturity is extended beyond the fiscal year of final maturity of debt to
be refunded or the weighted average maturity is increased, list the
projects as required below for refunded debt:
i. Final Maturity = 6/1/2030Q
il. Weighted Average Maturity = 5.03 Years
d. Brealkdown of Costs of Issuance
See attached Preliminary Refunding Analysis page 7.
e. Sources and Uses of Funds
See attached Preliminary Refunding Analysis page 6.
Refunded Debt: Information must be provided with respect to each debt issue
to be refunded; (if all currently outstanding debt will not be refunded, identify

maturities that are candidates for refunding).

a. Name of issue, type of debt, original terms, including whether the debt

is federally tax-exempt or taxable.
Rural School Bonds, Series 2014B, dated December 30, 2014,

maturing June 1, 2022 through June 1, 2035 in the outstanding
principal amount of $7,370,000 (the “Outstanding 2014 Bonds”).

ii. The Outstanding 2014 Bonds are tax-exempt, fixed-rate
obligations, with a final maturity of June 1, 2035.

b. Date of issue and copy of CT-0253 filed.
i.  Date of Issue: 12/30/2014



ii. The CT-0253 was filed with the Division of Local Government
Finance in connection with the issue of the Outstanding 2014

Bonds and is attached.
c. Date of authorization by the gaverning hody.
i. December 15,2014
d. Whether bank-qualified or under other small issuer exception.
i. Yes
Projects funded with proceeds of issue and remaining average life of
projects (if final maturity or weighted average maturity of debt is
extended).
i.  The Qutstanding 2014 Bonds were issued to provide funds to {i)
acquisition of land for, design and constructing, improving,

renovating and equipping of schools and school facilities; {ii)

payment of legal, fiscal, administrative, architectural and

engineering costs incident to any or all of the foregoing; and {iii)
the payment of costs incident to the issuance of the Bonds.
f. Derivative product, if any, and copy of Report of Compliance:

. N/A
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Preliminary
Refunding Analysis
2014R Bonds

March 18, 2021

Prepared By:

Cumberland Securities Company, Inc.
Independent Registered Municipal Advisors
P.0O. Box 22715
Knoxville, Tennessee 37933
Telephone: (865) 988-2663
Facsimile: (865) 988-1863




Disclaimer and Disclosures

Cumbedand Seeurities Compaay, Iz, {Lhe "Advisar} i
municipat advisary client brochuie is posted on the wehsite of the Municipal Seeutiti

gistered a5 a Municipal Advisary fite witll the U.S. Secutitics and Exchange Commiszion {the “SEC") and the Munitipal Securities lulemaking Daard (ihe "MSR3). A
Rutemaking Doard {wvnv.narb.org] that describes e protections that may be provided by the tAunicinat Secutitios Aulemaking Board
tufes and haws 1o file a carnplaint wilh an appropriate 'cnulalurv autharily. The Advitor mll maintain all reguired registrations with the SEC and the MSRT anc tie Advuar\‘uhdu:lum any legal or disziplinary events, including
information about any criniina! actions, regulatory actions, tigations, 1arminatiany, juels , liens, civil judizial actions, customer camplalnis, arbitrat and civi ian, snd other detailed information. The lasuer
may clectronically access the Advisor's most recent Faem 814 and cach umplaycc'f 1rost tecent Form i filed with the Cornrmission at tps:/fvevar seepoviedparfsearchedpas/companysearciuhual, As of he dine lwereef,

Cumbetland Securilivs Campany, Ine, has never lad legal or disciplinary event.

The Advisor lereby disclases that it geneially operates under a contingent fee foem of compensation. Under a continsent fee form of campensation, paymeat of the Municizal Advisor’s {cu i3 degandent ugaa the suceessful

completion of 3 financing or e1her transaction. Although this farm of:ompcn:atlan ay e custonmary oz the Issver, it prasents 3 canllict because the Advisor may have an Inzentive to recamenead unncgessary linancings
by thie fitm 10 confirny that that they are suftable fer cach client. Upan exccution of a liunicizal Advisory Agrecment, the

or {inancings that are dizadvantaprous 10 the client. All rec ded i i are ¢
Advisar will have 2 legally binding fiduciary respansiility to put the finanzial imerests of the 1suer before its oven. The Advisor leceby discloses that the determination al any muaicipal advisary fec or other compensation

will be mutually spieeable bewween the [stuer and the Advisar pursuani 1o a Fee Letier,
The Advisar lrereby discloses that it receives the uzc of a Dlagaiberg ticense caurtesy of Raymond James and Associales. The use af this Feonse is not cantingent upan any specilic existing ar future Eusiness. Aflrecommended
financings ard hivestments are reviewed Ly the firm to confiom that hat they ate suitable for cach chiont.

This presemalianfreport may canlain “fanvard-laaking” infaraiation. Such information may include, but ot be limited to, projections, forecasts or ostintates af cash flowsy, interes! rate coupons, yields ot potential dely
service savings, scenario Inalyzes and praposed or expected debtponfolio composition. Any fenvard-lacking infarmation is based upan certain assumptions about fulure events ef conditions and is intended only to llustraie
hypatheticat eesulis under thase assumptions (nat all of which are speciticd hercin or can be ascertained ut s time). [t does not represent actual resulls Uhat emay bi available t you. Actual eveents or conditions are unlikely

ta be consistent with, and may differ significanity from, thase 2ssumed.

RS Circular 230 Oisclosure: The Adviser and its emplayees are ot in the business of providing, and du not provide, tax or legal advice. Any statements in this presentation regarding 1ax raatters vicre nal iatended of viritten
ta hie used, and cannot he used ar relind upan, by any t2xpayer far the purgase of avaiding tax penaliies. Any such laxpayer shauld seck advice based on the 1axpayer’s narticutar clrcumstances fram aa Independent tax

advisar,

Risk Disclosures:

Flxed Rate Bonds
hlylerial Risk Conslderation Description of Nisk [ Patentlal conscauances
Passibility that the $ssuer defoults under the authorizing documents « fange of avaifable remedles may be brought against ssuer fo.g. forcing

isjver fa rafse taxes gr rates]
»  Creditratings nepativcly Impacied
o Access to capital markeu impaired
Passibility of receivershin or bankiuptey for certainissuers
Nedemption Risk inability ta refinance at lawer interest rales
Inabillty to refinance at loweer inlurest rates

Refinancine Rivk Possibility that the bands caniot be refinanced
zsibilily that tho lssuer may be unable to invest unspent proceeds ator near the interest ralean |« Nepative arbitrage resulting in a higher cost of funds

{ssuer Default Risk

The ability 1o redeen the bonds priar ta maturity may be limited

Reinvestment Risk
the bonds
For tax-cxemat bons, possibility 1hat faifure to camiply with ax-related covenants results in the

tsaads bocomiag 1axable abfizatians

« Increase in debt service cofts retroactively to date af issuance
«  Passilie mandaiory redemption of bands affected

o Risk ol {RS Audit

Oifficulty In refinancing the bonds

Accuss to tax-cxempt market impacted

Difflcufty inissulng futute tax-exempt debt

Tax Compliance Nisk

Varlable Rate Demand Bonds ("VADB") / Floatlng Rate Notes {"FAN"1 / Bank tndex Laan {“Index”) / “Pul Loan” {e.g. Fixed Rate for Five {S) Yoars, then Rale Resels to New Rate)

Dezcriptlon of Risk {Fyge of Debi fisk Appliceble 10) | Potentlal Consequences
Passibility that the Interest eate may {nceease on an interest reset date * Increase in debit service cost (up fo maximu... ...,

{YRDY, £RN, lndex, Put Lagas) = Llowerdebtzervice coverage
* _Lowercashreservey

Index Ritk Pasitbility that the method of determining the Index {UBOA or SIEMA) could | «  Increase in delt service costs

« Llawer debi service coverage

change
lodices may be affecied by (actors vnrclated to FRN's/Index Loan ar the tav- |« Lower cash reserves
Provision should be made for akernale meehanism to dutermine rate

Material Rlsk Constderation
Interest Rate Risk

excnipt matket
{VRDB, FAN, udex, Pul Loans)

Possibility that the Issuee defaults under the autheriting documents Ranne of gvailable remedies may Le braupht against Isioer {e.g., forcing hiuer W Gise tanes or
(Vana, FAx, Index, Put Laans)

Issuer Default Risk
revenuest

«  Credit ratings negatively impacted

Default couk! impact remarketing which cauld cause tncrease in delt service casts

= Access Lo eapital markets impaired

Ratings change could lrapact remarketing whicl could cause an increase [n debt servize cast

Passlbility that a downgrade of the irsucr’s rating{s} may «2sult in aptional
Hipher liquidity facifity fees resulting in higher cost of funds

tenders or an incredse in {ees payalle to the bank praviding (he fiquidity |«

fssuer Ratings Downgrade Mk

{acility [VRDD, FRN. index, Mut Loons)
Uguidity Risk Passibility that VAD®'s cannot be successlully temarketing, resuling in Bank |« tacreasc in debt servica cosis due e higher bank bond rate and accelferated principl (epayment
Oonds (VRDA] *  May berequired ta refinance or term out the VROD's
+ _inabilitv ta refinance or possibly highet interest rates
» Issuut required to copay principal and accrued interestif fssuer s nol able Lo refinance

Passibility that the baak providing the liquldity (acility suppanrting the VARO's
defaults In ity abligations under the liquidity facility {(vAC3)}
Possibilily thot a downgrade of the liquidity provider's mting({s) may result in

Liguidity Provider Default Risk
s __Increase indekt service costs

Ratings change could impael remarketing which could cause an increase i debt sevice cost

tquidity Provider Ratings
Dowaprade optional wenders (VD)
Acfllnancing Risk Passibilfiy that \he FAIN, fndex or Put loan cannot be cemarkeled of (o Haed Put: must repay principal and accrued interest or Event of Oufault
s Soft Put: higher Interest rate ondebt and higlier debt yervice costs up to mastmum rate

refinanced
{FArL, Indea, Put Loans] « Increase in debt service csts upon any relinancing
« Inability to relinance or passibly hiphar interest rates
a  (ncreaseindebt service costs
Mipher lquidity facility fees resulting in hipher cast of funds
=  Negaive arbilrage resulting in higher cost ol funds

Possibility that prospective repulatory reguiremenss increase cast of
obtalalng and maintaining the liquidity facility {VA04, FRN, Index, Put Loans)
Passibility that the issuer may be unable o invest unsgeat preceeds at or near
the Intarest rate on the bonds [VRBD, FAN, Index, Put toans]

Possibility that the remarketing agent daes not pedcorm ils dutics in 2
satisfactory manner of may resfrn or cease it rernarketing effors

Repulatory Nisk

Helnvestment Mlisk

Hipher Interest rates
Oifficutty reinarketing the VKDO's

{vRDE) v Mayranuire of a successor remarketlag apent

Passlbility that the (acility ar lean will nat be cxtended for 3 tuccessive Issuer tequired ta repdy principal and accrued interest on tender date il issuer it not able o
commitment period or nat b2 replaced ag a reasonable cast

{VADY, BN, Indes, Put Loans)
For 1ax cxempt bands, possibility that failure to comply with tax celaled
covenants resuli in the bonds becoming taxable ubligations

(VRDA. FRM, Index, Pul Locnr)

Rernarketing Risk

Rencwal Risk
tefinance
v lncrease in debl sevice costy
« inzreaseindebt service costs retreaztively to date of istuance
»  Possible mandatery redemation of bonds atfected
= Risk of INS audit
v Difficuly in teflnancing the bonds
o Access to (ax exempt marked imgacted
1 s Dilficully ir issuiap future tax-exemotdebt

Tax Compliance ALtk
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ESTIMATED SAVINGS ANALYSIS

Loudon County, Tennessee

Rural School Refunding Bonds, Series 2021

Esthmaied

Refunding of Series 20148 Bonds

I'resent Value
tw 06/01/202)

Date Prineipat Interest Rate Interest Tatal P+l Refunded /S Suvings ut L.0G66323%
46/30/2022 500.000.00 0.750% 74.595.00 374,595.00 6:17,400.00 72,305.00 723584
06/30/2025 500,000.00 0.775% 70.815.00 570.845.00 C.18,400.00 717,555.00 76,229.62
0643072024 1,000.000.00 0.300% 66,970.00 1,066,970.00 619.200.00 (117.770.00) (404.361.77)
46/30/2025 800,000.00 0.450% 58.970.00 358.970.00 6-4,800.00 {21-,170.00) {204.967.21)
06/50/2026 1.500.000.00 0.950% 52,170.00 1,552,170.00 G49.112.50 {903.057.50) (856.021.92)
06/30/2027 1.250,000.00 1.050% 37.920.00 1.287.920.00 G18,087.50 (639.832.50) (600,001.95)
06/50/2028 1,000.000.00 1.200% 2.1.795.00 1,024.725.00 §45.587.50 {379.207.50) (351.725.68)
06/3072029 600.000.00 1.300% 12.795.00 612.795.00 616,817.50 34,022,350 EIRIERE]
006/30/2050 370.000.00 1,350% -4.995.00 374,995.00 617.642.50 272.047.50 248.009.95
0673072051 0648,062.50 648.062.50 582.905.05
06/30/2032 640.912.50 646.112,50 57522045
006/30/2033 619.312.50 6-19.312,50 571.656.78
06/30/2034 G45,137.50 645,157.30 561.929.05
06/30/2035 (50.475.00 (50,475.00 560.538.63

7.520,000.00 104,055.00 7.921.055.00 9.066.117.50 1,142,392.50 §63,255.27

Net PV Savings

Savings Summary

Net PV Beaefu/ Refunded Principal

Dated

First Coupon Dinte

Weighted Average Materity

Average Coupon

Bond Yicld for Arbitrage Purpose

True lterest Cost (TIC)

§63.285.27
117135%

0670172011
12/017201)
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ESTIMATED DEBT SERVICE
Loudon County, Tennessee
Rural School Refunding Bonds, Series 2021
Refunding of Series 20148 Bonds

Estimated

Date Principal Caupon Interest Total P+I Fiseal Total
12/01/2021 37.297.50 37.297.50
06/01/2022 500.000.00 0.750% 37,297.50 537.297.30
06/30/2022 574,593.00
12/01/2022 3542250 33.422.50
06/01/20325 300.000.00 0.775% 35.422.50 535.422.50
06/30/2025 570.845.00
12/01/2023 33.485.00 33,485.00
06/01/2024 1.000.000.00 0.800% 33.485.00 1,033,483.00
06/30/2024 1.066,970.00
12/01/2024 29,485.00 29,485.00
0670172023 800.000.00 0.830% 29.485.00 829,485.00
06/30/2023 $38.970.00
12/01/2025 26,085.00 26,085.00
06/01/2026 1.500.000.00 0.950% 26,085.00 1,526.085.00
06/30/2026 1.532,170.00
12/01/2026 18.960.00 18.960.00
06/01/2027 1.250,000.00 1.050% 18.960.00 1.265.960.00
06/30/2027 1.287.920.00
12/01/2027 12.397.50 12,397.50
06/01/2028 1,000.000.00 1.200% 12,397.50 1,012,397.50
06/30/2028 1.024,795.00
12/01/2028 6.397.50 6,397.50
06/01/2029 600.000.00 1.300% 6,397.30 606.397.50
06/30/2029 612.795.00
12/01/2029 2.497.50 249750
06/01/2030 570.000.00 1.350% 2.497.50 372.497.50
06/30/2030 374,995.00
7,520,000.00 404,055.00 7,924.055.00
Date Structure
Dalc 06/01/2021
[First Coupon Date 12/01/2021
Yield Statistics
1.0680809%

Average Coupon
Weighted Average Maturity
True Interest Cost (TIC)

5.051
1.2315529%
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MiN e

SUMMARY OF BONDS REFUNDED

Loudon County, Tennessee
Rural Schoo! Refunding Bonds, Series 2021
Refunding of Series 20148 Bonds

Nauturity Interest Par Call Call
Bond Dute Rate Amount Date Price
59,845,000 Rural School Bonds, Series 2014B:
BOND 06/01/2022 2.000% 430,000.00  06/01/2021 100.000
06/01/2023 2.000% 460,000.00  06/01/2021 100.000
06/01/2024 2.000% 470.000.00  06/01/2021 100.000
06/01/2025 2.250% 475.000.00  06/01/2021 100.000
06/01/2026 2.250% 490.000.00  06/01/2021 100.000
06/01/2027 2.500% 500,000.00  06/01/2021 100.000
06/01/2028 2.700% 510,000.00  06/01/2021 100.000
06/01/2029 2.700% 325,000.00 006/01/2021 100.000
06/01/2030 2.700% 340.000.00  06/01/2021 100.000
06/01/2051 3.000% 335,000.00  06/01/202] 100.000
06/01/2032 3.000% 370.000.00  06/01/2021 100.000
06/01/2033 3.250% 590,000.00  06/01/202] 100.000
06/01/2034 3.250% 603,000.00  06/01/2021 100.000
06/01/2035 3.250% 630,000.00  06/01/2021 100.000

7,370,000.00
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NENUCT

PRIOR BOND DEBT SERVICE
Loudon County, Tennessce
Rural School Refunding Bonds, Series 2021

Refunding of Series 20148 Bouds

$9.845.000 Rurat School Bands. Series 2014B

Period Annuad Bond Total

Ending Principal Coupan luterest Debt Service Debt Service Balance  Bond Value
06/01/2021 7,370,000 7,370,000
12/01/202] 98.700.00 98.700.00 7.570,000 7,570,000
06/01/2022 430.000 2.000% 98.700.00 548,700.00 647,400.00 6,920,000 6,920,000
12/01/2022 94.200.00 94.200.00 6,920,000 6,920,000
06/01/2023 160,000 2.000% 9:.200.00 554.200.00 648.400.00 6,460,000 6,460,000
12/01/2023 §9.600.00 §9.600.00 6.460,000 6,460.000
06/01/2024 470,000 2.000% §9.600.00 539.600.00 G49,200.00 5,990,000 5.990.000
12/01/2024 $4.900.00 84,900.00 5,990,000 5,990,000
06/01/2025 475,000 2.250% §84,900.00 359,900.00 644,800.00 5.515,000 3,515,000
12/01/2025 79,556.23 79.556.25 5.515,000 5.515,000
06/01/2026 490,000 2.250% 79.556.25 369.556.25 649.112.50 5,025.000 5,025,000
12/01/2026 ) 74,043.75 74.043.75 5,025,000 5.025.000
06/01/2027 500.000 2.3500% 74.043.75 374,043.75 648.087.50 4,525,000 4,525,000
12/01/2027 67.793.75 67,793.75 4,525,000 4,525,000
06/01/2028 510.000 2.700% 67.793.75 577,793.75 645.587.50 4,015,000 4,015,000
12/01/2028 60,908.75 60.908.75 4,015,000 4,015,000
06/01/2029 525,000 2.700% 60.908.75 585.908.73 646.817.50 3,490.000 3,490,000
12/01/2029 53.821.25 53.821.25 3.490,000 3,490.000
06/01/2050 340.000 2.700% 53.821.25 593,821,253 647.642.50 2,950,000 2,950,000
12/01/2030 46,531.25 46,551.25 2,950,000 2.950.000
06/01/2031 353.000 3.000% 46,531.23 601,531.25 648.062.50 2,395,000 2,393.000
12/01/2051 38.206.25 38.206.25 2.395.000 2,595.000
06/01/2032 570.000 3.000% 38,206.23 608.206.25 646.412.50 1,825,000 1,825,000
12/01/2052 29,656.25 29.656.23 1.825.000 1,823,000
06/01/2033 590,000 3.250% 29,656,235 619,656.25 649.312.50 1,235,000 1,235,000
12/01/2033 20,068.75 20,068.75 1,235,000 1,235.000
06/01/2034 605,000 3.250% 20,068.75 625.068.75 645,1537.50 630,000 630,000
12/01/2034 10.237.50 10.237.50 630,000 630,000
06/01/2035 630,000 3.250% 10.237.50 640,237.50 650,475.00

7,370,000 1,696,447.50 9.066,4:47.50 9,066,447.50
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SOURCES AND USES OF FUNDS

Loudon County, Tennessce
Rural Scheel Refunding Bonds, Series 2021
Relunding of Series 2014B Bonds

Dated Date 06/0172021
Delivery Date 06/01/202)

Sources:

Bond Procecds:
Par Amount

7.520.000.00

7.520.000.00

Uses:

Refunding Escrow Deposits:
Cash Deposit

Delivery Date Expenses:
Cost of Issuance

Undenvriter's Discount:
Underwriter's Discount (Awarded to Lowest Bidder)

7.570.000.00

§9.995.00

60,005.00

7,520,000.00
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COST OF ISSUANCE

Loudon County, Tennessee
Rural School Refunding Bonds, Series 202!
Refunding of Series 2014B Bonds

Cost of Issunuce S/1000 Amount
Municipal Advisor 3.02659 37.800.00
Bond Counsct 2.65937 20,000.00
Rating Ageney 2.39362 18,000.00
Paying Agent 0.09309 700.00
POS/Ofcial Statement 0.99734 7.500.00
Advertising 0.13298 1,000.00

0.66423 4,995.00

Miscellaneous

11.96742 $9,995.00




Loudon County, Tennessee

Total Outstanding Debt Service - Rural Schools - Est. Post 2021 Refunding
$6,000,000

Estimated - Rural School Refunding Bonds, Series 2021 w

l : REFUNDING CANDIDATE - 59,845,000 Rural School Bonds, Scries 201413

I $24,220,000 Rural School Refunding Bonds, Series 2020A
$5,000,000 ;:—: i —-‘"‘\ $8,850,000 Rural School Bonds, Series 201 3A

st 514 835,000 Local Govemment Public improvement Bonds, Series 12-3-C

54,129,500 Qualified Zane Academy Bonds, Series 2005

=== Current Quistanding Debt Serviee

$4,000,000 -~ — — \

§3,000,000 — — —_

$2,000,000 ,"_ — —_ —_ — — _— — _ — \

$1,000,000 -~  — —

2021 2022 2023 2024 2025 2026 2027 2028



Loudon County Commission

Statutory Bond -
Tracy Blair



BK/PG: B2/693-695
21005644

3 PGS:AL-COUNTY OFFICIAL BOND

TRACIE BATCH: 168235

SURETY'S BOND NO._69871793 STATE OF TENNESSEE 04/30/2021 - 02.07:49 P

COUNTY OF Loudon

VALUE 0.00

OFFICIAL STATUTORY BOND

MORTGAGE TAX 0.00

FOR

TRANSFER TAX , 0.00

RECORDING FEE 15.00

COUNTY PUBLIC OFFICIALS

I

) DP FEE 2.00
OFFICE OF Budget Director REGISTER'S FEE 0.00
TOTAL AMOUNT 17.00
KNOW ALL MEN BY THESE PRESENTS: STATE OF TENNESSEE, LOUDON COUNTY
- TRACIE LITTLETON

PERIRTER NE NEENR

That Tracy Blair
of _Loudon (City or Town), County of _Loudon

Tennessee, as Principal, and _WESTERN SURETY COMPANY

as Surety, are held and firmly bound unto THE STATE OF TENNESSEE in the full amount of
One Hundred Thousand and 00/100 Dollars ($100,000.00 )

lawful money of the United States of America for the full and prompt payment whereof we bind ourselves, our representatives,
successors and assigns, each jointly and severally, firmly and unequivocally by these presents.

WHEREAS, The said Principal was duly. elected _ X ___ appointed to the office of Budget Director

Countyforthe __ 1  _year term beginning on the_2th  dayof

of and for_.Loudon
9th day of March s 2022

March , —2021 _ and ending on the

NOW, THEREFORE, THE CONDITION OF THIS OBLIGATION IS SUCH:
, Principal, shall:

That if the said Tracy Blair

1. Faithfully perform the duties of the office of Budget. Director ~ ~ of Loudon
County during such person's term of office or his continuance therein; and,

2. Pay over to the persons authorized by law to receive them, all moneys, properties, or things of value that may come into such
Principal's hands during such Principal's term of office or continuance therein without fraud or delay, and shall faithfully and
safely keep all records required in such Principal's official capacity, and at the expiration of the term orin case of resignation or

10th day of December , 2020

Z

PRINCIPAL:

QJ} f’ /i—~5‘6?>1,/&i/?

LS e "'.;_)'\} ; .."‘ T
b, ”)".f' 'f.' ; -
, 3 SURETY: WE SU’RETY CRMYANY
COUNTERSIENED BY:

NOT NEEDED Paul T Bruflat vife President

Tennessee Resident Agent

s,

3 “"‘l“

(Attach evidence of authority to execute bond)

ACKNOWLEDGEMENT OF PRINCIPAL

STATE OF TENNESSEE

COUNTY OF =26 590 o, e
Before me, a Notary Public, of the State and County aforesaid, personally appeared ‘\_E'R;k\tj*-;' (XN /RS
to me known (or proved to me on the basis of satisfactory evidence) to be the individual described in the foregoing bond as

Principal, and who, upon oath acknowledged that such individual executed the foregoing bond as such individual's free act and
deed.

WITNESS {Qy‘ﬂhh& énd geal this A\ 1Y day of T Aslu0/ARY A < ~°‘~
o 20t Bk
V SRS ‘\. , -‘ . ZOUS .

’ Notary Public

»

(over)

RDA 903

/‘/'7)

ffumm' Loudon County Commission

EXHIBIT 040521-0



ACKNOWLEDGEMENT OF SURETY

STATE OF _South Dakota

COUNTY OF Minnehaha
Before me, a Notary Public, of the State and County aforesaid, personally appeared Paul T. Bruflat

with whom I am personally acquainted and, who, upon oath, acknowledged himself/herself to be the individual who executed the
foregoing bond on behalf of _WESTERN SURETY COMPANY , the within named Surety, a corporation duly licensed
to do business in the State of Tennessee, and that he/she as such individual being authorized so to do, executed the foregoing bond
on behalf of the Surety, by signing the name of the corporation by himself/herself as such individual.

WITNESS my hand and seal this —10Eh _ duswefuttametss ReCama ki , ) _©o20
My Commission Expires: June 18 . 2025 .: - .- NZTA%AH':{BEC .; L 24
3 50
: @ SOUTH DAKOTA e
APPROVAL AND CERTIFICATION
SECTION I. (Applicable to all County Officials except Clerks of all Courts)
Bond and Sureties approved by JUbM  RBIAD St , County Executive/Mayor
of LOUDON County, on thxs S D~ dany F\,B&:u,&gk‘{ , 2oL -

o wb £/

7 County “EXecutive/Mayor

CERTIFICATION:
"z{_ i I\ '\ Y ‘\ e
1, ( AR D 2, \\‘X N \ki,\ o , County Clerk of . 2033 & 4% 2 puen, County,
H [N
hereby certlfy that the foregomg bond was aﬁploved by the Leglslatwe Body of said county, in open session on the i
day of 'z‘ % , —& * D4 % | and entered upon the minutes thereof.
Signed:
€ { \\ ; (\, Yol D .
L Aa kb NN Y \%fu_),l.\

" County Clerl(

SECTION II. (Applicable to all Clerks of all Courts)

CERTIFICATION:
This is to certify that I have examined the foregoing bond and found the same to be sufficient and in conformity to law, that the

sureties on the same are good and worth the penalty thereof and that the same has been entered upon the minutes of said court.

Signed:

Judge of the ' Court of and for said County on
this______ dayof .

SECTION III. (Applicable to all County Officials' Bonds)
FOR USE BY REGISTER OF DEEDS

SECTION IV. (Applicable to all County Officials Bonds)

ENDORSEMENT:
Filed with the Office of the County Clerk, County of , this day of ,
Signed:
County Clerk
Form Prescribed by the Comptroller of the Treasury, State of Tennessee WESTERN SURETY COMPANY
Form Approved by the Attorney General, State of Tennessee 101 S. Reid St., Ste. 300

Sioux Falls, SD 57103-7046
800-331-6053

CT-0467 (Rev 07-13)



Western Surety Company

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS:
That WESTERN SURETY COMPANY, a corporation organized and existing under the laws of the State of South Dakota, and

authorized and licensed to do business in the States of Alabamia, Alaska, Arizona, Arkansas, California, Colorado, Connecticut,
Delaware, District of Columbia, Florida, Georgia, Hawaii, Idaho, lllinois, Indiana, lowa, Kansas, Kentucky, Louisiana, Maine,
Maryland, Massachusetts, Michigan, Minnesota, Mississippi; Missouri, Montana, Nebraska, Nevada, New Hampshire, New Jersey,
New Mexico, New York, North Carolina, North Dakota, Ohio, Oklahoma, Oregon, Pennsylvania, Rhode Island, South Carolina,
South Dakota, Tennessee, Texas, Utah, Vermont, Virginia, Washington, West Virginia, Wisconsin, Wyoming, and the United
States of America, does hereby make, constitute and appoint

Paul T. Bruflat of Sioux Falls . ;
State of South Dakota , its regularly elected Vice President ,
as Attomey-in-Fact, with full power and authority hereby conferred upon him to sign, execute, acknowledge and deliver for and on

its behalf as Surety and as its act and deed, the following bond:

Onre Budget Director County of Toudon

bond with bond number __ 69871793

for Tracy Blair

as Principal in the penalty amount not to exceed: $100,000.00 .

Western Surety Company further certifies that the following is a true and exact copy of Section 7 of the by-laws of Western Surety Company
duly adopted and now in force, to-wit:

Section 7. All bonds, policies, undertakings, Powers of Attorney, or other obligations of the corporation shall be executed in the corporate
name of the Company by the President, Secretary, any Assistant Secretary, Treasurer, or any Vice President, or by such other officers as the
Board of Directors may authorize. The President, any Vice President, Secretary, any Assistant Secretary, or the Treasurer may appoint
Attorneys-in-Fact or agents who shall have authority to issue bonds, policies, or undertakings in the name of the Company. The corporate seal is
not necessary for the validity of any bonds, policies, undertakings, Powers of Attorney or other obligations of the corporation. The signature of any

such officer and the corporate seal may be printed by facsimile.
In Witness Whereof, the said WESTERN SURETY COMPANY has caused these presents to be executed by its

Vice President with the corporate seal affixed this ____10th  day of December ,
2020

ATTEST WEST SURETX¥»)COMPANY

a. Uwcn By

A. Vietor, Assistant Secretary

STATE OF SOUTH DAKOTA
COUNTY OF MINNEHAHA

3,
.

3333
December , 2020 pefore me, a Notary Public, personally appeared
and A, Vietor

On this 10th day of
Panl T. Bruflat

who, being by me duly sworn, acknowledged that they signed the above Power of Attorney as
and Assistant Secretary, respectively, of the said WESTERN SURETY COMPANY, and acknowledged said instrument to be the

oA 70 ZBaJ\/Q/
TARY PUBLIC 3
DAKOTA

k Notary Public

My Commission Expires June 18, 2025
o3
Ty

Vice President

g

P
Yiyiely

Form F1975-12-2019
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