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Pubic Hearing was held on Uovcmber 2 6 ,  1985 at 7 : 00 P.M. , County 
Commission Chairman, J. J .  Blair Presiding , where he opened Public 
Hearing on Glendale Water District. After no response he declared the 
Meeting closed. 

Be it remembered that the Loudon County Legislative Body met in a Call 
Session on Tuesday·, November 26, 1985, at 7:10 P.N. with the Chairman, 
J.J. Blair, presiding and Riley D. Wampler, County Clerk, was present, 
whereupon , . Voyd Carruth Opened Court, led the Pledge of Allegiance to the 
Flag and presented Jerry Massingo, who gave the Invocation. 

The following commissioners were present: 
J.J. Blair 
Roy Bledose 
Bill Webb 
Jerry Masingo 
Al Bryant, Jr • 

Jim Price 
Bart Eldridge 
Glenn Luttrell 
Avery Petty 

It was moved by Commissioner Price and seconded by Commissioner Petty 

that the minutes be approved· as presented. The vote was unanimous. 

County Executive, Ross Wilkerson spoke to the Commission concerning a 

new National Guard Armory for Loudon County. He ask that a committee of 

three from the County along with a committee of three from Lenoir City 

and Loudon meet to consider this matter. Chairman Blair appointed 

Commissioner Petty, Bledsoe and Price to serve on the Commi ttee from the · 

County. Councilman Tim Denton , Gene Hamby, and I.D. Conner were appointed 

from Lenoir City. They will meet with Loudon December 1st. County 

Executive, Ross Wilkerson also presented Sgt. Ray Hiil , who spoke to the 

conunission concerning a new National Guard Armory for Loudon County. 

County Executive Ross Wilkerson reported to the Commission that Tellico 

Villiage would probably get a deed from TVA by the middle of December (13th) . 

It was moved by Commissioner Petty and seconded by Commissioner Eldridge 

that Bob Cusick be appointed to the hospital board, taking the place of 

David Reed, who moved out of town . The vote was unanimous. 

County Executive Ross Wilkerson appointed the following memebers on the 

Loudon County Regional Planning Commission. The vote was 8 to 1 in favor 

with Commissioner Eldridge voting nay. They are: 

Glenn Luttrell 
Jmaes Wiggins 
Jack Denton 

Charles Harrison 
J.E. Greenway 
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It was moved by Commissioner Petty and seconded by Commissioner Bledsoe 

that they over ride the County Executive, Ross Wilkerson's veto of the 

sale of Old Eaton School . The vote was unanimous. It was then moved by 

Commissioner Petty and seconded by Commissioner Bryant that the sale of 

this property to Jim Hamil ton for $135,000 is Contengent to the 

Rescue Squad property not be included, if so there will be no sale. The 

vote was unanimous . 

It was moved by Commissioner Webb and seconded by Commissioner Masingo 

that the Resolution for Application to the Tennessee Community Development 

Blo.ck Program for fiscal year 1986 (Glendale Water) be approved. The vote 
,.... ,-was unanimous and it  is attached hereto as Resolution No� 6 - 6 � Exhibit 

8 

County Attorney, Harvey Sproul, spoke to the Commission concerning 

Law-Suits or claims pending or threatened against Loudon County. They are 

attached hereto as Exhibi t (/j 

Building Inspector, Doug .Lawrence, presented his November report with: 

No. Permits: 1 7" 
Fees : $ 874.00 

Property Value: 
Taxes : 

$ 398,000.00 
$ 2,836.00 

Action on Request of Refunding School Bonds and 1 . 6  Million Bond Sale 

for the Highway Department was presented by Mr. Tommy Joe Ayers. 

It was moved by Commissioner Bledsoe ans seconded by Commissioner Petty 

that the Resolution Awarding the School-Road Bonds to First American Bank 

be approved. On Roll Call , the vote was unanimous and i t  is attached 

r, ) fl hereto as Resolution No 37-Y..:::, Exhibit __ '-""'"----
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It was moved by Commissioner Pr.ice and seconded by Commissioner Eldridge 

that a Resolution authorizing the Issuance of School Refunding Bonds, 

series 1985, in the Aggregate Principal amount of seven million, four 

hundred, twenty-five thousand ($7,425, 000) of Loudon County Tennessee; 

making provision for the issuance. Sale and payment of said bonds; 

establishing the terms therof and the disposition of proceeds therefrom; 

and providing for the Levy of Tax for the payment of principal of premium, 

if any, .and interest on the bonds be approved. On roll call ,  the vote 

was unanimous and i t  is attached hereto as Resolution No. -?'-CJ - g�,, Exhibit 

It was moved by Commissioner Luttrell and seconded by Commissioner 

Masingo that the Resolution authorizing the Issuance of one million, 

five hundred,fifty thousand dollars (1,550,000) in aggregate principal 

amount of General Obligation Road Bonds, series 1985 of Loudon County, 

Tennessee; making provisions for the issuance, sale and payment of said 

bonds be approved . On roll cal l ,  the vote was unanimous . and i t  i s  

attached hereto as Resolution No.1/1- Y(Exhibit � • 

It was moved by Commissioner Eldridge and seconded by Commissioner Price 

that the foJlowing Notary Publics be approved : The vote was unanimous. 

Harold Steil Margie Davidson 

There being no further business, Court adjourned at 8 : 35 P.M. 

County Executive 

County Court Clerk 

/90 
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COUNTY COMMISSION OF LOUDON COUNTY 
./ 

RESOLUTI O� NO. _] f- fS 
RESOLUTION FOR APPLICATION TO THE 

TENNESSEE COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM 
FOR FISCAL YEAR 1986 {GLENDALE WATER) 

-

WHEREAS, assistance may be ava i l able through the Tennessee Community 
Development Block Grant Program; and 

WHEREAS, the avai labi l i ty of a publ ic  water supply has become a 
s i gni ficant problem i n  the Glendale communi ty i n  the Third C i v i l  Di strict 
of Loudon County, Tennessee; and 

WHEREAS, the County of Loudon wishes to make appl ication not to exceed 
$500,000. 00 ,  to provide water to the Glendale community, as an extension from 
the present Tel l ico Area Services System exi sting l i nes ; 

NOW, THEREFORE , BE IT RESOLVED, that H .  Ross Wi l kerson, County Executive 
of Loudon County, is  authorized to make and s i gn sa id  appl i cation for CDBG 
funds and to enter into any and a l l  necessary agreements and assurances to 
consumate the appl ication; and 

BE IT FURTHER RESOLVED, that the Coun�y Commission i s  i n  support of the 
app l ication and authorizes the entering into an agreement with the Glendale 
Uti l i ty District or other appl i cable publ i c  agencies , which wi l l  provide the 
necessary matching funds or remain ing share requi red under the CDBG regulations. 

Read, adopted and approved in open, regular session the ;J� day of 
� , 1985. 

. 

Aye _:t_ Nay 0 --='"--

ATTEST: 

Q�,�U-)� Ri ley D . . �ample� 
County Clerk 

�!11/Wb?...-H .  Ross Wi l kerson 
County Executi ve 
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LAW Ol<�FICES 
HARVEY L. SPROUL 

206 E. BROADWAY 
P. 0. BOX 444 

LENOIR, CITY. TENNESSEE 37771 

ARKA COUE 013 9-8-0IW 
November 2 6 ,  1 9 8 5  

Comp t ro l l er o f  t h e  Treas u ry 
Atten t i o n :  L arry B a i l ey · 
D i v i s i on o f  C o unty A u d i t  
607  State  O f f i c e  B u i l d i ng 
Knox v i l l e ,  TN  · 37902  

-

R E :  R e s p o n s e  to  A u d i tor ' s  R e q u e s t - - P en d i n g  L i t i ga t i on 
Gent l emen : 
Respond i n g  to  t h e  request  of  r e p r e s e n t at i ve s  of your  o ff i c e ,  I 
subm i t  t h e  f o l l ow i n g  a s  t o  l aw s u i ts o r  c l a i m s  pen d i ng o r  
t h r e a t e n e d  a g a i n s t  Loudon  C o u n ty ,  i nc l u d i ng t h e  Department  o f  
E d u c a t i on ,  t h e  H i g hway D e p artmen t ,  t he  Genera l  F u n d ,  a n d  t h e  
Tru s tee ,  e� i s t i n g on  J une  3 0 ,  1 98 5 ,  a n d  i n c l ud i ng t h e  p e r i o d  from 
that  d ate  to the d at e  of t h i s  r e s po n s e .  
F i r s t ,  i t  s hou l d  b e  u n ders tood  t h a t  my c omme n t s  are  o n l y  i n  
reference to  t h o s e  i tems t h a t  are  of  a s u b s t an t i v e n at u r e  wh i c h  
have  been  s p e c i f i c a l l y referred  to  me by L o u d o n  C o u n t y ,  o r  u p o n  
wh i c h  I h a v e  g i ven s i gn i f i c an t  a d v i c e  o r  a s s i s t a n c e .  I a m  n o t , 
therefore ,  u n dertak i n g  t o  comment on  any o t h e r  s u i t s  o r  
c o n t i ngenc i e s ,  o t h e r  t h a n  to  refer  to  s u c h  i tems o f  wh i c h  I a m  
aware f o r  your  i nform a t i o n  i f  t hey s h o u l d  c ome . to  m y  m i n d .  

A .  N a n cy Jenk i n s  v s .  L o udon  County--T h i s  i s  a s u i t  by a 
p l a i nt i ff for  a j u d gment  i n-exc e s s  o f  $20,000 . 0 0 ,  u p o n  t h e  b as i s  
t h a t  t h e  C h i ef D e p u ty Sher i f f  o f  L o u d o n  C o u n ty h a d  j udgment  
rendered  a g a i n s t  h im  i n  t h e  amount  o f  $ 1 0 , 00 0 . 0 0  by  j u ry v e r d i ct 
i n  t he  Un i te d  S t at e s  D i s t r i c t  C ou r t  o n  S e p tember 1 7 ,  1 98 2  ( w h i c h  
ver d i c t  w a s  a ppea l e d  by t h e  d ep u t y ,  b u t  s u s t a i ned  by t h e  U . S .  
Court  o f  Appea l s ) .  The  b as i s  of t h e  s u i t  i s  t h a t  Loudon  Co unty  
i s  l i ab l e  t o  p ay  t h e  j u d gment , a l t hough  t here  was  no  j u dgment  
rendered  a g a i n s t  the  County i t s e l f ,  b e c a u s e  of  ce r t a i n  T e n n e s s e e  
S tatutes  w h i c h  a l l eg e d l y  req u i r e  p ayment  b y  the  County ( TtA 8-8-
302 ) .  I do  not b e l i eve  t h a t  t h e  second  s t a t u t e  i s  a r e l a t i ve  
ground  for h o l d i n g the  County l i a b l e ,  but  there  are  s ome prob l ems  
w i t h  the  f i r s t  stat u t e .  Howev e r ,  I f i l ed a Mo t i o n for Summary 
Judgment  i n  t h e  C i r c u i t  Cou r t ,  w h i c h  mot i on was  s u s t a i ned . S i n c e  
that  t i m e ,  the o r i g i n a l  p l a i n t i f f h a s  a p p e a l e d  t h e  dec i s i o n  o f  
the j u dge  t o  t h e  C o u r t  o f  Appea l s ,  b u t  b r i efs  h a ve  n o t  been  f i l ed 
as yet . E v e n  t hough  my M o t i o n  for Summary J u d gment  was  s u s t a i n e d  
a t  the  C i r c u i t  C o u r t  l eve l ,  I s t i l l  f e e l  t h a t  t h e r e  i s  o n l y  a 
5 0 - 5 0  c h an c e  of t h e  County l o s i n g t h i s  c a s e ,  a n d ,  i f  s o ,  t h e  
t o t a l  wou l d  r ange between $ 2 0 , 0 00 . 00 and  $ 30 , 000 . 0 0 .  
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P a g e  Two 
B .  P ar k  West  Hospi t a l  v s .  Loudon  County- -The  hos p i t a l  

r endered  emergency s e r v i ce s  t o  a n  i n d i ge n t  p r i s o n e r  who  w a s  
i n c a r c e r a t e d  i n  t h e  Loudon  C o u n t y  J a i l ,  i nc u r r i n g  a n  e x p e n s e  o f  
$ 1 6 , 3 99 . 9 5 .  I t  i s  gene r a l l y  p r e s umed t h a t  a · county  i s  
re spo n s i b l e  for  a l l n e ces s ary med i c a l  c a r e  t o  .p r i soners  i n  i t s  
c u stody ,  b u t  t h e  County ' s pos i t i o n  i s  t h e  County Sher i f f  i s  o n l y  
to  p r o v i d e  11 a t t e n d a n c e 11 t o  p r i s o n e r s  a s  to  med i c a l  n e ed s ,  a n d  i s  
not  l i ab l e ,  a b s e n t  a con t r a c t ,  f o r  emer g e n cy med i c a l  s e r v i ce s  
r endered  by a h o s p i t a l  t o  a n  i n d i g e n t  p r i so n e r .  A h o s p i t a l  by 
l aw i s  s u pposed  to r e n d e r  s e r v i c e  to a n  i n d i gent  p e r s o n  u n d e r  
emergency  c on d i t i o n s .  T h e  C o unty i s  o n l y  l i a b l e  f o r  med i c a l  
e xpense s  r e n d er e d  i n  t h e  j a i l ,  o r  for w h i ch i t  cont r a c t s . A 
Mot 1 o n  t o  D i sm i s s  h a s  been  f i l ed by t h e  County ,  a n d  w i l l  b e  
a r g u e d  on December  1 7 ,  1 98 5 ,  i mmed i at e l y  f o l l ow i n g  w h i c h  w i l l  b e  
t h e  t r i a l  i n  t h e  e v e n t  my m o t i o n  i s  not  s u s t a i ne d . I t  now  i s  my 
o p i n i o n  t h a t  t h e  C o u nty h a s  a p p r ox i ma t e l y  a 30%  c h a n c e  of w i n n i n g  
t h i s  s u i t .  

C .  P at Mar t i n  e t  a l  v s .  L oudon  County Quarte r l y  C o u r t  
and  F r a n k  Powers ,  Jr . e t  aT ----,=-tli s  s u i t  i s  a g a i n s t  a d e v elope r ,  
and  i nc l u d e s  t h e  County CommTSs i on o f  Loudon  County a s  o n e  of t h e  
d e f en d a n t s ,  a l l eg i n g  t h a t  t h e  r e z o n i n g  qf  t h e  property f o r  
d e v e l opment  w a s  i l l e g a l . T h e r e  a r e  n o  monetary damages  r e q u e s t e d  
a g a i n s t  t h e  C o u n t y ,  a nd  t h e  m a i n  l i ab i l i ty i n vo l v e d  w i l l be  t h e  
attor ney f e e s  a n d  l eg a l  e x p e n s e  of  d e f e n d i n g t h e  c a s e .  I t  i s  my 
op i n i on t h a t  t h e  t h r e e  p r i mary  l e g a l  i s s u e s  r a i s e d  a g a i n s t  t h e  
d efendant s  a r e  n o t  l eg a l l y  v a l i d ,  a n d  t h a t  p o s s i b l y  t h e  c as e  c a n  
b e  d i sm i s s e d  upon  M o t i o n  for Summary J u d gme n t .  

D . C l a i m  � Concrete  P u mp i ng Serv i c e ,  �- - T h i s company 
f i l ed a N o t i c e  of C l a i m  effec t i v e  O c tober  1 6 ,  1 985, r e f e r r i n g  to  
e q u i pment a n d  o p e r a t o r s  used  i n  t h e  pump i n g  of c o n c r e t e  i n  a n d  
a r o u n d  t h e  L o udon  County  C o u r t h d u s e  a r e a  a s  a p a r t  o f  a p r o j e c t  
t h i s s umm e r ,  for  wh i c h  t h e  s a i d  company h a s  not  been  p a i d  for  
s e r v i c e s  rendered . The  c l a i m  i s  i n  t he  amount of $878 . 28 .  The  
contractor w h o  w a s  s u pposed  t o  pay  t h e  b i l l  i s  O scar  R o h r  a n d  
Son s .  I f e e l  t h a t  t h e  c l a i m  h o p e f u l l y  w i l l  b e  h a n d l ed b y  t h e  
s a i d c o n t r a c t o r  w i t h o u t  l o s s  by t h e  County .  

E .  I b e l i ev e  t hat  t here  a r e  two  o r  t h ree  s u i t s  aga i n s t  
t h e  C o u nty , o r  some o f  i t s a g en c i e s ,  b e i ng h a n d l e d  by Attorney 
Norman  J a c k son , 8868  K i n g s t o n  P i k e ,  K n o x v i l l e , T e n n e s s e e  3 7 9 1 9 .  
A l s o ,  t h e r e  i s  another  s u i t  w h i c h  I b e l i ev e  s t i l l  i s  pend i n g �  
f i l ed a g a i n s t  t h e  Trustees  o f  t h e · County Government  Emp l oyee  
B enef i t  P l an ,  b ut  my u n d e r s t an d i n g  i s  t hat  the  County  i s  not  
a c t u a l l y  l i ab l e  under  t h e  f a c t s  a l l eg e d  i n  th i s  c i r c u m s t a n c e .  
T h i s  s u i t  i s  b e i n g  h a n d l e d  f o r  t h e  T r u s t e e s  o f  t h e  L o u d o n  C o u n ty 

. ·/9� 
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P a g e  Three  
Government. Emp l oyee Benef i t  P l an by B l an d  W i n f r ey ,  Arno l d ,  
W i n f rey,  S i m p s o n  and  H a rr i s ,  H i ghway 3 2 1 - 9 5 ,  B a n k  o f  L o u don  
County  B u i l d i n g ,  Leno i r  C i ty ,  T e n n e s s e e ,  3 7 7 7 1 . S u i t s  a ga i n s t  
t h e  h o s p i t a l  a re  not  i n c l u ded  i n  t h i s  r e s p o n s e .  

F .  There  a r e  a f e w  m a t t e r s  i nv o l v i n g  t h e  C o u n ty 
H o s p i t a l , b u t  t h e s e  h av e  b e e n  reported u pon  i n  my p en d i n g  
l i t i g a t i o n  l et ter  s u bm i tted  a s  a p a r t  o f  t h e  h o s p i t a l  a ud i t .  I 
fee l t h a t  any p r e s e n t  s u i t  o r  c l a i m  a g a i n s t  t h e  h o s p i ta l  w ou l d  
not  r es u l t  i n  a ny j u dgment wh i c h  wou l d  h a v e  to b e  p a i d f rom  t h e  
gene r a l  c ounty fun d .  
Th i s  i s  a n  a ccount  of t h e  a s s e r t e d  a n d  u n a s s e r te d  c l a i m s ,  
a s s e s sm e n t s  a n d  s u i t s  of w h i c h  I am aware a t  t h e  p r e s e n t  t i me .  
F u r t h e r  t h i s  i s  t o  v e r i fy t h a t  I a m  fami l i ar w i t h  S t atement  o f  
F i n a n  c· i "  a 1 A c  co  u n t i n g . S t an  d a r d s N o . 5 , p u b l i s h e d b y  t h  e Amer i c an 
B a r  A s s oc i at i o n ,  a n d  t h a t  w henever  I perform  l eg a l  s e r v i c e s  f o r  
t h e  C o u n ty r e l a t i ve  t o  u n a s s e r t e d  p os s i b l e  c l a i m s  o r  a s s e s sm e n t s  
t h a t  may c a l l  f o r  a f i n an c i a l  s t atement  d i s c l o s u r e ,  a n d  where i n  
i n  my o p i n i on wou l d  r e q u i re ·t h a t t h e  County d i s c l o s e  o r  c on s i de r  
d i s c l o s u r e  r e l a t i ve to  s u c h  p o s s i b l e  c l a i m s  o r  a s s e s sm en t s ,  t h a t  
I h a v e  and  w i l l  ad v i se t h e  C o u n t y  o f  t h a t  f a c t  a n d  w i l l  con s u l t  
w i t h  t h e  Co unty  conc ern i n g t h e  f u r t h e r  a p p l i c a b l e  r e q u i reme n t s  o f  
t h e  S t atement . 
Ag a i n ,  i t  i s  to  be noted  t h a t  I h ave  made  n o  i ndependent  g e n e r a l  
rev i ew o f  t h e  County ' s  t r a n s a c t i o n s  o r  c o n t r a c t u a l  a r ra n g em e n t s  
f o r  t h e  p u r p o s e s  o f  t h i s r e s p on s e ,  b u t  h ave  o n l y  rev i ewed  my own 
f i l e s ,  r e c o r d s  and note s  c o v e r i n g  t h e  p e r i o d  i nd i c a t ed i n  t h e  
f i r s t  p a r ag r a p h  o f  t h i s l e t t e r .  A l s o ,  i t  s h o u l d  b e  u n d e r s t oo d  
t h a t  t h i s  l e tter  i s  s o l e l y  f o r  your  i nforma t i o n  i n  connec t i o n  
w i t h  your  a u d i t  o f  t h e  f i n an c i a l  con d i t i on o f  t h e  County  a n d  i s  
n ot  t o  be q u oted i n  who l e  o r  i n  p a r t  or  o t h erwi s e  referred  t o  i n  
any f i n a n c i a l  s t atemen t s  of t h e  C o u n ty o r  r e l ated  documen t s .  

V�y t r u l y  yo u r s .  � 
j a s  
c c :  H .  R o s s  W i l k er son  

J .  J .  B l a i r  
Edward  Head l ee 
Don  P a l mer  

H\��Sh� 

Loudon  C o u n ty Commi s s i on 


